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Spain's Solana Reports on Bosnia Action Plan 
LD2205224593 Madrid RNE-1] Radio Network in 
Spanish 2100 GMT 22 May 93 


[Excerpts] The United States and its European allies 
hzve buried the hatchet of disagreements on how to halt 
the war in the former Yugoslavia. After three days of 
frenetic diplomatic activity, the U.S. secretary of state 
and his counterparts from France, Great Bntain, Russia, 
and Spain—meeting in Washington—finally have 
reached an agreement that will enable them to pursue a 
common strategy to achieve peace. Everyone gave a little 
ground in order to do this. RNE correspondent Luz 
Rodriguez followed this meeting. Good evening. 


[Rodriguez] Good evening. It was Russia that played the 
fundamental role in this agreement among allies, in 
bringing together the five foreign ministers, eliminating 
misgivings, and getting the United States to give up is 
plans to bomb or use military force. The United States 
will not use ground forces—and that is the only advan- 
tage which the United States won—and in this agree- 
ment among allies it promises to provide air support for 
the mission of the UN multinational forces which will 
protect zones in which displaced Muslims and civilians 
in former Yugoslavia can take refuge. The agreement 
reached today [22 May] consists of putting into practice 
a step-by-step political plan, as Spanish Minister Javier 
Solana indicated at a news conference afterward: 


[Begin Solana recording} The fundamental essence of the 
peace plan stems from the philosophy of the agreements 
of the London conference which is, fundamentally, non- 
recognition of conquests by force, and second, total and 
absolute rejection of ethnic cleansing. [end recording] 


[Rodriguez] The Security Council will have to approve 
two fundamental aspects of this agreement: First, the 
creation of protected zones, for which some 2,000 more 
men will be needed; and the sending of observers or 
monitors to the border between Serbia and Bosnia to 
prevent the former supplying its counterparts in the 
latter territory. [passage omitted] 


Thus the allies have set aside what separates them: One 
more in favor of force than the others. Spanish Minister 
Javier Solana: 


[Begin Solana recording] I believe that these efforts to 
find a common ground of agreement among very impor- 
tant countries will permit an advance in the enormous 
pressure that must continue to be put on those most 
responsible for the conflict so they will understand and 
see clearly that there is no solution other than the 
solution of peace. [end recording} 


[Rodriguez] The five allies’ final communique supports 
increasing the presence of the Blue Helmets in Mace- 
donia and Kosovo to prevent the conflict spreading. Our 
country will hold the chairmanship of the UN Security 
Council from the beginning of June and that role of 
coordination was highlighted by the Spanish minister: 
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[Begin Solana recording} What is clear is that Spain's 
conduct during these months with relation to the conflict 
in Yugoslavia puts us in all the forums at the most 
sensitive times and makes us a party—I would venture to 
say a fundamental party—in the development of these 
events. [end recording] 


France's Juppe Reacts to Plan 


LD2205224293 Paris France-Inter Radio Network in 
French 2200 GMT 22 May 93 


[Text] The United States, Russia, France, Great Britain, 
and Spa.n have adopted a joint plan of action to stop the 
fighting in Bosnia, to prevent the spread of the conflict, 
and to reach a negotiated agreement on the basis of the 
Vance-Owen plan. The main new element is that the 
United States agrees militanly to protect the UN troops 
stationed in the security zones in Bosnia. 


Here is the reaction of Foreign Minister Alain Juppe, 
who represented France in Washington: 


[Begin Juppe recording] It has been said often that there 
was a divergence or dispute between the Europeans and 
the Americans, so this show of strength is important in 
itself, and the content of the plan itself seems satisfactory 
to me. It picks up a whole series of ideas that we have 
been putting forward for several weeks, such as main- 
taining sanctions, control of the borders, and the security 
zones. Of course, what matters now is to know what 
means will be made availabie to bring this into effect in 
the field. More troops are needed within the framework 
of the new mandate to be given to the UN Protection 
Force, and I hope that all the major powers will be 
involved in this task. What I note with satisfaction is, 
first, the agreement given to the general approach we 
have adopted: the search for a negotiated solution on the 
basis of the work that has been carried out by Messrs. 
Vance and Owen. This is an important point. Second, I 
have noted that the United States :* prepared to consider 
participation in an operation in Macedonia; third, that it 
has confirmed its commitment—this is more than a 
possibility it is a confirmation—to contribute to the 
protection of the security men if this is necessary. [end 
recording] 


NATO Willing To Act for UN in Former 
Yugoslavia 

LD2405115393 Hamburg DPA in German 0912 GMT 
24 May 93 


[Text] Berlin (DPA}—NATO is ready to become mili- 
tarily active in former Yugoslavia at the request of the 
United Nations. This was stressed today [24 May] by 
John Shalikashvili, supreme allied commander Europe, 
to the North Atlantic Assembly [NAA] in the Berlin 
Reichstag building. Planning for railitary operations by 
NATO on the basis of the Vance-Owen plan was “fairly 
well advanced,” the general told delegates, numbering 
about 500 from 16 NATO and 13 Eastern and Southern 
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European countries, who are discussing NATO matters 
from the parliamentary point of view. 


NATO can take on peacekeeping duties on behalf of the 
United Nations, Shalikashvili stressed. However, it was 
not a tool, bui a partner of the United Nations. The 
dividing line between peacekeeping and peace-making 
operations has become blurred. The “blue helmet” mis- 
sions of today cannot be compared to those of the past. 
Sometimes peace first has to be established using force 
before a peacekeeping mission can be carried out. NATO 
is well equipped for this purpose. NATO has to be 
prepared for missions requiring a considerable number 
of forces. Only volunteers should be used for military 
operations outside NATO territory, Shalikashvili said. 


No country in Europe is safe, he said, when all countries 
were not safe. NATO has to be kept in order. The 
demand for servicemen for use in peacekeeping opera- 
tions has increased greatly. Last year alone there was an 
increase of 10,000 to 90,000 men. Shalikashvili stressed 
NATO's willingness to work together with non-NATO 
states. 


The NAA President, Loic Bouvard, told the concluding 
plenary session of the spring conference that the tragedy 
in former Yugoslavia is a test for national governments 
and international organizations. Vigorous and decisive 
resistance has to be offered to the warring parties. 


WEU To Join Danube Sanctions Effort 


AU2405 134093 Paris AFP in English 1312 GMT 
24 May 93 


[Text] Rome, May 24 (AFP)}—An 80-man Italian con- 
tingent will begin deploying to the Danube Wednesday 
[26 May] as part of the Western European Union's 
(WEUV) contribution to enforcing trade sanctions against 
the rump Yugoslavia, their commander said Monday. 


General Costantino Berlenghi, chief of the Italy's finan- 
cial police, said his men would be operational on the 
Danube by June 15. 


The first units are due to leave the southern Italian port 
of Brindisi on Wednesday aboard two patrol boats, he 
said. 


Their mission, ordered at a meeting of WEU ministers 
last week in Rome at the request of Hungary, Romania 
and Bulgaria, is to help enforce the trade embargo 
imposed by the United Nations against Serbia and 
Montenegro for their role in helping Serbian secession- 
ists in Bosnia-Hercegovina. 


The WEU is the military branch of the European Com- 
munity, although two E.C. members, Denmark and 
Ireland, have only observe. status in the organization. 
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UNHCR Suspends Bosnia Air Drops 
LD2205 141493 Hamburg DPA in German 1346 GMT 
22 May 93 


{Text] Frankfurt/Main (DPA)}—The international air- 
bridge to eastern Bosnia will be suspended tonight [22 
May]. This was announced by the liaison office of the 
UN High Commission for Refugees (UNHCR) at the 
U.S. airbase at Rhine-Main today. The suspension of the 
air drops is necessary due to the redefinition of regions 
targetted for the drops. The UNHCR said the aid flights 
to eastern Bosnia are expected to resume shortly. 


Hungary Proposes Associate NATO Membership 


LD2305162593 Budapest MT] in English 1536 GMT 
23 May 93 


[Text] Berlin, May 23 (MTI)}—‘“Hungary proposes to 
introduce the institution of associate membership in 
NATO, in a way that does not violate the security 
interests of Russia,” MP [member of Parliament] 
Gyorgy Csoti of the Hungarian Democratic Forum 
(HDF), leader of the Hungarian delegation attending the 
spring session of the North Atlantic Assemb!y in Berlin, 
and deputy chairman of Hungarian Pari.ament’s Foreign 
Affairs Committee. 


“We believe that a road should be found which would 
institutionally guarantee the security of the countries in 
the central-eastern European region which are more or 
less prepared for membership, or for cooperation, and 
that this road, this transformation of NATO should be 
acceptable also for Russia. 


“A modus vivend: must be found so that Russia not feel 
that its security is lessening or that its security interests 
are infringed. European security is inconceivable 
without Russia, the security of the continent can only be 
jointly guaranteed, the modus vivendi, the scenario must 
be worked out jointly,” the Hungarian politician said. 


Csoti is to submit the proposal to the session of the 
North Atlantic Assembly. 


Csoti said he had experienced a favourable reaction to 
the associate NATO membership proposal in the course 
of his various meetings, and 1995 was voiced as the year 
when the insitution of associate membership could be 
introduced. England and Germany showed the greatest 
support for expanding the provisional form of NATO 
competence. 


“As the first step after a decision is made on the 
institution of associate membership, Hungary would 
hold it necessary to survey which countries would lay 
claim io this,” Csoti said. 
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* Yeltsin's Economics Viewed as ‘Vague and 
Fluid’ 


93EN0451A Oslo AFTENPOSTEN in Norwegian 
29 Apr 93 p 16 


[Commentary by Nils Morten Udgaard: “Yeltsin's 
Reform as Russian Roulette”—introductory paragraph 
in boldface as published] 


[Text] The power struggle continues: The popular refer- 
endum over the weekend increases the danger of economic 
chaos, the reform people appear to be in retreat. 


“Yeltsin is playing Russian roulette. He does not have 
control over the economic policy. He must thwart par- 
liament or let himself be forced into a compromise.” So 
stated an anonymous commentary to the Reuters news 
agency from a leading Western bank-r in Moscow right 
after the president had gotten a vote of confidence from 
a majority of Russians in Sunday's popular referendum. 
Later the signals have become more numerous, and the 
are coming from the champions of Boris Yeltsin's 
reforms. 


“There are strong political factors today that call for 
postponement of the reforms. Yeltsin ought to begin 
implementing a hard policy mght away, but he is not 
doing this,” said Sergey Vasiliyev to the FINANCIAL 
TIMES. He is the leader of the government Center for 
Economic Reform in Moscow. 


Does this mean that Yeltsin has lost nevertheless, that he 
neither can nor will lead Russia into « market economy? 
Probably what this means is that Ye'\sin has indeed 
struck a blow in the Russian political struggle, but that he 
must adapt in the economic sector. The latter will hardly 
come as a burden to him, because, first and foremost, it 
is political power that he seeks—while his economic 
ideas have always been vague and fluid. 


Boris Fedorov, who is a deputy minister with responsi- 
bility for financial questions, has related that, as Soviet 
president in 1990, Mikhail Gorbachev read the first 
radical economic reform program—the “500-Day Pro- 
gram"—and then discussed it for seven hours with his 
advisors. Subsequently, he gave a cautious “yes,” and 
then later a clear “no.” His opponent, Yeltsin, neither 
read nor discussed the program at that time, but straight- 
away gave it full political support. Here Yeltsin may 
have been showing himself to be the best and most 
eaergetic leader, but the point is that, for him, such 
programs have little intrinsic value—for him, the polit- 
ical struggle counts most. 


Yeltsin Gemonstrated this during the election campaign, 
when he scattered economic promises lavishly around— 
about higher pensions, support to threatened defense 
industry concerns, better salaries for officers, higher min- 
imum wages. There was little of the market economist and 
very much of the electioneer. His adversaries were the 
conservative leaders in the Congress of People’s Deputies, 
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and iney were no less generous with such promises. They sit 
uncommitted in all democratic elections. 


And this is especially impoctant in a country with 
inflation that was near 27 percent per month in January, 
sank to 15 percent in March, and is expected to reach 20 
percent again in May and later—when the promises are 
supposed to be redeemed. 


Also, after the referendum, the Congress of People’s 
Deputies has control over Russia's central bank, which is 
pouring out new ruble »otes in order to keep the wheels 
going, after a fashion, within the nation’s economy. 
Because the referendum did not clarify the division of 
authority between Yeltsin and the People’s Congress, 
and thereby also did not ensure control of the govern- 
ment over the currency printing presses, the danger is 
growing that inflation will pick up new speed. 


In the time until an eventual new election, the sides will 
be making empty economic prornises as well—and when 
hyperinflation of 30 percent per month is just around the 
corner. This means that, in reality, money is loosing its 
worth; the former superpower's economy is sinking into 
a purely barter exchange. Social and economic chaos can 
then quickly follow. 


The System Must Be Renewed 


“In our country the economy has always been the poli- 
tician’s hostage,” says the veteran among the former 
Soviet reform economists, Abel Aganbegyan. Thus it was 
in the times of serfdom and under the czarist regime, 
with the economy flourishing only in the final years 
before the Bolshevik revolution, in 1917, set in motion 
its gigantic economic and political social experiment. 
For the first time in history, a society as large as that of 
Russia is attempting not only to change its political 
system, but also to exchange its entire economic system 
for a better one. 


This likely must happen in phases, even if the reform 
economists say that “you cannot be just a little preg- 
nant”—that you must know that you will give birth to a 
new life by a certain time! But a part of Yeltsin's 
opponents also see that the old system musi be changed; 
perhaps he can cobble together a majority for more 
cautious reforms. Even a leading economist at the Euro- 
pean Bank for Reconstruction and Development in 
London, John Flemming, says that East Europe's eco- 
nomic shock therapy perhaps is not the nght answer for 
Russia. It can be more expensive to stop than to keep the 
companies alive. “Many concerns operate in ways that 
produces value, but do not operate at a profit; to close 
them will not necessarily relieve the state budget,” says 
Flemming. 


The road ahead is wide open for the Russian economy. 
But abroad, a Russia that a year and a half ago was the 
heart in a superpower is falling in the credit ratings. 
From a place just beneath the top, Russia has ended up 














in the weakest group of underdeveloped countries. The 
prophecy of an “Upper Volta with nuclear missiles” has 
been fulfilled. 


* Nonprofit Organization To Clear Mines in Iraq 
93EN0440D Oslo AFTENPOSTEN in Norwegian 
23 Apr 93 p 6 


[Article by Bente Egjar Engesland: “Norway To Clear 
Mines in Northern Iraq’—first paragraph is AFTEN- 
POSTEN introduction] 


[Text] Norwegian Popular Aid will clear mines in 
northern Iraq where about 20 million land mines consti- 
tute a threat to the civilian population. 


The Kurds in the northern part of Iraq (Kurdistan) are very 
vulnerable to the mines. The location of the mines is not 
mapped and organized mine clearing 1s only done on a small 
scale. According to a report from the Solidarity Committee 
for the Kurds, there are 20 million mines in this area. Kurds 
returning to their destroyed villages without knowing the 
extent of the mined area, have been maimed for life—or 
killed. According to a report from the human nghts organi- 
zation Middle East Watch 12-20 people were killed by 
mines every day in 1992. 
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Norwegian Popular Aid is counting on receiving 6 to 7 
million kroner from the Ministry of Foreign Affairs to 
start the mine clearing, according to Section Chief Kjell 
Madsen. It is a premise that other countnes and the UN 
also participate in the operation. State secretary Jan 
Egeland hopes that it will be possible to get financing, 
but says that the Norwegians are dependant on others to 
help pay the bill. 


The International Red Cross Committee (ICRC) started 
a worldwide campaign yesterday to deal with the 100 
million mines that worldwide every day kill or maim 
hundreds of innocent people. The Norwegian Red Cross 
bas asked the government at home to do everything in its 


power and corresponding appeals have been sent to the 
governments of other countries. 


“The Norwegians are concentrating on training local 
people to clear the mines. That is "he best, most effective, 
and probably the only possible way we have to continue. 
We also concentrate on mobilizing greater international 
participation in the mune clearing because it is very 
expensive to have specialisis out in the field,” state 
secretary Jan Egeland says. 
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Study Details Economic Problems of Former 
Yugoslavia 

AU2105 154093 Paris AFP in English 1514 GMT 
21 May 93 


[Text] Vienna, May 21 (AFP}—The economy of former 
Yugoslavia is in the gnp of deep depression, driven by 
hyperinflation, massive unemployment, a collapse of 
industrial output and the freezing or flight of foreign 
capital, a study has shown here. 


The international embargo against Serbia and the 
remainder of Yugoslavia is strangling the local economy 
there, the report by the Austrian state-financed Institute 
for East and Southeast Europe also said. 


“The political collapse of former Yugoslavia and the 
almost total breakdown of trade between the former 
republics has driven all of the new states into a profuund 
economic recession, and only Slovenia appears able to 
rise above this in the short term,” report manager 
Stephan Barisitz said. 


The study said: “Until 1991 each republic sold about 
one-third of its production to the other republics. Today 
Slovenia trades about 10 percent and Croatia about 15 
percent. No figures are available for the other countries.” 


Slovenia, which had the most developed econ-my in 
former Yugoslavia and has scarcely been affected by 
warfare, has not yet managed to overcome the shock of 


separation. 


The inflation rate in 1992 was about 200 percent, 
unemployment affects 15 percent of the workforce, and 
average pay has fallen by half. Industrial output in 
February was down by 42 percent from the record high 
in February 1987. 


But Slovenia, a small Alpine republic, is seen as having 
the best chance of emerging from the current depression. 
It has a new currency, the tolar, which is gradually 
becoming convertible. Foreign investors, at first shocked 
by the civil war in parts of former Yugoslavia, are 
beginning to return and about 150 million dollars of 
foreign capital is expected to flow into Slovenia this year. 


Croatia, which had been seen as having the best chances 
of developing its economy, has been unable to achieve 
growth. The study said Croatian gross national product 
at the end of 1993 is expected to be half the figure for 
1990, the last year before strife spread. 


The number of people ia work has fallen by more than 30 
percent, and the inflation rate this year is expected to be 
about 2,000 percent with 20 percent of the workforce 
likely to be unemployed. 


Croatia also has to carry the cost of about 700,000 
refugees and the loss of about one-third of its territory. 


Croatian economist Branko Horvat said “foreign capital 
is NOt coming in” because of political and economic 
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uncertainty. But Croatia has urgent need of foreign 
capital, “just as a diver needs his oxygen bottle”, he said. 


The government in Zagreb has put the cost of rebuilding 
the economy at 34.5 billion marks (21.5 billion dollars). 


The Croat_an dinar is not convertible and the mark 1s 
used in commercial transactions. 


The remaining rump of Yugoslavia “is heading straight 
for economic catastrophe”, the report said. Industrial 
output is expected to fall by a further 40 percent this 
year, after 10 percent in 1991 and 30 percent in 1992. 


Foreign trade was collapsing and exports had fallen by 46 
percent in 1992 and are expected to fall another 75 
percent in 1993 due to tightening of the international 
embargo against Serbia and Montenegro, where a third 
of the workforce is unemployed and 70 percent of the 
budget goes to the Yugoslav army. 


The inflation rate, 211 percent in February, is expected 
to be about 140 percent in May. That ts the highest rate 
in the world, and it 1s unlikely to be contained in the near 
future because money is being printed at a high rate and 
the money supply is expected to jump 30 percent this 
year. 


Macedonia is experiencing difficulties because it 
depends on Serbia for supplies of food. Gross national 
product this year is likely to fall by 15 percent after 10 
percent in 1991 and 15 percent in 1992. 


Western investors are avoiding Macedonia because of 
concern about its uncertain political status. Skopje, 
which has few currency reserves, is unable to meet 
foreign debt payments . An economic reform plan is still 
an intention and little trade 1s done with the west. 


The study says that only five to 15 percent of companies 
in Krajina in Bosnia, around the central point of Banja 
Luka and currently controlled by Bosnian Serbs, are 
working normally. Half of all civilian workers were 
mobilised to participate in the civil war and trade has 
been reduced almost to barter. 


* Finnish Budget Seen Curbing Large Rie in 
Yugoslavia 

93ENO0469C Helsinki HELSINGIN SANOMAT in 
Finnish 1 May 93 p § 


[Unattribuied article: “Finland Will Not Send Troops to 
Yugosilavia”™| 


[Text] Finland will not be sending supply troops to 
Belgrade to replace the French units being withdrawn 
from there. The cabinet's foreign affairs cummittee 
made this decision on Friday [30 April]. The reason is 
the lack of funds. 


At the same time the cabinet issued a policy statement, 
in which it expresses deeply felt regret about the Bosnian 
Serbs’ rejection of the so-called Vance-Owen peace plan. 
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In addition to this the cabinet on Friday also issued a 
decree implementing the UN Security Council mandaie 
On new sanctions against the former Yugoslavia, in other 
effect on 5 May. 


Lack of Funds Preventing Sending of Troops 

France is presently withdrawing its UN troops from the 
Belgrade area, fearing that the troops will become targets 
of revenge strikes if the Western countries commence 
military operations against the new, reduced Yugoslavia. 


The UN Secretariat unofficially asked Finland over one 
week ago if it would be willing to send a supply batallion 
to replace the French units. 


This deployment would have involved about 200 per- 
sons and a quite considerable amount of equipment. 


These queries were, however, based on the assumption 
that the French troops would be withdrewn at the end of 


May. 

On Friday morning the cabinet's foreign affairs com- 
mittee concluded that, at this time, Finland is not 
financially capable of sending the troops to the Belgrade 
area. Neither are any of the other Nordic Countries 
taking part in any operations replacing the French units. 


At this time there is one Finnish engineer batallion in 
what used to be Yugoslavia. There are also Finnish 
troops in Macedonia as part of a combined Nordic 


contingent of peacekeeping troops. 


JN Operations To Become More Forceful 


The cabinet predicts at the continuing violence in the 
abbreviated Yugosia-ia wi!l icad to more forceful oper- 
ations on the part of the UN. According to the policy 
statement 4 vig part of the responsibility for the escala- 
tion of the crisis “y's on the Bosnian Serbs for rejecting 
the Vance-Owen peace plan. 


“Finland has found this plan logically consistent, and 
has therefore backed it, feeling that the principles it is 
based on are the only possible foundation for imple- 
menting permanent, peaceful solutions,” the cabinet 
observes. 


The cabinet is also alarmed about the renewal of warlike 
activity between Croats and Muslims. 

According to the policy statement, the escalation of the 
civil war has led to increased suffering for particularly 
the civilians in Bosnia to the point where the interna- 
tional community cannot allow it. 


Sanctions Harmful to Trade 


The new sanctions forbid the sale of any services that 
make it easier to do business with the Federal Republic 
of Yugoslavia. 
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The mandate also forbids the transfer of funds in Fin- 
land for the use of officials or firms in the abbreviated 


Yugoslavia, either ¢«rectly or through an intermediary. 


Finland To Participate in Monitoring Border Customs 


Imports from UN security zones in Croatia or areas 
controlled by Bosnian Serbs will be forbidden also. At 
the same time exporcts and transit of products will be 
forbidden. Imports and exports will, however, be per- 
mitted in instances that are given an OK by the govern- 
ments of either Croatia or Bosnia-Hercegovina. 


Finland's cabinet has decided to participate in border 
customs monitoring headed by the European Conference on 
Security and Cooperation. The objective of this monitoring 
iS to make sure that the sanctions are indeed working. 


In the near future a unit consisting of two customs 
officials, an interpreter and motor vehicle will be headed 
for the area. 


EC's Post-Maastricht Prospects Examined 
PM2005 163893 London THE EUROPEAN in English 
20-23 May 93 p 8 


[Rory Watson article: “Are We Back on Track?”] 


[Text] Now that Danish voters have given clear<ut 
support to the Maastricht treaty, the cotton wool that has 
smothered any real debate about the future direction of 
the European Community can be stripped away. 


For the past year Maastricht has been an unfortunate 
totem. For critics of the EC it provided a focus of attack 
for trying to turn back four decades of closer integration 
in western Europe. 


For defenders of the treaty, it pointed to a new dawn as a 
dozen countnes were welded into a European Union prom- 
ising prosperity at home and influence abroad. Any tink- 
ering with its complex contents was seen as a sign of 
weakness. 


Both the fears and hopes have been exaggerated. They 
appear even more misplaced in the harsh light of day. 18 
months after the treaty was agreed. 


The Maastricht treat, ». wot yet home and dry. But now 
that it has overcome its main obstacle, Europe's political 
leaders can cautiously raise their heads above the para- 
pets and survey the landscape. In that sense, the Com- 
munity is back on track. Inactivity, fostered by a fear of 
alie\ating sensitive Danish and British feelings and by 
the absence of Maastricht's legal base for new EC activ- 
ities, should give way to action. 


But the tensions remain between the disciples of a 
federal Europe and the advocates of a looser, intergov- 
ernmental approach. Nowhere is that contrast likely to 
be clearer than in the changeover of the EC presidency 
from Denmark to Belgium at midnight on 30 June. 
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Toe first favours an enlarged Community with more 
members and clear limits on Brussels’ powers. The 
second, which itself recently became a federal state, sees 
a federal distribution of powers between regional, 
national and European institutions as logical. Its pnon- 
ties will be a common foreign policy and preparing for 
monetary union. 


Belgian Prime Minister Jean-Luc Dehaene and senior 
German Commissioner Martin Bangemann remain 
staunch champions of a federal Europe. If they now see 
its arrival as less mm: rent, other federalists have been 
chastened oy the past year’s events. 


The Europear Commission itself has become distinctly 
cautious in its proposals for Europear: action. That caution 
will remain as, under new procedures, any imutiative 1s 
carefully scrutinised to determine whether it could not be 
better handled at a national, not a European level. 

But this week's psychological boost should at least 
strengthen political determination to complete the Single 
Market, tackle the jobs crisis, open the Community to new 
members and strengthen monetary cooperation. None of 
these will happen overnight. Some will be given prority at 
next month's Copenhagen European Summit, but there is 
little chance of Denmark, with just six weeks of its EC 
presidency left, being able to force the pace. Governments 
are also wary of upsetting ratification in Britain. 


Instead, any change of gear is likely to occur in Sep- 
tember, after the summer holidays when Belgium takes 
over. By then, the Community will be setting out on a 
different track from that sketched in the Maastricht 
treaty. The economic recession, with the EC facing 
negative growth and nsing unemployment this year, has 
ensured that. Already demands are emerging to ease the 
strict budgetary requirements that have to be met before 
countnes can move towards a single currency. 


“The economic and monetary umon [EMU] criterna and 
the timetable have got to be reviewed. No one in the 
community considers that the conditions for EMU now 
correspond to reality. The path needs to be retraced,” 
admitted one senior Commission official. 


Belgium intends to take a lead in that debate. The 
country is determined to be at the heart of moves 
towards a single curreny, but would itse/f be excluded 
because of its huge budget deficit. Beigian Finance 
Minister Philippe Maystadt said: “If next year we are 
still in recessio:., | am convinced that realism will lead us 
all to adapt the figures to take account of the situation.” 


The bitter Maastricht debate has also forced govern- 
ments to revise the EC's foreign policy priorities since 
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December 1991. Wolcoming new members is now a 
lenmouf of Community policy. Whether Ausina, Fin- 
land, Norway and Sweden will jom the Twely in 1995, 
as forecast, is .tull unclear. But there is little doubt their 
chances of carly membership have been boosted by the 
need to project a vibrant Community at a time when it 
was bogged down in the Maastncht debate. The same ts 
true of eastern and centra] Europe. 


One foreign policy area where the Community will soon be 
able to put Maastricht into practice is in the construction of 
a common foreign and security policy (CFE>* The lesson of 
the destruction in former Yugoslavia has! cn the difficulty 
of actung in unity nd effectively, which has iessened the high 
hopes earlier set out for a CFSP, but has not deterred the 
Community from pursuing its onginal aim. 


Higher on the list of priorities is the need to rekindle the 
clectorate’s support for the EC. To achieve that, the 
Community must appear more reievant. Its ability to 
tackle unemployment will be a test of this. For months, 
Commission President Jacques Deiors has warned that 
the Community cannot count on the support of its 
citizens if it proves powerless to save their jobs. 

The Commission, increasingly worned at Europe's loss 
of international competivity, will unveil its thoughts 
next week. But the public's confidence has to be earned 
in other ways. Danish rejectiion last year forced the EC 
to embrace the twin themes of sulsidiar ty and openness 
to rebut criticism of an alien super-state in the making. 
There are signs that some of the good intentions may be 
evaporating. From July the Beigian government will 
zeduce the number of publicly televised meetings of EC 
ministers. Current practice may be merely symbolic, but 
it does help demystify Brussels. 


The arguments thrown up by the Maastricht treaty are 
also set to change the Community in a more funda- 
mental way. The automatic practice of all countries 
being involved in all EC policy areas 1s likely to be a 
thing of the past. It started 18 months ago when Britain 
opied out of a single currency and many social provi- 
sions. It was extended last Deceiaber when special terms 
were agreed for Denmark. 


This week French Foreign Minister Alain Juppe went 
further, predicting: “We will not be able to do everything 
together. Some problems are of particular interest to 
some countnes Thus it is obvious that France, Germany 
and Britain have special responsibility for security.” 

The battle for the future direction of the Community is 
far from over. But one thing is agreed: the debate has to 


be continued in more open fashion if the gap between the 
Community and its citizens is ‘o be bridged. 
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* Slowdown in EC Negotiations Examined 
93ENO459A Oslo AFTENPOSTEN in Norwegian 
29 Apr 93 p 7 


[Arucle by Morten Fyhn: “Tempo Moderato in &C 
Negotiations”—introductory paragraph in boldface as 
published] 


[Tc=t] The EC negotiations are proceeding sluggishly, 
meetings are postponed, and Spain is throwing a monkey 
wrench into the works. But Norway is satisfied with the 
pace 


Brusseis—Almost three months after Sweden, Finiand, 
and Austria formally opened their negotiations on EC 
membership, the parties have made only insignificant 
progress. The process is going so slowly thai if it con- 
tinues at the same unruffled pace—and there are many 
indications that it will—there will be an outcome from 
the negotiations in about one year's time at the earliest. 
That is the conclusion that can be drawn based on 
conversations with negotiators in recent days. 


Norway, how. _ which began its membership negotia- 
tions a good two months later than the three other 
countnes which have applied, is quite pleased with the 
current pace. That in fact means that in practice in tic 
course of a few weeks Norway will have caught up wit) 
the others’ lead. 


Timetable Changed 


All the same, the Norwegians are secing ihe timetable get 
changed. The leader of the negotiations, Ambassador Eivinn 
Berg, will sit down for the first real negotiating meeting at 
the end of May. Not so many days ago, he assumed that this 
would occur during the first week in May. 


Seeing the negotiations conclude as cariy as the first of 
the new year, something Sweden in particular had opti- 
mistically hoped for, is something that no one is men- 
tioning any more. More and more often there is talk of 
1996 being the most probable entry date. 


For example, Austria appears to have resigned herself to the 
fact that the negotiations will take a long time. The country's 
foreign minister, Alors Mock, said in Brussels two days ago 
that since there 1s sufficient political determination on both 
sides, membership should be a reziity a of 1996 at the 
latest. Indeed, to set the record straight, . « had hoped for 
1995, but emphasized at the same time that for Austria the 
most important thing was that the country achieve an 
outcome from the negotiations which was go xi enough that 
people would be persuaded that membership in the EC was 
the nght thing. 


Danish Frustration 


In mid-March, Sweden, Finland, and Austria had their 
first real round of negotiations with the EC. Since then 
little or nothing has happened. The Danish EC presi- 
dency has indeed not been able to get its EC colleagues 
behind it to quicken the pace. Privately the Danes are 
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making no secret of the fact that they are frustrated at the 
thought that the EC's negotiations ~n an expanded 
membership will in all likelihood be far from being 
where they had hoped when the presidency 1s assumed 
by Belgium on | July. 


For the first negotiating meeting the Danes had prepared 
a flexible and working method. In what was considered a 
sort of negotiating seminar, tne parties reported exhaus- 
tively on their points of view on the issues which would 
be dealt with. Afterwards =’* the parties seenied to be 
satisfied, but the working method has now been revised. 


Spain Delays 


Under pressure from Spain, Denmark was indeed charged 
with conducting the negotiations in another and, in the 
opinion of many, more claburate manner. The Danish side 
does not conceal the fact that they suspect Spain of having 
demanded another and more sluggish negotiating method so 
as not to run the risk of getting done too soon. * his reflects 
both Spain's gererally weak enthusiasm for new EC mem- 
bers and the country’s demand that all 12 EC countries must 
ratify the Maastricht treaty on an EC union before the 
community can negotiate sennously with the countnes which 
have apphed. 


The new negotiating form calls for the countries which 
have applied to first put forward their requiremen‘: and 
wishes in the form of so-called position papers. The EC 
Commission then prepores its draft of what the EC 
countnes think The draft is then dealt with in the 
committee of the member countnes’ permanent repre- 
sentatives (COREPER). If the issue is a delicate one, it 
can take time because instructions might have to be 
obtained from capital cities. When the EC has at last 
come up with a decision, the countries applying for 
membership learn what negotiating position the EC has 
adopted. Then it has to be negotiated and thus there is a 
new go-around on both sides. 


Sweden, Finland, and Austria have sow prepared a tong 
senes of positon papers. The Finns were the fastest because 
they seem very bent on becoming part of the EC. The 
Swedes have their internal problems but soon followed. In 
the Swedish pars it can be seen, another other t! ngs, that 
they want to fight for the right to use snuff, to keep their 
trade agreements with the Baltic states, and—interestingly 
enough for Norway, a whaling nation—also for the right to 
continue to hunt t zars. The EC has defined the bear as an 
endangered species, just as it has with whales. The Swedes 
also want to retain the nght to continue to trap ptarmigan, 
a method which the EC does not bike. 


Shaggish Austrians 


Two to three weeks later Austna came up with its 
position papers. It is no secret in Brussels that many 
people are dissatisfied seeing, the Austrians work so 
slowly. Without naming names, both Den: ark's foreign 
minister, Niels Helveg Petersen, and EC comraissioner, 
Hans van den Broeck, have just urged the countnes 
applying for membership to come up quickly and effi- 
ciently wit specific negotiating demands. 
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In the shadow of the other three, the Norwegian negoti- 
ators have worked under intense pressure to prepare 
Norwegian position papers. These will be delivered to 
the EC side around now. 


EC Agrees To Improve Monetary Cooperation 
AU2205 190193 Paris AFP in English 1839 GMT 
22 M.'' 93 


[Excerpt] Kolding, Denmark, May 22 (AFP)}—European 
Community finance ministers agreed here Saturday [22 
May] to strengthen monetary cooperation in a bid to 
avoid a recurrence of monetary turbulence which has 


plagued plans for an E.C. currency union. 


But they decided against any reform of the European 
Monetary System (EMS) of semi-fixed exchange rates, 
Danish Economics Minister Marianne Jelved said after 
an informal meeting of the E.C.’s Council of Finance 
Ministers. 


Jelved, speaking for the E.C.’s Danish Presidency, said 
the community would make better use of existing EMS 
rules to support currencies under pressure or encourage 
timely devaluations. 


The ministers accepted, without formal endorsement, 
two reports saying that the rules of the EMS system 
should be applied more consistently to forestall mone- 
tary turbulence. 


The reports, from the E.C.’s Monetary Committee and 
from central bank governors, urged that member coun- 
tries should do more to help protect each other's curren- 
cies against market speculation. 


They said that weakening economies should accept small 
currency devaluations more often, and that the stronger 
economies should protect their currencies more effec- 
tively against speculation through raising interest rates. 


British Chancellor of the Exchequer Norman Lamont 
said there was also pressure from several countries for 
rapid reductions in German interest rates, which have 
been held partly responsible for Europe's deepening 
economic recession. 


“Many finance ministers were deeply worried that the 
system is restraining growth too much,” Lamont said. 


But German Secretary of State for Finance Horst 
Koehler said the British chancellor had made only a 
passing reference to German interest rates, which had 
not been repeated. 


And he added that Lamont had accepted both E.C. 
currency reports giving the EMS a clean bill of health, 
and had not repeated previous British complaints that it 
was flawed. 


Britain was forced out of the EMS's exchange rate 
mechanism along with Italy last September, and Lamont 
said sterling would continue to float outside the system 
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“for two years, three years or even longer” until Britain's 
monetary policy was ir line with Germany’s. 


[Rome RAI Televideo Teletext in Italian at 1750 GMT 
on 22 May adds that “The return of the lira in the 
European Monetary System is still a priority goal for the 
government but it is very unlikely that this can happen 
before the approval of the new law on the budget and 
before the approval of the new electoral law. This is what 
Italian monetary sources at the EC Council of economy 
and finance ministers in Kolding, Denmark have 
declared. ‘The Italian Government has confirmed that it 
intends to return in the EMS as soon as the domestic 
situation allows Italian participation to be a factor of 
stability for everybody,’ the minister said.”"] 


European Commission President Jacques Delors said 
there had been a “very frank exchange of views” on 


interest rates, adding that the current “unnecessarily 
high level of interest rates was among the reasons for the 


E.C."s current near-zero growth rate. 


But Jelved said: “I disagree that you can make Germany 
carry special responsibility for the situation in Denmar*, 
say, or Spain.” 


Koehler stressed that the E.C. would resist calls to relax 
its strict conditions for establishing a currency union 
with a single currency. [passage omitted] 


EC Ministers Maintain Pressure for Lower 
German Rates 


AU2205 154493 Paris AFP in English 1515 GMT 
22 May 93 


[Text] Kolding, Denmark, May 22 (AFP)}—European 
Community finance ministers maintained pressure on 
Germany here Saturday [22 May] to lower its interest 
rates in a bid to pull the E.C. out of recession, partici- 
pants at the meeting said. 


They also agreed to strengthen economic cooperation 
and apply more consistently the rules of the E.C.’s 
European Monetary System (EMS) of semi-fixed 
exchange rates. 


British Chancellor of the Exchequer Norman Lamont 
said: “Many finance ministers were deeply worried that 
the system is restraining growth too much.” 


He said there was concern in several E.C. countries that 
Germany was placing too much emphasis on high 
interest rates as a way of controlling inflation following 
German reunification. 


“I think the strains imposed by German reuaification 
have imposed enormous problems in Europe,”” Lamont 
said. 


It was not right that a country such as high- 
unemployment France, with no inflationary risk, should 
have to maintain high interest rates because of German 
monetary policies, he said. 
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E.C. Finance Commissioner Henning Christophersen 
told journalists that the ministers had agreed to maintain 
the rules of the EMS’s exchange rate mechanism, despite 
currency turbulence which has shaken the system since 
last September. 


But they accepted the recommendations of the E.C.’s 
monetary committee that the rules of the system should 
be applied more consistently. 


Diplomats said this meant that countries with weakening 
economies would accept small currency devaluations 
more often, and that the stronger economies would 
protect their currencies more effectively against market 
speculation through raising interest rates. 


German Secretary of State for Finance Horst Kohler said 
the E.C. would not relax its strict conditions for estab- 
lishing a currency union with a single currency. 


Belgium suggested earlier this month that the criteria—- 
which include ceilings for national debt and budget 
deficits—should be loosened to make currency union a 
more realistic prospect. 


But Kohler said such a move would be harmful to growth 
“because it would be negative for the credibility of 


European integration.” 


“The fact that we now have not enough credibility is one 
of the main problems of the international economy,” he 
said. 

Economic recession has tarnished prospects for a single 
currency by 1999 under the Maastricht union treaty 
because its deflationary convergence criteria are at odds 
with the political need in some countries to fight growing 
unemployment by boosting growth. 


Danish Finance Minister Mogens Lykk*toft predicted 
that there would be no E.C. single currency “in the 
foreseeable future” and said it would almost certainly 
not materialise before the turn of the century. 


But there has been growing speculation that the E.C.’s 
stronger currencies, notably the German mark, the 
French franc and the Benelux monies, could fuse into an 
inner-core currency union within the next few years. 


EC Protests California’s Tax on Foreign 
Companies 


AU2205200193 Paris AFP in English 1918 GMT 
22 May 93 


[Text] Kolding, Dersmark, May 22 (AFP)}—The Euro- 
pean Community is to formally protest what it regards as 
an unfair company tax law in California and several 
other U.S. states, Danish Economics Minister Marianne 
Jelved said here Saturday [22 May]. She was speaking 
after a meeting of E.C. finance ministers which agreed 
that California's so-called unitary tax on foreign-owned 
companies was not acceptable. 
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Jelved, chairman of the E.C.’s Council of Finance Min- 
isters, said se would be writing to U.S. Treasury Secre- 
tary Lloyd Bentsen to convey the community’s protests. 
And British Chancellor of the Exchequer Norman 
Lamont said Britain was ready to retaliate against U.S. 
firms based in Britain, by suspending their protection 
against double taxation. 


A U.S. subsidiary of Britain’s Barclays Bank is currently 
appealing against the Californian unitary tax, which is 
calculated as a proportion of a foreign firm’s worldwide 
income. 


Britain and its E.C. partners maintain that European 
firms would pay considerably more income tax under 
this system than if the tax were calculated just on their 
profits earned in the United States, as if they were 
American companies. 


Lamont said France, the Netherlands and Germany were 
also making individual national representations to 
Washington asking the federal government to use its 
influence to have the unitary tax system scrapped. 


“I have announced that if we do not see appropriate 
action, we will take retaliatory action under our own 
double tax provisions,” he said. 


The British chancellor added that the Californian uni- 
tary tax was “wholly inconsistent with international tax 
principles, and can only hurt foreign investment.” 


* EC Loses ‘Billions’ in Customs Fraud 


93EN0459B Oslo AFTENPOSTEN in Norwegian 
27 Apr 93 p 9 


[Article by Morgen Fyhn: “Customs Fraud Leads to EC 
Losing Billions”—introductory paragraph in boldface as 
published] 


[Text] The EC is fighting a hopeless battle 
billions in fraud. Norway as well is on the list of those who 
have been revealed to be violators. 


Brussels—To a considerable extent and with great inge- 
nuity, each year the EC budget is defrauded of gigantic 
sums. This crime involves both fraud with the EC’s own 
funds and all possible types of goods and products, from 
olive oil and animals to cigarettes and television sets on 
which customs and duties are not paid. In just the last 
year close to 2,000 cases have been reported involving a 
“fraud value” of over 2 billion kroner, the EC Commis- 
sion’s annual report, which was issued yesterday, dis- 
closed. 


Norwegian Cod 


In the broader context, Norway appears as a rather modest 
defrauder, even if it is not exactly flattering to be described 
in the report at all. Indeed the country is guilty of having 
sneaked cod into the EC without having paid 10.7 million 
kroner in customs. Involved was Russian cod described to 
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the EC as being Norwegian. EC investigators have been in 
Norway in connection with the case. 


But an annual overall EC loss through fraud of 2 billion 
is just the tip of the iceberg. The real extent is signifi- 
cantly greater, admits the Commission, which however 
declines to speculate about how large a sum could be 
involved. It admits that the oversight machinery is not 
good enough and fears that the fraud could increase 
further in the future. Because not only is the EC’s own 
internal market about to become a reality; trade with the 
EFTA [European Free Trade Association] countries is 
expected to increase through the European Economic 
Area [EEA] agreement, and the same thing is expected to 
happen with ever more countries in Central and East 
Europe as a result of the new trade agreements being 
made. 


Olive Oil 


To illustrate some of what is going on, the report gives a 
number of examples. It is hardly a coincidence that two 
of the examples involve olive oil, a product which is not 
exactly in short supply in the EC. Thus it was discovered 
that the quantity of olive oil which Greece stated she had 
exported to Italy did not agree with the quantity Italy 
stated she had purchased from the Greeks. A team from 
the EC Commission was sent to the two countries to 
investigate the matter further. 


By comparing export and import documents with the 
movements the freighters which were presumably en 
route to Italy really made, it turned out that several of 
them unloaded in other EC harbors. An investigation in 
the Greek city of Heraklion revealed that 1,769 metric 
tons of vegetable oil arrived from Turkey and 1,743 
metric tons of olive oil originated in Tunisia. The oil was 
stored in Heraklion and declared to be oil exported to 


Portugal. 
False Papers 


But the 3,539 metric tons of oil were never sent to 
Portugal. Instead the ship went directly to Barletta in 
Italy. An investigation in Heraklion showed that the 
customs documents which were supposed to attest to the 
fact that the oil was of EC origin were false so as to give 
the impression that the oil was Greek. 


In another example, a ship from Piraeus in Greece 
arrived in Barletta. A cargo of 3,644 metric tons of olive 
oil was unloaded. The papers showed that the oil was 
Greek. But they were false. The cargo had in fact been 
taken on board partly in Motril and partly in Gibraltar 
when it was transferred from another ship which had 
picked up the oil in a country outside the EC. 


Cattle to North Africa 


And then there was the case of the cattle from Poland, 
Hungary, and Czechoslovakia which arrived in Ger- 
many presumably in transit to North Africa. But the 
animals never got there. Instead they were removed from 
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the transit storage areas and slaughtered at the same time 
the false papers showed they had been shipped out of the 
EC. In the Netherlands, two people have been sentenced 
to four years in prison for fraud. 


The examples are many and all show that it is not 
especially difficult to fool an EC country’s customs 
authorities into believing that a product does not come 
the country it really comes from. With great ingenuity, 
the authorities in EC countries are made to let in goods 
which are either prohibited or for which big customs fees 
are supposed to be required. 


Up to the EC Countries 


To avoid misunderstandings, the EC Commission yes- 
terday emphasized that it neither can nor will act as a 
police force. Each EC member country bears the main 
responsibility for fighting fraud. The Commission does, 
though, have its own staff who work iust on fraud, but 
they are completely dependent on good cooperation with 
the individual member countries, [the report] says. 


* EC Expert in Search of ‘Arctic Agriculture’ 
93EN0459C Oslo AFTENPOSTEN in Norwegian 
28 Apr 93 p 2 


[Article by Geir Salvesen: “Vain Search for ‘Arctic 
Agriculture’’—introductory paragraph in boldface as 
published] 


[Text] “Where are the vineyards?” the EC’s agricultural 
expert Derwent Renshaw asked yesterday. He found no 
“arctic agriculture.” 


Hamar—tThe landscape along the banks of the Mjosa 
does not remind you very much of the arctic and the 
subarctic. Yet another day of record heat caused the 
blue-suited EC bureaucrat in the car from Oslo to 
groan—and wonder whether these Norwegians were not 
exaggerating a good deal with their demands that 
Norway be defined as an arctic and subarctic agricultural 


region. 


This time it was the EC Commission's Oslo office which 
had invited him, but for future Norwegian authorities 
who will demonstrate meager living conditions in “fir- 
clad, weather-bitten” country [phrase from the Norwe- 
gian national anthem) to visiting EC negotiators, Bats- 
fjord or Grense-Jakobselv in January are still a good deal 
more appropriate. 


Participants at the EC seminar—many from the agricul- 
tural community—heard about the agricultural policies 
of both the EC and Norway. One of the conclusions was 
that the parties’ agricultural policies are already in the 
process of getting closer. The EC is investing more in 
what is the core of Norwegian policy—providing more 
support to smaller units and, to a greater extent, 
investing in settlements. One of the reasons for this, 
among others, is the enormous overproduction within 
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the EC. Most of the EC budget goes to cover the costs of 
dealing with overproduction, and that share must go 
down. 


Researcher Ivar Gaasland of the Foundation for Social 
and Business Research (SNF) said yesterday that Nor- 


wegian agriculture must presumably undergo a restruc- 
turing and a downsizing regardless of whether we do or 
do not become a member of the EC. 


“If we should see a Norwegian association with the EC, 
agriculture will quite certainly produce less, employ 
fewer people, and use less land than it does today. In the 
meantime, a decline in the level of activity will also 
occur if we remain outside the EC, even if to a lesser 
extent,” he said. 
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Under Secretary Ottar Befring of the Agriculture Min- 
istry said that agriculture as well cannot be protected 
from the outside world in the future, with greater pres- 
sure on public budgets. 


“If Norway does not acquire EC membership and the 
other Nordic countnes go in, we will have Europe's 
longest border with the EC. Border trade with Sweden 
costs 2,000-3,000 jobs a year. So it is better to be part of 
the community so that Norwegian points of view as well 
can be taken into consideration,” Befring said. 


He observed that in the future Norwegian farmers will have 
to think more about their products and marketing them to 
Norwegian consumers than about higher subsidies. 
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Belgium 


Minister on Maastricht Criteria; German 
Reaction 


BR2105121793 Brussels LE SOIR in French 
19-20 May 93 p 3 


[Unattributed article: “Maastricht: Bonn Replies to 
Maystadt—Belgium Must Undergo Economic Reorgani- 
zation But the Figures Are Not Gospel”} 


[Excerpt] Should the standards of the Maastricht Treaty, 
obliging Belgium—iike its partners—to reduce its budget 
deficit and national debt, be revised? The prudent words 
spoken on this subject by Finance Minister Philippe 
Maystadt reached as far as Bonn, where on Tuesday a 
member of the German Government apparently sought 
to reply by pointing out the necessity of attaining the 
objectives required for economic convergence. “The 
criteria were laid down in the Maastricht Treaty and the 
German Government believes that there is no reason to 
call them into question again,” said Mrs. Ursula Seiler- 
Albring, German secretary of state for foreign affairs. A 
warning, perhaps? Philippe Maystadt sought yesterday 
to avoid any polemical conflict. “I merely pointed out 
that we should perhaps consult each other in 1994. I did 
not say that the problem of reviewing the criteria should 
be addressed right now. Belgium is not demanding this, 
and we must continue to reduce our budget deficit.” 


Moreover, continued the minister, it was not a question 
of changing the Treaty: “The text itself provided for 
procedures enabling the figures to be modified. After all, 
the figures themselves are not gospel truths. The Treaty 
does not tie us down to these figures, and the figures are 
not included in the Treaty.” 


Maystadt estimated last week that there would have to 
be a debate on revising the criteria if no “significant” 
economic recovery materialized. What did this mean? 
“The government retains its hypothesis of a 2-percent 
growth for 1994. If the actual rate was 1.5 percent, it 
would be no tragedy. But if the current negative growth 
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continues, we would have to agree that something must 
be done. Many of our partners might raise the subject 
next year, although some of them might seek to oppose 
any revision of the convergence criteria in an effort to 
postpone monetary union.” 

Prime Minister Jean-Luc Dehaene added that during its 
upcoming EC presidency Belgium would take initiatives 
aimed at trying to stimulate convergence. During today’s 
meeting of the council of ministers, this issue will be 
discussed. [passage omitted] 


Official Cited on Belgian Role in European Corps 
AU2105154193 Paris AFP in English 1506 GMT 
21 May 93 


[Text] Brussels, May 21 (AFP)}—Belgium would in principle 
provide 10,000 to 12,000 troops to the European military 
corps due to become operational in 1995, a senior defence 
ministry official disclosed here Friday [21 May]. 


They would amount to a peace-time division in man- 
power, with three tank brigades, he said. 


Asking not to be identified, the official said Belgium had 
taken no official decison yet, and was awaiting the 
outcome of consultations with NATO next month. 


Belgium is cutting back considerably in troop numbers, 
with conscription due to end early next year. It has been 
seeking assurances that its forces could take part at the 
same time in both North Atlantic Treaty Organisation 
missions and the Eurocorps. 


The official said there were no longer any major prob- 
lems outstanding, and the cabinet here ought to be in a 
position to decide by early July. 


Belgian officers are already assigned to Eurocorps gen- 
eral staff headquarters in Strasbourg, France. 


The embryo of a European army, the European corps is 
supposed to be 40,000-strong. France and Germany have 
already contributed troops, and Spain and Luxembourg 
have expressed interest in joining. 
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Hurd Cited on ‘First Steps’ in Bosnia Strategy 
LD2205 195093 London PRESS ASSOCIATION in 
English 1927 GMT 22 May 93 


[By Chris Moncrieff, Press Association Political Editor] 


[Text] Britain will play a key role in fulfilling the new 
strategy for containing the Bosnian civil war it agreed 
with the U.S., Russia, Spain and France in Washington 
today [22 May]. But it is unlikely Britain will have to 
augment the 2,500 troops already on the ground there, 
according to Government sources. However, the specific 
roles for the five countries involved will become clearer 
once the UN Security Council has pronounced. 


The joint communique afterwards said the collective 
measures would include: 


—U.S. air support for UN forces guarding Bosnian 
Muslim “safe areas” if they are attacked 


—Efforts to ensure Serbia keeps its word not to send 
armaments to Bosnian Serb forces 


—And a warning to Croatia not to assist Bosnian Croat 
attacks on Muslims. 


Foreign Secretary Douglas Hurd agreed to immediate 
steps to help the situation, including providing monitors 
on the Serbia-Bosnia border to make sure the Belgrade 
Serbs close it down. This is to ensure the enforcement of 
Belgrade’s embargo against the Bosnian Serbs. 


Other key features included the the underpinning of safe 
areas. But this was not enough, the Foreign Secretary 
said. They would continue to work towards the ultimate 
objective of “‘a durable and equitable settlement”, so the 
pressure must be maintained by sanctions. The political 
process would have to be activated to find that settle- 
ment, with the focus on the Vance/Owen process. 


What Britain found particularly positive was the U.S. 
commitment to use its air power to help UN protection 
force. 


Stressing “these are only the first steps”, Mr Hurd said: 
“No one is pretending this is going to be an easy road.” 


Paddy Ashdown, the Liberal Democrat leader, said: “At 
last and hurray. This is what I have been calling for for 
the past 10 months. 


“If it had been done 10 months ago, we would not now 
be needing to defend the tattered remnants of the 
Muslim homeland.” 


MPs [members of Parliament] will be seeking a Com- 
mons statement on Monday. 
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Russian Show Puts Defense Secrets on Sale 


LD2105 173093 London PRESS ASSOCIATION in 
English 1517 GMT 21 May 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Text] More than 150 Russian scientists and government 
officials flew into Britain today [21 May] carrying many 
of their country’s defence secrets now up for sale. Simul- 
taneously, a convoy of trucks arrived from Moscow with 
more of Russia's military technology on offer. 


The Russians are hoping to complete multi-million 
pound deals with western industrialists when an exhibi- 
tion of their technoiogies opens at the National Exhibi- 
tion Centre in Birmingham on Monday. 


Former army general, Yuriy Glybin, who is now First 
Deputy Chairman of Russia’s Defence Industry Com- 
mittee, said today: “The political situation has changed 
dramatically recently. We are here to develop closer 
relationships with western partners and work towards 


ongoing cooperation.” 


Among the exhibits will be Russia's nuclear and atomic 
developments, rocket and space technologies, laser, sat- 
ellite and radar techniques, as well as a vast array of 
other systems on sale for peaceful purposes. 


The Russians are also seeking to form joint ventures with 
western industrialists to convert their factories from 
military to commercial production. 


IRA Bomb Strikes Northern Ireland Town 


LD2205 165893 London PRESS ASSOCIATION in 
English 1637 GMT 22 May 93 


[By PRESS ASSOCIATION correspondent lan Graham] 


[Text] A huge IRA bomb containing !,000 Ibs of explo- 
sive caused massive devastaiion to the heart of a 
Northern Ireland town today [22 May]. Six people, three 
police officers and three civilians, were injured when the 
device, packed into a van, exploded in Portadown, Co 
Armagh, High Street. The vehicle had been left outside a 
branch of the Northern Bank while the town was 
thronged with Saturday morning shoppers. 


Police became suspicious and started to evacuate the 
immediate area. Soon afterwards a number of telephone 
warnings were made by the IRA, one placed the bomb 
half a mile away in another part of the town. Soon 
afterwards the device exploded with devastating effect. 
Several buildings were demolished and many more 
extensively damaged—roofs ripped off, windows shat- 
tered, businesses destroyed. A police spokesman at the 
scene described damage as “very extensive.” 


The RUC [Royal Ulster Constabulary] sub-divisional 
commander, Superintendent Jimmy Blair, said the 
attack was clear indication the IRA was intent on causing 
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maximum damage wherever it could. He said there was 
little doubt that the prompt action of alert police officers 
had saved many lives. Despite police efforts, six people 
were hurt including two RUC men on duty and a third 
out shopping. 


Three civilians, all women, one aged 74 and another 65, 
were hurt. One of the policemen and the 65-year-old 
woman suffered serious leg injuries and were transferred 
to Belfast for specialist treatment after first being treated 
at the local Craigavon Area Hospital. 


The local MP [member of Parliament}, Ulster Unionist 
David Tnmble (Upper Bann), said hi: was “disgusted 
and appalled” at what had happened. He added: “We 
know that the Provos have wanted to bomb this town for 
some time. There has been a fair degree of vigilance by 
the security forces. 


“It may be that there was a degree of relaxation just after 
the election. But that election underlines the need to do 
something.” 


He said that around 3,000 people in the area had voted 
for terrorism et the district council elections on 
Wednesday. He added: “We see the results of that sort of 
attitude here today.” 


The IRA has burst back into action after several weeks of 
lying low in the run-up to the elections—apparently 
curtailing its activities to avoid damaging support for its 
political wing, Sinn Fein. 


Hours after the polls closed, another 1,000 Ibs bomb 
detonated by the provos in Belfast city centre caused an 
estimated #10 million damage, wrecked the Europa 
Hotel, the magnificent Grand Opera House and exten- 
sively damaged many surrounding business premises. 


Today’s damage in Portadown was said to be on a par 
with that in Belfast. The blast rocked the town and shook 
houses miles away. Telephone links and power cables 
were severed. One witness said the town was “wrecked 
from one end to the other.” 


Ross Metcalf, whose pet shop was damaged in the 
explosion, said: “I saw the flash and heard the bomb go 
off, it was very, very big. 


“It has destroyed the town. All the shops along the entire 
main street have been hit.” 


Northern Ireland Secretary Sir Patrick Mayhew wiil need 
to include the IRA’s resurgence of activity in his calcu- 
lations this weekend as he works out how to reopen 
political dialogue in the province following the local 
elections which failed to give him what he wanted, the 
marginalisation of extremes on both side of the political 
divide. 


Sinn Fein president Gerry Adams insisted the support 
for his party, now at more than 12 


, deman<ed it be given a place in any political dialogue. 
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Labor Leader Backs Electoral Reform Referendum 


PM.005 163093 London THE DAILY TELEGRAPH in 
English 20 May 93 p 10 


{Robert Shnmsley report: “Smith Calls for Referendum 
on Election Reform”] 


[Text] Mr John Smith said yesterday [19 May] that he was 
against proportional representation [PR] but added that he 
wanted a future Labour Government to hold a referendum 
on electoral reform for parliamentary elections. 


The Labour leader broke his self-imposed silence on the 
issue yesterday at the end of a two-year internal party 
inquiry into proportional representation. 


By a narrow majority the inquiry committee, chaired by 
Lord Plant, had recommended abolishing the existing 
first-past-the-post system, replacing it with a complex 
new process called the supplementary vote. 


However, at yesterday's meeting of the party’s ruling 
National Executive Committee Mr Smith told colleagues: “I 
have given the report the most careful consideration but I 
remain unconvinced of the need for a change in the system 
of voting for the House of Commons. 


“As the Plant committee acknowledges, there is not an 
intrinsically superior electoral system and I see no reason 
why we should make a change unless the alternative is 
clearly preferable.” 


Mr Smith's decision was widely expected as a refer- 
endum provided the easiest way to avoid a damaging 
split in the party between two increasingly entrenched 
camps. Almost 100 MPs [members of Parliament] are 
already backing the newly-formed Labour First Past the 
Post Campaign and more than 60 back PR. 


Mr Smith did, however, back proposals to abolish the 
House of Lords and replace it with a much smaller 
elected second chamber, possibly with only 200 mem- 
bers, elected by straight proportional representation with 
seats distributed in accordance with the percentage of 
the vote won by each party. He also backed PR for 
European elections. 


Reformers gave a cautious welcome to Mr Smith's 
comments. Mr Robin Cook, the shadow trade and 
industry secretary, said that he was sure supporters of PR 
would eventually carry the day. 


His views were echoed by Mr Kinnock, the former leader 
Labour leader, who said he would continue to argue for 
proportional representation. 


The issue will now go out to consultation within the 
party before the annual conference votes on the matter in 
the autumn. 


Mr Smith's comments were criticised by Mr Ashdown, 
the Liberal Democrat leader, who said he had “aligned 
himself with the constitutional conservatives rather than 
the forces of moderation”. 


But he welcomed the “small step forward” which put 
change on the agenda. 
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Weizsaecker Leaves for Talks With Clinton 


LD23C5 100293 Hamburg DPA in German 0926 GMT 
23 May 93 


[Excerpt] Bonn (DPA)}—President Richard von Weiz- 
saecker flew to the United States today [23 May] for a 
four-day official visit. The main focus of the visit will be 
a meeting with President Bill Clinton in the White House 
in Washington on Monday. The meeting will be the first 
between Presidents Von Weizsaecker and Clinton, who 
became president in January. The last time Weizsaecker 
was in the United States was a year ago, when he met 
Clinton's predecessor, George Bush. [passage omitted] 


umpentany Views Clinton’s ‘First Crisis of 
rust’ 

AU2205 174393 Hamburg DIE WELT in German 
21 May 93 p4 


[Fritz Wirth commentary: “The Prophet of Change in 
His First Crisis”] 

[Text] The United States voted for a change last year. It 
put its trust in a young man whom it considered to be 
dynamic and strong. Today—120 days later—the nation 
looks with confusion and disappointment on the obvi- 
ously unchangeable things in U.S. politics after the Cold 
War: crises, the apparent lack of solutions to them, and 
>. acces search for a new role in the changing 
world. 


The young, unsp<>' man from the province, who had 
three answers for every problem, is hitting question 
marks with increasing frequency. The prophet of change 
is in his first crisis of trust. He knows this because his 
hectic reactions and contradictions show that. He has 
traveled through the country as if he were still cam- 
paigning. He did not sell any new concepts but rather 
cozied up to the citizens. While he did this, his first plans 
for erises started to burn on the edges. Party colleagues 
distanced themselves from him in Congress and called 
parts of his crisis policy in question. 


Over the past three weeks, his popularity declined by 10 
points to a record low, which no president before him 
has reached in the past 50 years. Clinton permitted 
himself to be steamrolled by the Europeans in the 
Bosnian question, was outmaneuvered by Democratic 
Senator Sam Nunn in the relatively unimportant but 
highly emotional question of the role of homosexuals in 
the Armed Forces, and permitted himself to be tricked 
by the Republicans’ filibustering on his program for 
stimulating the economy. 


The most dramatic change, huwever, took place in the 
Bosnian issue. A few weeks ago, he assessed this conflict 
as Serbian genocide. Now it has been declared a civil war 
in which everybody fights everybody else. It thus 
received a brand mark, which pushes it into the vicinity 
of the Vietnam conflict and thus rules out direct military 
involvement by the United States. 
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“We are keeping all options open,” was Clinton's so far 
most direct position over the past five days. As a way 
out, he has been offering a containment policy for a 
week. It is not a formula for solving this crisis but for, at 
best, containing it. Containment was a sensible strategy 
in the Cold War. Here, however, it is the wrong catch- 
word at the wrong time in the wrong place. It means 
retreat from this crisis. 


However, the consequences of this policy go far beyond 
the Bosnian conflict. At the same time, it shows Wash- 
ington’s retreat from its undisputed leading role, which 
has become an indispensable factor in the period of 
stabilization after the Cold War. This retreat has already 
produced tangible results. It paralyzes the increasingly 
weaker and confused role of the United Nations and 
NATO at a time when it urgently needs new strategies 
and leadership signals. 


Instead, Clinton has clearly gone into internal emigra- 
tion. His latest cozying-up tours to the disappointed 
voters all over he country show this. As in the election 
campaign, he continues to try and explain policy instead 
of making policy, and in the process he is wooing for his 
vanishing popularity. As a result, he is wrongly pro- 
grammed in an almost tragic way. For him it is now time 
to act, and this logically includes the nsk of becoming 
unpopular, because at the crisis front of this country 
there are no easy, elegant, and painless solutions. If there 
has ever been a time to be unpopular, it is here and 
today. Already in one and a half years, when Congres- 
sional elections will be imminent once more, he will be 
automatically forced to pursue an election-oriented 


policy again. 


Change was the magic word that brought Clinton to 
power. It is time that he takes this word seriously and, 
first of all, changes himself—from a political planner to 
a political doer. Thus, Clinton is already facing the 
decisive turning point in his term of office today. 


Gonzalez Supports ‘Speeding Up’ European Unity 
AU2305 160493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 May 93 p 4 


[“ff.""-signed report: “Gonzalez In Favor of Speeding Up 
European Unification”) 


[Text] Aachen, 20 May—Spanish Prime Minister 
Gonzalez on Thursday [20 May] in Aachen spoke out in 
favor of speeding up European unification. The answer 
to Europe’s difficulties can only be a stronger Europe, 
Gonzalez—who was awarded the International Karls 
Prize of Aachen—-said. In view of the dangers emanating 
from nationalist tendencies, only European union, which 
was agreed in Maastricht, can guarantee a “safe future.” 
This union will constitute the structure for the organiza- 
tion of the entire European continent and be open to all 
democratic states, the Spanish prime minister stressed. 
Gonzalez was awarded the prize for his contribution to 
European unification; under his leadership, Spain has 
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become “a consolidated democracy with stable eco- 
nomic conditions” and an “essential member of the 
European community of states.” 


The ceremony in Aachen’s city hall was attended by 
numerous honorary guests, including Federal President 
Von Weizsaecker, EC President Delors, and Czech Pres- 
ident Havel. In his laudatory speech, Austrian Chan- 
cellor Vranitzky praised Gonzalez as a statesman who 

the Europeans’ trust into “the feasibility of 
politics” and into “thoughtful, creative changes” of the 
economic and social structures. Gonzalez, who has been 
prime minister since 1982, has secured his country an 
important role in the Western world: The role o% a 
democratic and prospering state, which after the bloody 
civil war and the gloomy period of dictatorship, has 
overcome its marginal! situation in Europe and moved 
into the “center of continental activities.” 


Vranitzky emphasized Austria’s will to join the EC 
“without any ifs ands/or buts.” His country wants to 
cooperate in the “European project actively and with 
solidarity.” Vranitzky said that in many spheres, an 
exclusively national policy was no longer possible in 
Europe. Politics has become a daily struggle for “being 
ripe for Europe”—in economic, educational, and social 
politics. Spain has not shunned this competition and 
gone through an “exemplary process of catching up;” it is 
now participating in European prosperity to a signifi- 
cantly larger degree than in earlier decades. Spain has 
not only gotten closer to its partners in the EC; it has also 
contnbuted its own, important values and ideas to the 
process of European unification. Gonzalez, for example, 
is laying great emphasis on the connections between 
Europe and Latin America; moreover,’ * has “anchored 
in the Europeans’ political awareness the important role 
of the Maghreb for the stability of our continent.” 


The Austrian chancellor stated he was convinced that 
Gonzalez “will have a decisive impact on political activ- 
ities in Spain and on Spain's cooperation in Europe for 
many more years.”’ The general election will be held on 6 
June in Spain; whether Gonzalez will manage to preserve 
the absolute majority of his Spanish Socialist Workers 
Party (PSOE), is uncertain. Gonzalez, 51, is also 
regarded as one candidate to succeed the presider: of the 
EC Commission, Delors. In his speech of thanks, the 
Spanish politician mentioned his desire to continue his 
work for Spain in a united Europe. His objective is to 
develop Spain in a way that, in 1997, will be among those 
countnes that constitute the economic and monetary 
union. Gonzalez stressed that the Karls Prize, which he 
was awarded, belongs to a whole generation in Spain—a 
generation that shaped their country into a progressive 
and modern community. Spain can now be compared to 
the other European societies and is sharing their worries 


and hopes. 


What was remarkable in Aachen was that both Gonzalez 
and Vranitzky only mentioned the war in the former 
Yugoslavia in passing. The Spanish prime minister 
spoke of a “human drama,” in view of which the spirit of 
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unification must defeat that of rivalry. Vranitzky, the 
Austrian chancellor and chairman of the Social Demo- 
cratic Party of Austria, said that Europe's helplessness in 
view of this cynical war must “serve as a warning to us 
all.” The mayor of Aachen, Linden, found clearer words 
when he advocated a strict “boycott and sanctions 
against the aggressors in the Balkans,” so that they could 
be stopped. Linden threw more cold water on the atmo- 
sphere im another respect as well: There is a growing 
inclination within the EC for “solo actions” and stiff 
competition. Agreement among member states exists 
only as far as “protecting the interests toward the neigh- 
bors in the former East Bloc” are concerned. The eco- 
nomic gap between the East and West is widening. 
Moreover, the citizens do not have the feeling that they 
belong to Europe; the EC's purpose and meaning are not 
anchored in the citizens’ awareness. 


Gonzalez is the 34th laureate of the International Karis 
Prize of Aachen, which was donated in 1949. It is 
traditionally awarded on Ascension Day to personalities 
who have done great service to European unity. 
Gonzalez is the third Spaniard to receive the Karls Prize: 
In 1973, it was awarded to the writer Madariaga, and in 
1983 to King Juan Carlos. 


Danish Maastricht Vote Seen As ‘Great Service’ 


AU2305 154893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 21 May 93 p 3 


{Erich Hauser commentary: “Thanks to the Danes”] 


[Text] For the second time, the Danes have now done 
European unification a great service. With their “neij” 
last year in June, they triggered debates on Europe in 
Germany, France, and some other partner states for the 
first time in 40 years. With their “yes” of 18 May, they 
cleared the path for the continuation of the integration 
process with new findings and the extension of the club 
of 12 by Austria, Scandinavia, and then eastern neigh- 
boring countries in the next few years. 


The Maastricht union treaty continues to be—wiih all its 
built-in inconsistencies—the basis for it. Great Britain 
must ratify it now if it wants to maintain its influence in 
Europe's development. There are various complaints 
pending before the Federal Constitutional Courts. How- 
ever, the Karlsruhe judges will finally not want to over- 
throw the treaty, but rather establish democratic posts 
for the future. 


As a result of the debates of the past 1! months, 
“Maastricht” is no longer what it was before. The 
exceptions that were only authorized for Denmark by the 
12 EC heads of government in December—which helped 
to bring about the “yes”—do not affect the commit- 
ments of the other 11. However, all EC statesmen 
realized that the development of European unification 
cannot be continued over the citizens’ heads. With 
Francois Mitterrand and Helmut Kohli, the war and 
postwar generation will retire sometime. It was impor- 
tant for them that the clashes of national interests in the 
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EC were transferred to the desks of diplomats in Brus- 
sels. The generations of grandsons dissociates itself more 
from the supranationally organized intertwinement of 
interests as a trip wire against new nationalism. 


It belongs to the inner contradictions of the controversial 
Maastncht treaty that it opens the door to more suprana- 
tional centralism as well as new decentralization. The sub- 
sidiarity principle, which was for the first time laid down in 
an EC treaty, and the committee of regions are the basis for 
tendencies toward more “closeness to the people.” 


With the increase in the European Parliament's power— 
not only for parts of the EC legislation but also for the 
future selection of the EC Commission members—a step 
toward “democratization,” which, however, automati- 
cally contains an element of “centralization,” has been 
traced out. 


When Maastricht comes into force sometime at the end of 
the year, it will be up to the 12 governments to decide which 
of the two components will be stressed more. In the past few 
months, the Federal Government and the German laender 
tried to deprive the Strasbourg parliament again of some <i 
its influence. However, that could change again before the 
European elections next year in June. 


Whether the EC monetary union planned in the Maas- 
tricht treaty will come into force at the end of this decade 
is uncertain. However, when the treaty has been 
enforced, the European monetary institute will have to 
be established as a precursor of the later EC central bank 
in Frankfurt or elsewhere before the end of this year. 
This has been laid down, and it will provoke new 
discussions soon. 


Thanks to the European debate triggered by the Danes, 
some citizens are calling for more co-determination on 
EC issues, but this can, however, only be indirectly 
implemented. Those who want to have a say must know 
about very complex connections. But because of the 
differences in the languages alone, there is no “European 
public.” Which Danish or German citizen knows why 
the French or Spaniards see some questions completely 
differently? And, in view of the atrocities in ex- 
Yugoslavia, the EC's “inability to act” is all too fre- 
quently condemned by the same citizens, who, on the 
other hand, are against the Community's central deci- 
sion-making powers. When it is often incorrectly stated 
in daily news reports that “the EC” wants this or that in 
the Bosnian civil war, this is in reality always only a 
compromise between the | 2 governments on the smallest 
common denominator. 


There are many indications that the Balkan debacle will 
result in even broader debates than before during the 
“revision” of the Maastricht treaty stipulated for 1996. 
Then the question of whether the EC union can preserve 
peace in Europe with its loose mechanisms or whether it 
does not require a strong central power after all for 
foreign policy and defense might arise in all seriousness. 





FBIS-WEU-93-098 
24 May 1993 


However vehemently some people attacked the Maas- 
tricht treaty, it may still prove to be a necessary inter- 
mediate stage in retrospect in days to come. In many 
places in Europe, which has been freed from the ice of 
the East-West conflict, presents itself so unpeaceful that 
the Western European integration model must certainly 
be further deepened and propagated. 


Commentary Criticizes Maastricht, Edinburgh 
AU2305 134293 Hamburg DIE WELT in German 
21 May 93 p 4 


{Hervert Kremp commentary: “Tricks and Errors”} 


[Text] The Danish did not vote on the Maastricht treaty but 
on the special regulations of the EC summit in Edinburgh, 
with which only the skin was left on the bones. The 
Scandinavian country lives without the heart of the eco- 
nomic and monetary union, without the lungs of the 
common foreign and security policy, without the legs of 
citizenship in the Union, and without the arms of a common 
justice and domestic policy in a project, which counts to 12 
but is not identical in itself. The British, too, would “not be 
forced or obligated” (Protocol 5.11) to enter the third stage 
of the economic and monetary union if the government 
manages to overcome all obstacles. 


Therefore, new stimuli for the European policy cannot 
emanate from Copenhagen and London. The negotia- 
tions with the would-be EC members Austria, Sweden, 
Norway, and Finland are characterized by the prelimi- 
nary distribution of privileges and exceptions, which 
should be granted only to the old members and not the 
new applicants. The usefulness and fairness of this policy 
is disputed in the countries. Even though it is known that 
the 12 states of the Treaties of Rome had to be lured or 
forced into the mold of Maastricht with the most con- 
tradictory concessions because only the presence of all of 
them fulfills the legal conditions of the work of art, in 
Helsinki, Stockholm, and Oslo no one understands why 
one should sacrifice independence to the dogmas, which 
not even the Old Romans obey. 


In reality, the planned European Union was changed in 
its design in Edinburgh, a fact that was not due to the 
previous Danish “no” but rather to the rising general 
skepticism toward the decisions of Maastricht. As initi- 
ators and witnesses have long admitted, they came about 
under the impression of restitution of Germany and 
against the economic power and suspected political 
influence of which Western Europe wanted to protect 
itself. Between 1990 and 1991 the old EC policy suffered 
a shock, which was released in some sort of obsession to 
limit Germany's “critical size” in Central Europe. A 
treaty came about, which, in its central element, the 
monetary umon, and in its political part, the common 
foreign policy, wrongly assessed the national, historical, 
economic, and psychological energies. 


Last December in Edinburgh, the Maastricht states 
divided into the group of the decisive advocates oy the 
Union project and the group of stragglers or “outdro,s™ 











economics became visible. How should a monetary 
union develop within a few years, by 1997 or 1999, 
which does not look like a slope, over which enormous 
masses of capital would flow from the (so far) ncher 
States to the poorer southern regions? Would it not be 
useful to begin with a nuclear fusion of the Old Romans 
from 1957, with closest monetary cooperation between 
at least the French and the Germans? 


In light of tais desire, which was contemplated romantically 
in Bonn and with complete calculation in Paris, the result in 
Copenhagen seems almost as a disturbance, because it 
means a formal step forward for the unification of what 
cannot be unified. Of course, under the pressure of recession 
and debts, all EC states, except for Luxembourg, are moving 
away from the criteria for entering the monetary union. 
They were formulated under the momentary impression of 
generally growing even though graduated European eco- 
nomics. The discipline of low debts and inflation were 
supposed to rein in the forces—no one had thought of 
potential or actual decline in Maastricht. In Edinburgh, 
however, the Spanish and the Irish already stated that the 
strictness of the criteria must not degenerate into an exclu- 
sive regime. 


Today no one believes anymore that stability could not 
perhaps be turned into a mobile scale—for the sake of 
European unity, as Belgian Finance Minister Philippe 
Maystadt stated. The watering down, which Maastricht 
generally experienced in Edinburgh, cannot be kept away 
from the “lowest point,” the criteria for stability. Too 
many governments want to finally be able to use the 
wonderful delicacy of low interest rates and inflation, 
because otherwise they see their political stability in 
danger. How long can the Germans, as the inventors of 
the strict criteria, pose an obstacle with their teachings of 
deflation? How long will Balladur’s bastion hold? 


What is the basis of the solidarity in foreign policy, 
which Maastricht promised? EC Europe is experiencing 
a failure of its claim to keep order in the Balkans. The 
energy is not sufficient for a common policy toward 
Serbia but is enough only to prevent U.S. involvement in 
Europe. NATO threatens to be split as a result, while the 
WEU [Western European Union] is not even able to get 
its rhetorics together. Who are the statesmen that rule 
the EC? Should the real western alliance, should GATT 
and free trade fail because of narrow-mindedness? Are 
the tricks of Edinburgh and the errors of Maastricht the 
measure of the European things? If this were so, we 
would be facing uncertain years. 
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France Seen as Key to EC After Danish Vote 


AU2305 185993 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 May 93 p 4 


[Winfred Muenster commentary: “No Special Plotting 
in Europe] 

[Text] Brussels, 21 May—If Maastricht also manages to 
pass through the House of Lords in London, only one 
signature will then be missing for the treaty to be 
enfc.ced: that of the FRG president. He, however, is 
waiting for Karisruhe to decide on several complaints 
about the treaty. The pressure will now probably be put 
on the constitutional judges because what a fool the great 
preacher of integration, Helmut Kohl, would look like if 
the Germans of all people did not ratify it. 


Expert lawyers in Brussels expect Karisruhe to pass the 
treaty with the reservation that the government has to 
ensure that the Community irons out its democratic 
deficits and establishes a catalogue of basic rights at the 
revision conference in 1996. The chancellor who will be 
in office then will hardly be able to achieve this, but no 
one is presently concerned about that yet. 


The prob'em of the day was “Denmark,” the division of 
Europe by a no, which would also finally tear the 
Community apart. If the Danes had rejeciea the treaty 
for the second time, -hey would have probably icf the 
EC. In this way, the entry of the rest of Scandinavia and 
Austria would have been hardly accelerated. The young 
democracies in Eastern Europe would have also seen 
their hopes wrecked. An invisible wall would have been 
established at Germany's castern border. 


The Danes indirectly decided on the Transatlantic rela- 
tionship, too. The Britons would have followed their no. 
If one can believe Kohl, in that case the remaining 10 
would have formed a mini-Maastricht. How would the 
United States behave toward such a small EC where the 
closest ally is missing? What would Germany's future 
alliance policy be like? The Germans have always per- 
formed a tightrope walk between France and the United 
States. They never decided in favor of one or another 
and have so far achieved the feat of contributing, as an 
honest broker, a lot to the cohesion of the Western 
alliance. This is certainly a speculation, but in that case 
France would have tried to put its fore.gn and security 
policy stamp on the club of 10. Thus, NATO can also be 
grateful to the Danes. 


The EC needs Maastricht because it would not be able to 
survive as a small European alliance of blood brothers. 
Maastricht secures the future of the Community, which 
lies in its extension. This logic has always been the 
driving force in British Prime Minister John Major's 
commitment. It is true that French President Francois 
Mitterrand recognized it the latest at the Edinburgh 








20 GERMANY 


summit in December when he agreed to the negotiations 
for membership with the states of the European Free 
Trade Association. However, this logic did not corre- 
spond to his onginal intentions in the least. France and 
the Mediterranean partner states were interesied in 
small-scale integration, more precisely in monetary 
union, if possible, without an extension. 

In France's view, the whole Maastricht treaty is only a 
decoration for economic and monetary union. However, 
this concept is more shaky than ever before mght now. It 
currently looks as if the EC would rather lose a central 
part of its assets—the European Monetary System. For it 
seems to be hardly able to progress on the road of a joint 
currency. However, this relapse would be the contrary of 
what France was aiming at with the treaty. How will the 
frustrated French behave then? 


This question reveals the labile state of the Community, 
irrespective of whether and when Maastricht will be 
finally ratified. But every responsible French politician 
will scornfully brush aside this question because they are 
all convinced that France will achieve monetary union. 
Without the firm belief in it, Prime Minister Edouard 
Balladur could not ask his people to tighten their belts so 
much as he did only a few days ago. If he succeeds in 
maintaining the strength of ais currency until the mar- 
kets’ confidence in it has been consolidated, a way for 
Germany to deny monetary union that it resolved itself 
to its friend is not to be seen. 


But wiii ibe French still want it then? If some day the 
franc were to turn out to be a recognized strong currency, 
which will perhaps be stronger than the softer German 
mark, what interest would the French still have in union? 
With it, Paris wanted to contain Germany's interest and 
monetary policy dominance. However, if the Bundes- 
bank no longer determines the interest rates in Europe, 
France's interest in monetary union might be slackening. 


Thus, France holds the key to the future of the EC. The 
Germans have every reason to keep their fingers crossed 
for Balladur and to hope for further harmony. For if his 
policy of the “franc fort” fails, monetary union will also 
fail. If he wins, the concept of “Maastricht” will also no 
longer be horrifying for the skeptics in Germany. A 
strong France will not deprive the Germans of the 
German mark, on the contrary. Their joint product 
would be stronger than even the best of the Bundesbank. 


Ruehe Reports Support for Somalia Missien 


LD2405084893 Berlin ADN in German 0047 GMT 
24 May 93 


{Excerpt} Berlin (ADN)}—According to Federal Defense 
Minister Volker Ruehe, there is great interest among 
Bundeswehr servicemen in the Somalia mission. Even 
among conscripts there were more persons interested 
“than we can u!: (mately send to Somalia,” Ruehe said in 
an interview with the BERLINER MORGENPOST 
(Monday [24 May] edition). 
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Polls showed, the CDU [Christian Democratic Union] 
politician went on to say, that Germans were behind the 
Somalia mission. The minister expected “that approval 
will grow even more when every individual here in 
Germany has a clear picture of the job to be done in 
Somalia.” [passage omitted] 


Schaeuble Views UN Missions, Eastern Germany 
AU2Z405 103793 Vienna PROFIL in German 24 May 93 
pp 62-63 


[Interview with Wolfgang Schaeuble, chairman of the 
CDU/CSU Bundestag group, by Robert Misik in Bonn; 
date not given: “I Am Not So Toug)...”] 


[Excerpts] [Misik] One of your guidelines is the phrase 
from Lessing's “Nathan the Wise” that “to admire 
something devoutly 1s easier than to act well.” Does 
acting well mean sending German soldiers to the world’s 
hotbeds of crisis? 


{Schaeuble] | am convinced that what is going on in the 
former Y ugosiavia is not the last convulsion of a time that is 
ending. There is potential for enormous conflict every- 
where. If it becomes possible to settle these conflicts by force 
of arms, peace will not remain secure for us, either. In order 
to prevent that, we must transfer the principle of deterrence 
to the new political situation. Therefore, acting well means 
strengthening integration—in Europe, in the Atlantic Alhi- 
ance, in the United Nations. 


[Misik}] What do you want exactly? The Social Demo- 
cratic Party of Germany [SPD] is offering an agreement 
on the “extended blue-helmet mission.” But this is not 


enough for you.... 


[Schaeuble] Peacekeeping cannot do without an element 
of preventing war, namely confronting potential aggres- 
sors with sufficient defense forces. This is what we must 
participate in. With what the SPD suggests it would not 
even have been possible to keep the soldiers in the 
integrated AWACS units of NATO after they were 
ordered by the UN Security Council to enforce the flight 
ban over Bosnia-Herzegovina by military means. If we 
withdraw from the little integration that has been 
achieved until now, the consequences for security will be 
unpredictable. This is completely unacceptable for us. 


[Misik}] The operations that we are discussing are mis- 
sions authorized by the UN Security Council. You, 
however, want a settlement, which makes it possible for 
NATO or for a future European security system to 
become active without such authorization. 


[Schaeuble} But only in harmony with the UN Charter. 
After all, there is the right to self-defense and the duty to 
lend assistance in need. No one knows for sure how the 
United Nations will develop further. We have five 
permanent members with their specific option to block. 
At the moment, they are not using it. 
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[Misik}] The NATO leadership will then decide what is in 
harmony with the UN Charter? 


[Schaeuble] NATO is not an interventionist alliance. 
And + de not want an interventionist policy. Over 
almost 40 years the Bundeswehr and NAT ) have man- 
aged not to have any such operations at all. In order for 
that to remain so, the principle of non-use of violence in 
political conflicts must be implemented more strongly. 
More deterrence—more security. 


[Musik] Foreign policy is hardly discussed from any other 
than security policy aspects now. Critics accuse you of 
pursuing a militarization of foreign policy. 


[Schacuble] I think that this accusation 1s thoroughly 
unfounded. We are trying to reduce the dramatic differ- 
ences between East and West, also so as to limit migra- 
tion movements, which can be a dramatic danger to 
Europe's stability. This is the exact opposite of militan- 
zation. [passage omitted] 


{Misik] In eastern Germany one increasingly hears now: 
“In the past things were better.” Are you not worned by 
this glorification” 


[Schaeuble] There are such voices, but the overwhelming 
majority of the people think differently. After all, despite 
all disappointments, the people know that they have 
political freedom and freedom of travel, that they can see 
and buy all the available goods in their own country. The 
picture in the towns is no longer so gray. The faces have 
become more joyful, too. 


[Misik] Many people put most of the blame for their 
disappointed hopes on the Christian Democratic Union 
{CDU], which promised them so much. How do you 
intend to change that? 


[Schaeuble] I admit that we expected progress to be 
swifter. Most experts, the employers and the trade union- 
ists also believed that—it was noi only the politicians’ 
stupidity and, above all, it was not against better knowl- 
edge. One must explain this to the people. I am confident 
that we will be able to do that. 


[Misik] The economy is in a crisis, the super election year of 
1994 is coming closer. Why are you so optimistic? 


iSchaeuble] If you do not have a certain measure of 
confidence, human life is hard to bear. Of course, we are 
in a difficult situation. But the people are not so stupid 
that they do not understand that. 


{Misik] Your government's great asset is the condition of 
the opposition. Would you sometimes like to have a 
more effective opposition? 


{Schaeuble] Yes. I do think that it is difficult for our 
democratic processes when the Social Democrats dis- 
agree so much among themselves. This endless tug- 
of-war, for instance on asylum policy, the generous 
treatment of the truth in the Barschel affair, the quarrel 
about the AWACS mission—all this harms the parties. 
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{Misik}] Do you believe that something will change after 
Bjoern Engho m's resignation as SPD chairman? 


[Scheeubie] This remains to be seen. The crisis in the 
SPD is rot cnly due to specific persons. The problem of 
the party is more profound. After the collapse of 
socialism, and the disappearance of the classical SPD 
base in the highly developed industrial society, it lacks 
decisive characteristics of identity. By the way, all leftist 
parties in Europe have the same problem. 


[Musik] You spoke of the tug-of-war in the SPD. But the 
coalition does not agree within itself much more, either... 


[Schaeubie] We do. However, even when we agree 
among ourselves, we manage to convey the impression 
that we do not do so. But this is also connected with the 
great number of decisions that we have to make. There 
are a few difficult questions; asylum policy was one for a 
long time, where the CDU/Chnistian Social Union and 
the Free Democratic Party of Germany had different 
positions. We are in complete agreement in foreign and 
security policy, but we have different views as regards 
constitutional issues. In order to clarify those, we turned 
to the Federal Constitutional Court. However, I admit 
that one can hardly explain that to anyone. 


{Misik] Is Germany “the sick man of Europe,” as a 
British newspaper wrote? 


[Schacuble] No. After all, there is no harm done if our 
friends and partners see that we are not always at the top. 
The consequences of 40 years of division and socialism 

our strength; the overall situation has changed: 
We are located right in the center of Europe. We have 
our problems, others have their own. [passage omitted] 


Border Guards To Monitor Western Sahara Vote 


LD2205 100493 Hamburg DPA in German 0927 GMT 
22 May 93 


{Text} Bonn (DPA)}—Federal Border Guard officials will 
monitor the referendum on the independence of Western 
Sahara as part of a UN police unit. The Federal Foreign 
Ministry confirmed today [22 May], in response to a 
query, that the operation, decided as long as two years 
ago, is to start at the beginning of June. The German 
contingent is likely to consist of 15 officials. The UN 
secretary general also asked the Federal Republic to 
provide the head of the 300-strong unit, the Foreign 
Ministry said. The task of the police unit is to ensure law 
and order at the polling stations. It is a policing and not 
a military task, the Foreign Ministry stressed. 


The referendum, planned for the autumn, deals with the 
independence from Morocco of the former Spanish 
colony of Western Sahara. Over the past two years UN 
troops have been enforcing a cease-fire between Morocco 
and the Polisario [Popular Front for the Liberation of 
Saquia E] Hamra and Rio de Oro. 
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Rexrodt Promises Russia D©M30 Million in Loans 


LD2i05112293 Berlin DDP in German 1032 GMT 
21 May 93 


[Text] Bonn (DDP)}—Federal Economics Minister 
Guenther Rexrodt has pledged 30 million German 
marks [DM] in additional loans to Russia during his visit 
to Moscow. Federal Economics Ministry spokesman 
Antonio Pflueger today [21 May] confirmed a report to 
that effect by the Russian agency RIA, which says that 
Rexrodt gave the pledge during talks with Soviet Premier 
Viktor Chernomyrdin. 

According to the spokesman, the funds are to be used 
primarily for pur.aasing food for children and medical 
equipment. During the meeting, the repayment of Rus- 
sian foreign debts and further loans within the scope of 
Hermes export credit guarantees was discussed. 


Government Pledges India DM392 Million in Aid 


LD2105154693 Hamburg DPA in German 1321 GMT 
21 May 93 


[Text] Bonn/New Delhi (DPA)}—The German Govern- 
ment has India financial and technical cooper- 
ation worth 392.5 million German marks [DM]. The 
German Ministry of Economic Cooperation said in 
Bonn today [21 May] that it was agreed during three days 
of negotiations with the Indian Government in New 
Delhi that most of the aid should go directly to poorer 
sections of the population. Around half the total has 
been earmarked for projects in the areas of health, basic 
education, rural drinking water supplies, municipal 
housing construction, and environmental protection. It 
has alsc been agreed that there should be close coopera- 
tion between state sponsors and Indian non- 
governmental organizations wherever possible. 


As a second main feature, both sides agreed on con- 
tinued support for agricultural initiatives. Germany will 
help boost economic competitiveness as part of the 
Indian reform program, with attention focusing here on 
the financial, energy, and industrial sectors. The Indian 
agricultural industry will be given assistance with the 
import of potash from central Germany. 


Official Says Hungarian Germans Choose Not To 
Emigrate 


LD2405095593 Hamburg DPA in German 0856 GMT 
24 May 93 


[Text] Bonn (DPA)}—According to Horst Waffen- 
schmidt, the parliamentary state secretary at the Federal 
Interior Ministry [responsible for matters relating to 
resettiers}, the 200,000 Germans in Hungary want to 
remain in tLeir native country. On his return from a visit 
to Hungary, Waffenschmidt pointed out in Bonn today 
that the decisive factor was that the Hungarian Germans 
are able to preserve their cultural security in German 
traditions and the German language. Therefore, teaching 
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in two languages at schools where most Hunganan 
Germans live is particularly important, he said. 


This year the Federal Government sent 80 German- 
language teachers to Hungarian schools, he noted. This 
year the Federal Intenor Ministry also intends to set up 
15 new cultural meeting centers in the areas where most 
Hungarian Germans live. The total number of such 
centers would thus increase to 25, Waffenschmidt said. 


Between 1988 and 1993, the Federal Government pro- 
vided over 27 million German marks for the German 
minority and promotion of the German . The 
German aid measures were intended to t not only 
the Hunganan Germans, but also their Hungarian neigh- 
bors, the state secretary stressed. 


Ruehe Calls For Ex-East Bloc To Join NATO 


AU2305 133793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 May 93 p § 


[“fy."-signed report: “Ruche Open for New NATO 
Members”] 


[Text] Bonn, 21 May—For the second time within a few 
days, Defense Minister Ruche advocated the admission of 
Hungary, Poland, the Czech Republic, and Slovakia to 
NATO on 21 May. Their entry is a question of how and 
when not 2 question of whether, Ruche said before the 
tembers of the Defense Committee of the North Atlantic 
Assembly. The forthcoming association of these states with 
the EC is a preliminary political decision for full member- 
ship of these countries in the EC and the Western “uropean 
Union. Therefore, he does not see a reason of principle for 
denying NATO membership to them. 


Moreover, the German defense minister called on NATO to 
sericusly deal with the future political structures of the 
Euro-Atlantic area. There are conflicting ideas about what 
the “one Europe” should be like. He advocated a pragmatic 
concept. The question of NATO's future strategy is of 
decisive importance for the future. One has “to deal with” 
this question “now.” Ruche himself took up the idea of a 
security policy area from “Vancouver to Viadivostok” from 
former Secretary of State Baker and former Foreign Min- 
ister Genscher and mentioned three criteria that an overall 
security policy concept has to fulfill: It must correspond to 
NATO's possibilities, be practically realizable, and meet the 
security needs of all those who are affected “in the entire 
area between Vancouver and Viadivostok.” The opinion 
that, like the other CIS states or the Baltic states, Russia 
cannot become a NATO member, which Ruche still main- 
tained before the Bundeswehr forum of WELT AM 
SONNTAG on Monday [17 May] this week, was not found 
again in his speech before the North Atlantic Assembly. 
Referring to Russia, Ruche only said that during his latest 
visit to Russia, he became confident that the democratic 
forces will win there. Russian politicians and officers are 
placing great confidence in NATO's preparedness to give 
their country a share in Europe's development. That is a 
valuable chapter for the development of a real state of peace. 
The states of the former East Bloc need heip for self-help, he 
said. So far, Germany has had the greatest share in it, but ii 
alone cannot pay for Eastern Europe's recovery. 

a great joint effort, “a pan-European solidarity pact for the 
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States in the east of Europe,” is required. The point now 
is to make the political development in the east of 
Europe irreversible and extend the western stability zone 
as far as possible to the east. The whole of Europe must 
become a strategic unit, he said. 


First ‘Topas’ Agents in NATO Arrested 
AU2205 174693 Hamburg BILD in German 22 May 93 
pl 


{Unattributed report: ““Topas Agents in NATO 
Arrested”] 


[Text] That is the end of “Topas!” According to infor- 
mation acquired by BILD, the first “Topas” agents in 
NATO have been arrested. Under this code name, State 
Security Service Wolf had developed a ring of agents 
who had been disclosing the NATO armament program 
to East Berlin since 1979. 


Steel Industry Wage Agreement Reached 
LD2305082393 Berlin ADN in German 0041 GMT 
23 May 93 


[Excerpt] Berlin (ADN)}—The IG Metall wage negoti- 
ating committee for the east German steel industry 
approved a negotiated new wage agreement by a large 
majority this morning [23 May] in Berlin. Only one 
member of the wage negotiating committee voted 
against, with two abstentions, in the vote on the new 
graduated agreement, which provides for a rise to 80 
percent of North Rhine-Westphalian wages as early as | 
June 1993 and to 100 percent by | April 1996, IG Metall 
reported. Thus the way is paved for a decision on the 
result of the negotiations and the end of the strike at a 
second ballot among IG Metall members in the east 
German steel industry on Monday and Tuesday [24, 25 
May] IG Metall said. [passage omitted] 


Union's Steel Strike ‘Damage Control’ Effort 
93EN0497A Munich SUEDDEUTSCHE ZEITUNG in 
German 7 May 93 p 4 


{Commentary by Helmui Maicr-Mannhart: “Before the 
Bridgehead”] 


[Text] The hope that there would be no strike in the new 
laender because everyone involved would have sense 
enough to prevent it has, unfortunately, proved decep- 
tive. Although everyone, employer and worker, should 
know how problematic a walkout is in view of the 
miserable economic situation in eastern Germany, they 
have not found the means for agreement. And instead of 
suppressing the strike in its initial phase, there is now, at 
the end of the first week, a threat of escalation. If the 
employers realize their threat and resort to lockouts, 
then the climate might perhaps be so poisoned that a 
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solution would necessarily be even further off. Gesamt- 
metal! [metalworking industry employers’ organization] 
would thus be well advised to leave the big club in the 
sack for now. 


Two things must not be overlooked: This strike is being 
conducted comparatively cautiously on the part of IG 
Metall [western German metalworkers’ union], and 
there are still various starting points for ending it 
without much damage. When selecting the companies 
the union has so far permitted the principle of minimum 
damage to prevail. This means that it has concentrated 
its activities mainly to two categories of companies, to 
Trust Agency enterprises and subsidiaries of western 
German companies. 


At least this prevents freshly privatized or still young 
companies, which have no capital, from having to close 
their doors and, consequently, the efforts to create a class 
of medium-sized businesses from being torpedoed. On 
the other hand, Trust Agency companies depend on tax 
money and are—whether one likes it or not—not in 
acute danger in spite of their predominantly poor oper- 
ating results. Similar circumstances apply to western 
subsidiaries, which surely will not be immediately closed 
after the first strike. 


Furthermore, in the numerous conversations of the past 
days one has probably moved so far toward each other 
that the gap no longer appears impossible to bridge. It is 
important for the union no longer to insist, for exampie, 
on reversal of the termination of the 1991 progressive 
wage agreement as a precondition, and, on the other 
hand, for the employers also no longer to be absolutely 
opposed to reinstituting it temporarily with a note of 
regret, if assurances are given that it will be replaced with 
another agreement. 


With that the question of the legitimacy of the termina- 
tion would be off the table, and above all the odium that 
with this lever, applied once as a test in the new laender, 
the employers wanted to crush unpopular agreements in 
the west as well. 


Essentially, two points must be clarified: What might a 
correspondingly modified wage agreement look like, and 
what possibilities are there for those companies which 
are not able to pay the wage increases set forth in the 
agreement, even if they are below the 26 percent (and 30 
percent next year) that are stipulated in the orginal 
agreement? Both sides are making efforts toward a new 
graduated wage agreement, whereby, according to the 
employers’ wishes, the wage levels to be set should 
naturally be based not only on the calendar but also on 
economic parameters. But even more momentous than 
this problem is the question of the intended exemption 
clause. Here as well there is flexibility on both sides, but 
the conditions under which it can or may be applied are 
very different. Thus, Gesamtmetall wants to set the 
hurdle relatively low, but nevertheless, in case of dispute, 
create an arbitration board with equal representation, 











24 GERMANY 


while IG Metall wants safeguards in order to assure that 
such cases remain absolute exceptions; managing 1s to be 
practically impossible. 


These formulation exercises hide a profound disagreement. 
Because while the employers regard an exemption clause as 
a necessary instrument for assuring that as many companies 
as possible survive, the union smells a bursting dam behind 
it that hits might in the middle of its representation interests. 
A spokesman for IG !.{tall also put it this way: People are 
against word games in the companies and for that reason 
reject the employers’ ideas which again want to shift the 
regulating authority to where it belongs, namely exclusively 
to the affected companies. So it would serve the cause if a 
basis could be agreed on which in this exceptional situation 
takes into account as much as possible the individual needs 
of a business, supplemented, of course, by building in 
safeguards which prevent misapplication of an exemption 
clause. 


No matter how controversial the public discussion may 
be at the moment, one bridgehead must be possible with 
some goodwill. What this means, of course, is that on the 
one hand the companies provide deep insight for the 
works council into the operating data, while making use 
of the exemption clause, and thus temporarily have to 
create an additional codete- mination element. IG Met- 
all, on the other hand, must realize that excessive 
attempts to conduct wage policy in the new laender along 
the western model have failed and that the extreme 
economic conditions at least temporarily require other 
forms of collective bargaining partnership. 


IG Metall Postpones Vote After Dispute With 
Employers 


LD2105163793 Berlin ADN in German 1404 GMT 
21 May 93 


[Text] Berlin (ADN)}—The Berlin-Brandenburg IG Metall 
has postponed the ballot scheduled for Tuesday and 
Wednesday [25 and 26 May] on the pay and conditions 
compromise which has been reached, the trade union stated 
today. “Considerable differences” have arisen between IG 
Metall and the [Berlin-Brandenburg] Federation of the 
Metal and Electrical Industry [VME] while agreeing on pay 
scales on the basis of the result negotiated on 18 May, the 
union said. The employers have so far refused—unlike in all 
other wage bargaining areas in eastern Germany—to pay the 
agreed full wage settlement from the agreement of 1991 for 
the period of 1-15 April. Efforts by IG Metall to remove 
“difficulties of interpretation” failed because the VME chief 
executives could not be reached either on Wednesday or 
today, the union said. 


Meanwhile, IG Metall’s district leader Horst Wagner 
warned that by behaving in this way the employers “are 
running the risk that the IG Metall wage negotiating com- 
mission may change its recommendation.” In view of the 
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close result of the vote for the compromise (38 “Yes to 29 
‘No’ votes), he did not rule out that a new vote could lead to 
rejection of the negotiated compromise. 


The union's wage bargaining commission will meet again 
on Monday. 


Need for Exemption Clause in Wage Negotiation 
93EN0497C Hamburg DIE ZEIT in German No 19, 
7 May 93 p 1 


[Commentary by whz: “Strikes or Beggary?”’] 


[Text] A labor struggle is not a national misfortune, 
although the toughest form of wage negotiation conflict 
always cases natic :al economic damage. This applies to 
the metalworkers’ and steelworkers’ stmke in eastern 
Germany as weil. The damage there must ultimately be 
compensated for by the taxpayer, if the tremendous 
army of unemployed in the new laender is not to further 
increase its ranks. But without labor struggles there 
would be no collective bargaining freedom, and wage 
negotiations would be downgraded to collective beggary. 
A sensible balance of interests, which does not in every 
case but in the long run lead to economically correct and 
socially just results, is only possible between two more or 
less equally strong contract parties. 


Precisely because of the resulting damage, labor struggles 
must always be only the last resort. In the history of the 
FRG the unions have by and large also proven that they 
deal responsibly with their sharpest weapon, the strike. 
But was it really not possible to avoid the labor struggle 
in the new laender in view of the desperate economic 
situation? 


Socially just—in an east-west comparison—would be a 
rapid adjustment of eastern wages. But what is finan- 
cially right, and how can it be achieved? Many years of 
collective bargaining agreements, something that once 
again is demonstrated by the eastern German example, 
always have the disadvantage that it is difficult to react 
to current developments that were not foreseen at the 
conclusion. But would company pay scales that differen- 
tiate between highly productive and hopelessly outdated 
factories be the right way? Such collective bargaining 
particularism, perhaps even with different contract 
periods, would multiply the potential for conflict—with 
all the disadvantages for the unions and for the 
employer. But in order not to sentence weak companies 
to death by means of specific area contracts, exemption 
clauses would be a sensible solution. 


The precondition would have to be, of course, that the 
collective bargaining parties would talk about it. Otherwise 
each works council would be inferior to the far more 
powerful employer. The employees would then be defense- 
lessly exposed to the pressures of the business management; 
their only resort would be collective beggary. 
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Kohl Orders Stricter Thrift Measures 


AU2105 132493 Hamburg DIE WELT in German 
21 May 93 p 1 


[““Welt-Nachrichtendienst” report: “Koh. Orders 
Stricter Thrift Measures”] 


[Text] Bonn—In view of imminent tax losses of several 
billions, Chancellor Helmut Kohl (Christian Democratic 
Union) has surprisingly postponed a reform of the social 
safeguards for farmers and has announced further, 
stricter thrift measures. 


At the beginning of the Cabinet meeting on Wednesday 
[19 May] the chancellor struck a draft law about pen- 
sions for female farmers from the agenda. Reportedly, 
even Agriculture Minister Jochen Borchert and the coa- 
lition groups in the Bundestag were surprised by this 
decision. The planned reform would have cost more than 
2 billion German marks [DM] between 1995 and 1997. 


Subsequently, Kohl called on all Bonn ministers to 
prepare for “high savings” in the 1994 federai budget. 
Over the next four to five weeks the consequences of the 
constrained financial situation must be discussed in the 
Cabinet, Kohl said, according to government spokesman 
Vogel. The draft of the 1994 federal budget is to be 
adopted by the government on 13 July. By then every 
minister must have adjusted to high savings. According 
to Vogel, no details were discussed. 


The federal budgets of this and next year are character- 
ized by the drastic decrease in tax revenues. As a result of 
current tax losses of DM5.3 billion marks, the new debts 
of the federal government will rise by the record arnount 
of about DM68 billion this year. Expenditures will 
skyrocket by 7.3 percent to DM458.1 billion. The budget 
politicians of the coalition want to limit this increase to 
3 percent again. According to the latest tax estimate, the 
state will miss DM25.8 billion in 1994, and DM99 
billion in the 1994-96 period. 


Technology Minister Advocates Practical 
Research 


AU2305172393 Hamburg DIE WELT in German 
22 May 93 p 2 


[Diethart Goos report: “Research Minister Struggles for 
Made in Germany”] 


[Text] Neubrandenburg—Without ambitious projects 
and high-flying plans, Paul Krueger, new FRG minister 
for research and technology, is off to work. The princi- 
ples of the Christian Democratic Union politician from 
Neubrandenburg in Mecklenburg-Western Pomerania 
are practice and application-oriented and financially 
realistic, as he explained to DIE WELT. 


For Paul Krueger, research promotion is the most impor- 
tant future investment. “Therefore, I hope that the 
financial scope of my ministry that was at the disposition 
of my predecessors, Heinz Riesenhuber and Matthias 
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Wissmann, will at least be maintained. Putting it cau- 
tiously, I hope that we will not have to make cuts, despite 
the strained federal budget.” 


It is decisive for Krueger that, in view of increasing 
foreign competition, the good trademark “Made in Ger- 
many” will not lose ground. “In the field of basic 
research, we continue to be among the top nations. 
However, we must not lose sight of the implementation, 
the field of practical application.” Also, one should not 
only concentrate on innovative products that can be 
exported. Central fi: ids of life, such as environment and 
health, must be cor sidered more in research work. There 
is a considerable pent-up demand, above all in the new 
laender, from which only 2.5 percent of the innovative 
export products presently come, he said. 


Money alone is not decisive. “Rather, we must fill the 
people with more enthusiasm for research and develop- 
ment.” In the eastern German laender, the Academy of 
Sciences is dominant in the field of research, while 
research close to industry has fallen behind. “Before the 
change, there were 130,000 employees in this sector, and 
now there are only 20,000.” 


Krueger does not want to commit himself to the future of 
German space research. He, however, indicates his 
reserve about the D-2 mission on board a U.S. space 
shuttle, which almost cost | billion German marks and 
was recently concluded. 


“We cannot ignore the fact that 85 percent of the people 
reject space flights and we therefore have to consider 
whether they will still have a chance over the long term.” 
When making basic decisions, one should not fail to see 
many positive effects of space flights, particularly in the 
fields of environment, transportation, and telecommu- 
nications. “On the whole, we should orientate ourselves 
by objectives that finally benefit the people.” Krueger 
sees good chances to get the project of a trend-setting 
fusion reactor valued at billions against Japanese and 
American competition to Germany. However, the pre- 
requisite is the agreement of the Social Democratic Party 
of Germany to nuclear fusion, he said. 


Semiconductor Industry Enjoys Surprise Boom 


93EN0497B Munich SUEDDEUTSCHE ZEITUNG in 
German 7 May 93 p 27 


{Report by lu: “Semiconductor Industry Notes a Sur- 
prising Sales Boom; Upturn Leads to Price Stabilization 
and Even Shortages”} 


[Text] Some sectors of the market for electronic compo- 
nents are currently enjoying a surprise boom. This 
upturn has, as the industry spokesman for the Central 
Association of the Electrical Engineering and Electronics 
Industry (ZVEI), Juergen Knorr, now emphasized to the 
press in Munich, led to a stabilization of prices for 
certain microchips and even to a certain scarcity. On the 
whole, however, the German component industry is 
“guardedly optimistic” for 1993. 
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After an unexpected slide in early 1992 and a downward 
business development throughout all of last year, an equally 
surprising upturn could be noted in the largest individual 
market (47-percent share) of the component industry, the 
one for active components since January. The boom affects 
primarily the semiconductor market. In Knorr’s words, a 
result was achieved in the month of March in this sector, 
“which overshadowed everything before.” The new orders 
were 27 percent higher than turnover, and the production 
capacity was fully utilized. Since the industry had reduced 
its capacity in 1992 due to the slump at that time or had 
converted production to other components, the sudden 
boom led to a shortage in the market for certain chip types 
(specific memories), according to information from the 
ZVEI trade association. The price drop, which had previ- 
ously amounted to 20 to 30 percent a year, stopped at about 
5 percent. For some memory chip models prices have even 
come back up, according to Knorr. 


The astonishing increase is driven on the one hand by the 
computer industry (and above all the growing sales of 
personal computers) and, on the other, by telecommunica- 
tions (primarily the rapid expansion of cellular telephones). 
Add to this that the entertainment electronics sector, which 
had declined strongly in ‘992, has at least stabilized. 


The upswing for semiconductors is not listed to Germany 
and Europe. Improvement had already set in in mid-1992 in 
the United States and has now spread to all important 
regions. With 20-percent growth rates, Southeast Asia ts 
experiencing the most explosive development. 


For 1993 as a whole, Knorr assumes a market increase of 
11 percent for active components. For semiconductors a 
14-percent expansion is anticipated, for picture tubes 12 
percent and for LCD displays as much as 24 percent. The 
market for passive components is likely to grow by only 
2 percent, however, according to the association's prog- 
noses. This reflects the slump in the automobile 
industry. And for electromechanical components one 
should even expect a 5-percent decline in sales, 
according to the association—primarily due to the neg- 
ative development in printed circuit board sales. Alto- 
gether, a growth of only 3.7 percent to about 15.4 billion 
German marks [DM] is thus predicted for the domestic 
component market in 1993. Next year, the growth rate is 
to accelerate to 4.9 percent. 


In the Same Boat as Japan 


Against the background of this relatively modest expan- 
sion of higher costs, there is, as was mentioned, the 
tendency toward personnel cutbacks. Although the 
sudden boom in semiconductors has led to new hiring in 
certain partial sectors, according to Knorr, this does not 
mean a trend reversal. The need to rationalize continues. 
Last year the cost pressure from Southeast Asia and the 
innovation pressure from the United States even caused 
a “threatening pincer effect.” For the first time not only 
European manufacturers, but Japanese producers (with 
whom South Korea and Taiwan, for example, compete 
heavily), are also said to have suffered from it. 


FBIS-WEU-93-098 
24 May 1993 


In 1992 the German market for electronic components 
shrank by 4.2 percent to DM 14.2 billion. Only semicon- 
ductors were able to record a growth (10.6 percent) last year. 


Chancellery Minister Praises Waigel 
LD2105 164793 Berlin DDP in German 1428 GMT 
21 May 93 


[Text] Bonn (DDP)}—Chancellery Minister Fnednch 
Bohl stressed after the Christian Social Union's [CSU] 
choice of Bavarian Interior Minister Edmund Stoiber as 
successor to Minister President Max Streibl that the 
CSU remains a “cornerstone of the coalition of the 
middle ground.” Bohl said in Bonn today [21 May] that 
Theo Waigel, CSU chairman and federal finance min- 
ister, promoted “like no other the claim on federal 
politics of the Christian Social Union.” 


Bohl said he is relieved that a vote between Stoiber and 
Waigel on the Streibl succession has been averted. He 
underscored that the “joint settlement of the CSU per- 
sonnel issue” 1s to be very much welcomed. 


Bohl added that the cohesion of the CSU is a guarantee for 
the fact that Waigel “will continue his resolute policy of 
strict savings.” Waigel’s “mgorous savings dnve which has 
become necessary as a result of changed economic data” 
also has the “undivided support of the federal chancellor.” 


SPD’s Scharping Assessed as Party Leader 


93ENO0495B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 May 93 p § 


{Article by Guenter Bannas: “The Telephone, Not the 
Microphone—Scharping’s Cautious Struggle for 
Power") 


[Text] Bonn, 6 Ma’. ~Rudolf Scharping does not convey the 
feeling of absolute desire for power the way Gerhard 
Schroeder does. He projects seriousness and carefulness. 
Yet certain expectations are hidden behind his admoni- 
tions—borrowed from Johannes Rau—to the SPD [Social 
Democratic Party of Germany] leadership, that in the 
intraparty debate “it 1s more sensible to use the telephone 
than the microphone.” Perhaps the Rhineland-Palatinate 
minister president will formulate them as early as Sunday in 
the SPD presidium, otherwise on Monday evening before 
the party executive committee—if the phone calls signal the 
prospect of success. He has made his basic willingness to be 
a candidate for party chairman and the chancellor's office 
clear enough. He expressed opposition to Schroeder's red- 
green ciection campaign strategy. He is thus the alternative. 
He was quoted with the remark that he had not yet 
announced his candidacy to Rau—official channels in the 
SPD end with him. “I will say it where it is appropriate.” It? 
On Thursday the man from Mainz spoke with the minister 
president from Duesseldorf. His remark of last November 
that he wanted to tend to his duties in the Rhineland- 
Palatinate until 1996 and “fresh after a successful Landtag 
election” was appropriate for the time before Engholm's 
resignation. Scharping’s positions are consistent in style and 
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content with those of Chairman Rau. There is much to be 
said for the fact that the SPD moderator is backing the 
youngest of the contenders. Rau recommended “discipline 
and condition” to the party when Engholm resigned. 
Scharping may have taken that personally. 


“Bjoern Engholm is the undisputed leader of the Social 
Democrats,” said Scharping in March, when the specu- 
lation in the wake of the “drawer affair’ began. 
Scharping thus avoided accusations of disloyalty. But it 
did not prevent him, even in opposition to Engholm, 
from securing his political ground with his own line. Like 
Klose on the subject of “candidacy for the chancellor's 
office,” Scharping admonished the hesitating Engholm 
to quickly form not a shadow cabinet but certainly an 
election team. “The people will want to know who is 
going to be responsible for the economy and fiscal policy, 
for social justice, the environment, and security at home 
and abroad.”’ Scharping spoke like that again and again, 
until finally he obviously no longer belonged to this 
“team.” A little while later, Engholm stepped down. 


Digs Against Engholm 


Last fall Scharping almost had a slip of the tongue when 
speaking before the trade union-friendly “Seeheim 
Group.” “A party that has no self-confidence does not 
win elections,” he exclaimed. And then he spoke of 
unnamed SPD politicians who give the impression that 
they “actually” do not need politics, that politics is no 
fun. No, he added emphatically, he was not referring to 
“Bjoern.” To whom, then? Scharping left that open. 
Finally he became coolly aloof. In March, when asked 
about Engholm and the professional discretion of his 
attorney, Schulz, he spoke of a “question that you will 
have to discuss with Bjoern Engholm.” Party tacticians 
associated with Scharping a statement made by his 
deputy land chairman, Grimm: “I do not know what 
Engholm wants. Perhaps he does not know himself.” 


The times when Scharping was included among the party 
leftists are long gone. A leaflet resulted in a party 
disciplinary proceeding. He was deputy chairman of the 
Young Socialists and, together with Lafontaine, once 
wrote essays on environmental and nuclear policy. But 
now Lafontaine is derisive when he talks about Scharp- 
ing. Two years ago when the man from Saarland was still 
talking about red-green, the man from Mainz accused 
the Greens of “political incompetence.” His speech to 
the “Seeheimers” demonstrated which strategy he rec- 
ommends to the party as a means to success. An addition 
of minorities, he said, does not result in a majority. That 
is how the American Democrats—before Clinton— 
“ruined themselves.” What matters most is to reach the 
core of society. Addition of minorities? This argument is 
in the SPD the political instrument of the trade union 
wing against the current trend toward red-green, which 
sees only the peace, environmental, and women’s move- 
ments, but which forgets the broad ranks of employees. 


” 
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The Bureaucrat as Politician 


Since his election as minister president in May 1991, 
Scharping has moved to the front of the national political 
scene. In the debates with the coalition on political asylum 
last year, he belonged just as much to the more closely 
connected SPD delegation as he did in the recent discus- 
sions concerning the Solidarity Pact. This showed the 
bureaucratic side of the professional politician. He was in 
command of the topics under discussion to the last detail. 
He received praise not only from his own people but from 
the people on the other side as well. In one’s own leadership 
circles, that may not always contribute to one’s popularity. 
In January of last year, the minister president from the 
Rhineland-Palatinate lost to the former Duesseldorf min- 
ister of transportation, Zoepel, in an election in the party 
executive committee to the presidium. 


Scharping once said that a party could not win elections 
without being competent in the area of economic policy. He 
was a rival to Lafontaine, who played the role of economic 
and fiscal policy expert in the SPD leadership. Engholm 
sided with Lafontaine. But Scharping remained stubborn, 
continued to shape the positions of the party. Discipline in 
spending was a part of this, as he saw it. Conflicts with party 
politicians, most recently with the deputy chairman of the 
Bundestag caucus, Dressler, begin at the boundary between 
measures to combat the abuse of office and cutbacks in 
contributions. He once reproached the “Seeheimers,” 
saying that spending requests by the caucus were barely half 
covered by revenue proposals. He recommended his own 
model. Following his election as caucus chairman in Mainz 
(1987), he enforced the rule that the fraction could not offer 
any proposals that exceeded the credit limits set by the 
government. 


Scharping wants to avoid a red-green coalition position 
during the election campaign. The SPD, he says, cannot 
win the trust of the voters through coalition positions but 
only through credibility. With this line of reasoning, 
Scharping also wants to prevent a coalition with the 
Greens. Up front, however, is the concern that a red- 
green election campaign could paint a one-sided picture 
in the people's perception of the SPD with regard to 
internal security or defense. The resulting intraparty 
differences would then be put on display by the Union 
during the election campaign. 


Nevertheless, there is a secondary angle of a personal and 
political nature to Scharping’s words. With these words he 
counters any thoughts that he should lead the SPD into the 
election campaign together with Schroeder—one as party 
chairman, the other as a candidate for the chancellor's 
office. But a tandem pair at the head of the party would, at 
best and with trusting cooperation, require long, energy- 
wasting consultations. In a worse case, “a wedge” would be 
driven between the two. Schroeder for and Scharping 
against a red-green campaign? The SPD would not be able to 
stand that, say the advisers. 
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Leotard Interviewed on Bosnia, NATO 


PM2405110293 Paris LIBERATION in French 
21 May 93 pp13-14 


{Interview with French Defense Minister Francois Leo- 
tard by Pierre Haski, Dominique Garraud, and Patrick 
Sabatier, date, place not given—first paragraph is edito- 
rial introduction] 

[Text] Immediately after the rejection of the UN peace 
plan by the Serbs in Bosnia-Herzegovina, Defense Min- 
ister Francois Leotard answered LIBERATION’s ques- 
tions on France’s role in Bosnia, its relations with 
NATO, and security in Europe. 


[LIBERATION] With the rejection of the UN plan by 
the Bosnian Serbs, is the hypothesis of a military option 
now more likely or less likely? What can France do, and 
what does it want to do? 


[Leotard] What is a mihtary option? What we are cur- 
rently doing with the presence of 5,000 French soldiers is 
already a military option even if, of course, their mission 
is humanitarian. We might perhaps avoid some (other 
military options—LIBERATION editor's note) which 
each present risks of extending the conflict, if powers like 
Russia and the United States agreed to put contingents 
on the ground. In other words, France thinks that it is 
making a powerful gesture which is adequate for the time 
being, given that it was the first contingent on the 
ground, and that it would appreciate others making the 
same gesture before proposing options which are bound 
to have consequences for the troops on the ground. 


[LIBERATION] There will be no other strategy or addi- 
tional measure of a military nature without Americans 
and Russians also being present on the ground? 


[Leotard] There is one possible hypothesis for France 
and for all those who are currently on the ground, and 
this consists of redeploying some units the better to 
ensure the security of the protected areas. This is a 
hypothesis desired by General Wahigren and General 
Morillon: It is entirely legitimate. 


[LIBERATION] Is this possible with the existing forces? 


[Leotard] It would be ridiculous to define safe areas and 
for them not to be protected. The aim is to repeat the 
Srebrenica operations in the best possible conditions to 
ensure that the UN presence can be asserted in the 
protected areas. There comes a time when the interna- 
tional community must say: enough. 


[LIBERATION] How? 


[Leotard] For the time being, it is probably by putting in 
units, the equivalent of what was done in Srebrenica. 
That is certainly inadequate but it at least has a military 
and political significance. 


[LIBERATION] But the British, for instance, say they 
are reluctant to place lightly armed forces in situations in 


which they may become hostages. 
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[Leotard] The United Nations cannot continue to allow 
itself to be discredited. As soon as it decides to say that 
areas are protected, with women and children inside 
them, it cannot discredit itself even more by agreeing to 
leave them without even symbolic protection. Each 
resolution, and we have now had 34, produces less 
credibility instead of strengthening the United Nations. 
This situation must be ended. 


[LIBERATION] A few weeks ago, the opposition, which 
has become the majority, was calling for air raids. In 
January, you called for the lifting of the arms embargo. 
What changed to make you assert the humanitarian 
dimension to this extent? 


{Leotard] There is the history of this crisis. When I 
proposed air strikes around Sarajevo in May 1992, it was 
still possible. There are things which could be done at 
certain times and which can no longer be done. With 
regard to the embargo, I admit that | am now certainly 
more aware of the physical threats to our men. The risk 
of the conflict spreading and being extended has also 
increased. I would also like to remind you that in May 
1992, there were no troops on the ground. 


[LIBERATION] Is there not a temptation here and there 
in Europe to conclude from the deadlock that troops 
must be withdrawn from Bosnia? Is this hypothesis being 
discussed within the majority? 


[Leotard] It is a fact that voices are being heard to that 
effect. Several factors must be taken into account. First, 
if all the forces are withdrawn, we will be recognizing 
ethnic cleansing, and backing it. That would be unac- 
ceptable for the Europeans, because after resisting, the 
way would be left open for the killers. In my view, that 
failure would be fraught with consequences for all the 
former communist countries, including the former 
USSR. I personally do not want that. It would be the 
ultimate negative symbol for all ethnic problems in 
Europe. It is the opposite of what we have done since 
1945. The tragedy of Yugoslavia is that it daily denies all 
the efforts of the West Europeans since 1945. 


[LIBERATION] If there is no question of increasing the 
French forces in Bosnia, is it possible to withdraw some 
of them? 


[Leotard] Yes, if we find replacement contingents. This 
is a hypothesis on which we are working for Zagreb, for 
instance. 


[LIBERATION] Does France, like Britain, intend to 
introduce the principle of rotation for the contingents 
placed at the United Nations’ disposal, in other words 
the possibility of being withdrawn and replaced by 
others? 


[Leotard] | want this. The United Nations is being 
warned in advance that we will only stay until a partic- 
ular date and we are saying: “It is up to you to find a 
replacement.” | would like to point out that the Blue 
Helmets have been in Cyprus for 28 years and | am 
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afraid that we might still be in Sarajevo in several years” 
time. At least the United Nations will be if not France. I 
welcome the fact that Germany is becoming involved in 
increased participation in operations under UN aus- 
pices, despite the constitutional problems. If every Euro- 
pean country made France's effort in terms of the 
military budget, we might possibly hope for a more 
active presence by Europe on the big world stages. 


[LIBERATION] With regard to France's relations with 
NATO, what practical rapprochement do you envisage? 


[Leotard] There are two spheres in which I reject dog- 
matism and an ideologically closed position: the debate 
on conscription versus professionalization, and NATO. 
With regard to NATO, why should we be pragmatic and 
open to change? Because NATO is changing and France 
is changing. We are not in a fixed situation. NATO has 
adopted entirely new attitudes with regard to Eastern 
Europe and France has adhered to these new concepts. 


France's attitude could be the following. First, not 
raising the problem of the integration of forces again: It 
is not today’s problem. Second, there are institutions in 
which we should have a greater presence: | am thinking 
of the Military Committee. This has been the case for the 
discussions on peacekeeping (since the end of 1992, a 
French genera! has participated in the Military Com- 
mittee on these questions—LIBERATION editor's 
note), but we can go further. On the other hand, there are 
institutions in which I do not see any interest in our 
participation, like the Defense Planning Committee, 
given that peacekeeping problems will be discussed with 
us in the Atlantic Council. 


[LIBERATION] Are you encountering very strong resis- 
tance? 


[Leotard] It is true that we are encountering some 
resistance, but we will not allow NATO to be run by 15 
countnes. That is not our wish nor is it in our interests. 


[LIBERATION] So, you are suggesting subtle changes. 


[Leotard] Absolutely. Gradual and slow. A change which 
gradually enables a better circulation of information, 
particularly by the physical presence of French officers 
in the NATO structures. But the basis of the French 
approach as regards the international defense organiza- 
tions is primarily the Western European Union [WEU]. 
We have supported the spirit of the Maastricht treaty. 
We have the desire to implement it, especially as regards 
the defense proposals entrusted to the WEU. 


[LIBERATION] You recently said that military 
spending must not be sacrificed. Does this mean that it 
should be increased? 


[Leotard] France is experiencing negative growth for the 
first time in its history. | am saying to those over whom 
I have responsibility—both civilians and the military— 
let us ensure that our defense apparatus, the whole 
nation, the 57 million French people can withstand this 
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cnsis which 1s unprecedented in their recent history, in 
the same way as they would a military crisis. 


If growth resumed, I would be the first to advocate an 
increase in military funding, especially in the conven- 
tional sphere. In the present situation, | am adopting a 
civic attitude which is to express my concern: Let us not 
make bigger cuts in military spending than necessary, 
more than we absolutely have to, because if we do, we 
will have problems in the future. 


[LIBERATION] Will France have the means of building 
a second nuclear aircraft carrer? 


{Leotard} I said that I want that, and | immediately 
added that the decision has not been made. Let us pursue 
the initial effort by making the whole naval force linked 
to the aircraft carners coherent. That will be the task of 
the military programming law. 


[LIBERATION] You spoke before of Europe. France is 
in fact the only nation in Europe which has not made any 
radical attempt to touch what have been called peace 
dividends. Do you think that the Europeans have gone 
too far too soon and that consequently Europe is ulti- 
mately doomed to impotence. 


[Leotard] My answer is a very clear yes for two reasons. 
I think that there is a danger. if we continue in this 
direction, of making Europe an area of technological low 
pressure, in other words one in which the necessary 
efforts will not have been made in terms of training 
engineers, technological development, and defense 
training. Only France 1s currently holding its own against 
the big American industries in most sectors. 


I do not support the concept of “peace dividends,” 
because I regard that concept as extraordinanly dan- 
gerous. The threats change but they do not disappear as 
if by magic! They are multiple. 


[LIBERATION] Is cohabitation easier with the presi- 
dent of the republic or within the majority? 


[Leotard] On the one hand, there is a man with his 
exceptional responsibilities, and on the other, there are 
more than 400 deputies with theirs: It is difficult to make 
a comparison. I do not think that the president or the 
majority could have reservations about the way in which 
France's actions are currently carried out with regard to 
defense. On a subject like this—which affects the 
nation’s future and freedom—it is desirable for a new 
consensus to emerge. 


[LIBERATION] How do you see your political future? 


[Leotard] We shall see. Being a minister means serving. 
I am trying to serve well and that is enough. 


[LIBERATION] What about the possibility of you 
standing in the presidential election? 


[Leotard] It is not relevant at present. I feel bound to 
observe a nonpartisan attitude to respect those who are 
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under my authority. Political life exists, it has its nch- 
ness and diversity, and sometimes mediocrity; it is often 
a very cruel struggle. I think it is crucial in a democracy 
like ours to protect the army from these struggles and 
rivalries. If the notion of an impartial state has any 
meaning—and I believe it does—it is here that it can 
primarily be applied. 


More UN Troops To be Sought 


LD2105 185993 Paris France-2 Television Network in 
French 1800 GMT 21 May 93 


[Text] Defense Minister Francois Leotard has just 
spoken about Bosnia. He said France would soon ask the 
UN Security Council [UNSC] to deploy more troops in 
parts of Bosnia where civilians are still being threatened. 
A measure which may be supported by some kind of 
aerial guarantee. 


Juppe Says Calls For U.S., Russian Troops To 
Continue 


LD2305 123493 Paris France-2 Television Network in 
French 1100 GMT 23 May 93 


[Text) For the first time, the United States has made a 
solemn commitment to help UN forces should they 
come under attack while helping enforce safe havens in 
Bosnia. Jean-Marc Illouz reports: 


[Begin recording] [Juppe] The American commitment is 
very clear. We hoped that it would be greater, but for 
now it 1s precise. It consists in taking part in an interna- 
tional operation in Macedonia in order to avoid any 
spillover, something everyone fears, into this indepen- 
dent country; and second, to offer its protection for the 
safe havens that will be set up, or which have already 
been set up on the ground... 


[Illouz, interrupts] Without ground troops? 


[Juppe] Without ground troops. The appeal that we 
made to the Russians, the Americans, and others to be 
present on the ground was not heard. This will not 
discourage us from continuing to make it. [end 
recording] [passage omitted] 


Backs Vance-Owen Plan 


LD2205 120993 Paris France-2 Television Network in 
French 1100 GMT 22 May 93 


[Report by correspondent Bruno Albin in Washington] 


[Excerpt] [passage omitted] According to Foreign Min- 
ister Alain Juppe, who was received here yesterday {21 
May] by the UN secretary general, the Vance-Owen plan 
remains the only option available. Mr. Juppe backs the 
strengthening of sanctions against Belgrade, approves of 
the idea of a blockade of Bosnia, wishes the speedy 
deployment of blue helmets in the Muslim zones threat- 
ened by the Bosnian Serbs, and believes that agreement 
with the Americans can be reached: 


FBIS-WEU-93-098 
24 May 1993 


[Begin Juppe recording] We discussed—we sought 
together to find the best possible solution. Little by little, 
things matured. It is not impossible that tomorrow we 
might succeed in putting together the various suggestions 
that would enable us to draw a plan, which the UN 
Securnty Council could then implement. [end recording] 


Finally, Alain Juppe expressed his surprise al stones in 
the American press according to which Washington and 
Moscow have agreed for now to give up trying to get 
Serbian forces to retreat from Muslim territones in 
Bosnia conquered by force. The people I spoke to have 
not toid me anything of the kind, the foreign minister 
said. He added categorically that this does not figure in 
the Vance-Owen plan. 


Favors Stronger Sanctions 
LD2205084793 Paris France-Inter Radio Network in 
French 0800 GMT 22 May 93 


[Text] A new step toward solving the conflict in former 
Yugoslavia: This at least is the hope of the French 
foreign minister. Alain Juppe is in Washington. He will 
meet later today [22 May] with his American, Russian 
and British colleagues in the search for a common 
position on the measures to be taken. Yesterday saw 
intense diplomatic activity. Alain Juppe spoke to our 
correspondent in Washington Philippe Reltien: 


{Begin Juppe recording} Our ideas have been maturing. 
Proposals have come from all sides. It is indeed possible, 
at any rate it is my wish, to manage to transform these 
proposals into a general plan. What 1s our aim? To avoid, 
of course, going down the path of force, for as long as 
there is the slightest chance of a political and diplomatic 
solution. The only instrument that exists at the moment 
which might allow us to put an end to the fighting and to 
move toward peace 1s the Vance-Owen pian. It is there- 
fore on this basis that we have to work at present. We 
have to see how we might be able to apply it progres- 
sively. What seems to be important 1s the analysis that 
has brought us to this decision. We can note that the 
policy of stronger sanctions has paid off. There has been 
a change in attitude, a change in behavior. We must 
continue down this path. There is no question of lifting 
these sanctions. We must, on the contrary, strengthen 
them, so that they can have the greatest possible positive 
impact. [end recording] 


Zagreb Archbishop Condemns Bosnia Crimes 


AU 2305195593 Paris AFP in English 1930 GMT 
23 May 93 


[Text] Paris, May 23 (AFP)}—Cardinal Franjo Kuharic, 
archbishop of Zagreb, condemned crimes committed by 
all parties in the conflict in the former Yugoslavia during 
an address here Sunday [23 May]. 


Speaking in the presence of Paris Archbishop Jean-Marie 
Lustiger, Kuharic said: “I deplore and condemn all the 
violence and the crimes, not only those committed by the 
(Serb) aggressor in Croatia and Bosnia-Herzegovina but also 
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the excesses recently carned out by uncontrolled Croat and 
Moslem elements in central Bosnia and Hercegovina.” 


But he stressed those “localised” excesses could not be 
equated with the systematic “ethnic cleansing” deliber- 
ately carned out by the Serbs. 


Kuharic’s denunciation came during a four-day tour of 
France which has included visits to Paris's Croatian 
parish and to Rouen. 


Ex-Minister: Left, Right Favor GATT Cultural 
Exception 

AU2205152493 Paris AFP in English 1458 GMT 
22 May 93 


[Text] Cannes, France, May 22 (AFP)}—The left and 
right in France are united on the importance of a 
“cultural exception” clause from free trade rules in the 
General Agreement on Tariffs and Trade, former Cul- 
ture Minister Jack Lang told AFP here. 


“There is no right-wing or left-wing France on the issue”, 
the former minister said after a meeting with Jack 
Valenti, president of the powerful Motion Picture Asso- 
ciation of America [MPAA].“ 


He said he told Valenti that he “cannot count on any 
divisions on that score. 


“I'm delighted that the present (conservative) govern- 
ment has adopted the same positions that we (the 
Socialist government) defended, and | am not worrned. 
It's enough to say no,” he said. 


France, supported by its European Community partners, 
is at odds with the United States over MPAA demands 
that cultural productions be placed under free trade 
regulations like other products. 


Lang said he felt that U.S. President Bill Clinton, whom 
he met at the White House in February, was “more open 
on the subject, more sensitive and moi< attentive,” than 
his predecessor. 


With former President George Bush “it was as if I were 
speaking in ancient Egyptian.” 


E.C. culture minsters met in Brussels earlier this week to 
discuss a common strategy in response to U.S. opposi- 
tion to a cultural exception clause. 


Lang, who was attending the Cannes film festival, met his 
successor Jacques Toubon here on Thursday [20 May]. 


European Minister Says Trade Protection Needed 


PM2105125693 Paris LE MONDE in French 
21 May 93 p 7 


[Gilles Paris report: “*We Need a Europe Which Protects 
Us,’ Mr. Lamassoure Says”’] 


[Text] The debate on Europe, which started on Tuesday 
18 May with the government's statement, ended on 
Wednesday 19 May. In his reply to the speakers who had 
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addressed an often deserted National Assembly, Alain 
Lamassoure, minister delegate for European affairs, said 
that France needs “a Europe which protects us.” 


Faced with the threat of economic recession, protec- 
tuonism 1s the order of the day. Alain Lamassoure 
admitted this at the end of the debate: “We need a 
Europe which protects us, we have all too often made the 
mistake of forgetting it." Previously, Philippe de Villiers 
(Union for French Democracy, Vendee) had delivered 
the most cutting diatribe against the “free trade policy” 
of the European Commission. “The house is on fire, the 
situation 1s more serious than we thought,” he said. “The 
problem 1s the Maastncht ideology, and the deadly virus 
of the Community is taking free trade on a world scale as 
an ideology. We must return to giving preference to the 
Community, in a few months’ time it will be too late.” 


Welcomed by Mr. Lamassoure, Denmark's yes vote 
scarcely aroused any enthusiasm. The minister delegate 
nonetheless took advantage of it to say that the “tailor- 
made regime” granted to the Danes should not become 
the rule for future candidates for the European Union. 


“France will not accept any special regime, applications 
must be made on the basis of the Maastricht treaty,” he 
concluded. 


The diplomatic challenges facing Europe on the territory 
of former Yugoslavia did not draw much comment 
either. Replying to Foreign Minister Alain Juppe who, 
the previous day, had explained the problems facing the 
Europeans in this sphere because of a lack of any real 
diplomatic instrument, Pierre Lellouche (Rally for the 
Republic, Val-d'Oise), adviser to Jacques Chirac, 
stressed: “The truth is that the European democracies, as 
if exhausted by the last wars, now no longer have any 
desire but to cut their defense budgets.” Mr. Lamassoure 
replied that the government's first statement on the 
current situation on Tuesday 25 May should be based on 
the situation in Bosnia. 


Cabinet Meets on EC Internal Market 


PM2105131493 Paris LE MONDE in French 
21 May 93 p 6 


[Unattributed report: ‘The Cabinet Communique”™} 


[Excerpts] The cabinet met at the Elysee Palace on 
Wednesday 19 May under the chairmanship of Francois 
Mitterrand. At the end of the meeting the prime minis- 
ter’s press office issued a communique, of which the 
following are the main extracts. [passage omitted] 


The Implementation of the Internal Market: 
The minister-delegate for European affairs presented a 


communique on the implementation of the internal 
market. 
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The deadline of | January 1993 for the implementation 
of the internal market was met by the EC. 


1—Virtually all the Community decisions necessary for 
the completion of the single market have been adopted. 


France, however, 1s lagging behind somewhat in the 
implementation of Community directives. After holding 
second position for a long time among members states 
for the number of directives implemented, our country is 
now in fifth position. The government has pledged that 
this delay will be made good before the end of the year. 


The Schengen convention will come into force when 
some preconditions in the security sphere have been 
met. France is determined to achieve that objectuy. 


2—We must now ensure the smooth running of the 
internal market. 


Its rules must be respected b The government wants 
the member states to cooper: o the systems of admin- 
istrative or penal sanctions needed to ensure their imple- 
mentation, while respecting national legal systems. 


The government also intends to ensure that subsidiarity 
is respected. The degree to which existing Community 
rules conform to this principle must be examined. 


Finally, the development of the single market implies that 
the Community has the means of defending itself effectively 
against the obstacles to free trade put up by some of its 
partners. It also necessitates the implementation of the 
principle of giving preference to the Community, while 
respecting our international commitments. 


Commentary Notes U.S. Recognition of Luanda 


PM2105123693 Paris LE MONDE in French 
21 May 93 p 1 


{Editorial: “Washington Comes To Luanda’s Aid” ] 


[Text] Yet another vestige of the Cold War legacy has 
disappeared. Although not really unexpected—the 
United States had been envisaging such a gesture for 
several months—President Clinton's decision on 
Wednesday 19 May to recognize the Angolan Govern- 
ment is nonetheless an important symbolic gesture. 


Consistent with its policy of support for democratically 
elected governments, Washington is taking its hat off to 
its former enemy, the Angolan regime drawn from the 
extreme Marxist Popular Movement for the Liberation 
of Angola and “is dropping” its ally—Jonas Savimbi's 
National Union for the Total Independence of Angola 
[UNITA}—supported militarily, politically, and finan- 
cially for more than 15 years by the United States in the 
name of the fight against communism. 


By personally announcing this recognition, President 
Clinton, who was taking his first significant Afncan 
initiative, stressed that this decision “reflects the high 
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priority” which the new administration “attaches to 
democracy.” This was one way of paying tribute to the 
recent behavior of Jose Edouard Dos Santos’ regime and 
at the same time of condemning that of UNITA which 
has taken up arms again after condemning the results of 
last September's elections for which the peace agree- 
ments signed in Portugal in May 1991 make provision. 


By reopening hostilities in October after refusing to 
accept his defeat in the first free election held since the 
start of the civil war in 1975, Mr. Savimbi saw his 
credibility eroded in Washington. The man supported by 
the United States in his struggle against a regime which 
became one of the points of support for the Soviet 
expansion effort in Afmca—using Cuban soldiers—has 
turned into an irresponsible post-Cold War trouble- 
maker. 


The signal sent by the United States to UNITA 1s clear: 
The time has come to pley the democracy game. Mr. 
Savimbi's government ts held solely responsible for the 
conflict and is urged to accept the new peace plan 
currently under discussion in Abidjan. After using this 
recognition for months as a carrot—with regard to 
Luanda—and a stick—with regard to UNITA—in order 
to urge the two sides to find a negotiated solution, 
Washington, outraged by UNITA’s rejection of a com- 
promise, has ostensibly chosen to reward the Luanda 
government and repudiate its former ally. 


However, this decision is likely to have no effect faced 
with the intransigence of Mr. Savimbi's movement. It is 
difficult to imagine UNITA, which is being urged in 
Abidjan to restore three fourths of the country con- 
quered since the resumption of hostilities, responding 
favorably to the ultimatum launched by Butrus Butrus- 
Ghali: The enemies must “find a solution” before Friday 
21 May, failing which the negotiations started at the 
beginning of April in the Ivorian capital under UN 
auspices will end. Mr. Savimbi has already clearly 
proved that, even isolated, he prefers the continuation of 
the struggle to sharing power. 


Malaysia's Ghafar Arrives For Talks 


BK2405070293 Kuala Lumpur BERNAMA in English 
0427 GMT 24 May 93 


{By Eznn Hashim] 


[Text] Paris, May 24 (OANA—BERNAMA)—The 
mecrease in landing frequency for Malaysia Airlines 
(MAS) here and the abolition of visa requirement for 
Malaysians visiting France are among the mayor topics 
to be raised by Deputy Prime Minister Ghafar Baba in 
discussions with French leaders during his three-day 
visit here beginning Sunday [23 May]. 


The Malaysian ambassador to France, Mahayuddin 
Abdul Rahman said that at present MAS had been given 
permission to land in Paris twice a week, on Tuesdays 
and Fridays. 





FBIS-WEL-93-098 
24 May 1993 


The agreement on the abolition of visa requirement 
signed between the two countnes in 1961 was revoked by 
France in 1986 on security grounds but French nationals 
visiting Malaysia for less than a month are not required 
to have a visa. 


Mahayuddin said that Malaysia hoped that the French 
Government would agree to allow MAS to increase it 
flights here to four times a week and also abolish the 
requirement for visa to assist in enhancing relations 
between the two countnes. 


France is Malaysia's fourth trading partner in Europe 
after Britain, Germany, and the Netherlands. We are 
confident that if the French Government decide favour- 
ably on both issues, the relations between the two 
countnes could be further enhanced, he told Malaysian 
reporters after welcoming Ghafar at the Charlies de 
Gaulle Airport here Sunday. 


Ghafar and his 18-member delegation, including several 
businessmen, were met on arrival by the French deputy 
protocol chief Guy Yelda. 


Mahayuddin said that several discussions at official level 
had been held on the increase in landing frequency of MAS. 


The French Government had also expressed its pre- 
paredness to consider abolishing the visa requirement, 
he added. 


Arms Agreement With Malaysia Seen Likely 


PM 2405150893 Paris LE FIGARO in French 
22-23 May 93 supplement p i 


[“A.R.” report: “France Close To Agreement With 
Malaysia™} 


[Text] France and Malaysia could take advantage of the 
forthcoming Le Bourget air show in June to sign a draft 
agreement in the defense sphere. 


This plan is not new. It had been discussed by former 
minister Pierre Joxe last February. At the time it was 
thought to be on the point of being signed. But this time, 
according to the French ambassador in Malaysia, Pars 1s 
ready. 


At first, the training of Malaysian forces is involved. But, 
above all, the aim 1s to sell equipment to that country. 
Probably Mirage planes, possibly even the Rafale plane, 
helicopters too, and missiles. Dassault, Aerospatiale, 
Thomson, and Giat Industrie, are all very closely fol- 
lowing Malaysia's deal. 


This country, which is traditionally linked with the 
Americans and British, wants to diversify its sources of 
supply. The French, for their part, whose traditional 
clients, especially in the Middle East, are placing orders 
increasingly rarely, are trying to redeploy in Asia. This 
area is experiencing strong economic growth. This 
growth is more than 8 percent per year for Malaysia. Its 
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military equipment is in many cases obsolete and must 
be renewed. The case of the Murage planes sold to 
Taiwan, despite the problems it raises with China, bears 
witness to the importance which France attaches to this 
part of the world. 


So far, relations with Malaysia have continued to be 
marked by a large imbalance of trade in Kuala Lumpur's 
favor. Last year, imports from Malaysia increased by 21 
percent, to around $960 million, whereas French exports 
changed little, staying around $384 million. 


But direct French investments have increased greatly in 
recent years, in particular with a few major contracts for 
Elf and Alcatel in industry and telecommunications, and 
others in public works. Automobile firms are also 
showing an interest in that country. Armaments wouid 
come at the mght time to strengthen this trend and 
especially to give it a political color to which Malaysia 
seems to attach importance. 


Officially, no comment was made in Paris yesterday. Not by 
the defense ministry or by the headquarters of the firms 
concerned. But, 18 months ago, several projects were 
already being studied. France, which had sold five liquefied 
gas tankers to that country at the beginning of 1991, 
cherished the hope selling fngates accompanied by a major 
technology transfer contract at the end of the day. Aerospa- 
tiale, for its part, had its sights on the deal to renew around 
40 helicopters, and to supply antitank missiles. 


As for Dassault, it is involved in a particularly tough 
price war with the Amencans and Russians to impose its 
planes. “We are maintaining our offer and we have not 
lost hope,” the deputy chairman of the French Aeronau- 
tical Equipment Export Office [OFEMA] said last 
month. Euroaircraft Services, of which OFEMA is a 
shareholder, recently signed a helicopter maintenance 
contract worth around Fri5 million. 


If a cooperation agreement was formally signed in Pans in 
June, it would certainly resolve most of these issues. France 
would considerably improve its positions in a part of the 
world which has a great future ahead of it. And its arms 
industry would be given the boost it greatly needs. 


Bank of France Cuts Key Rates 


AU 2405120193 Paris AFP in English 1149 GMT 
24 May 93 


[Text] Paris, May 24 (AFP)}—The Bank of France cut its 
key intervention rates by a quarter of a percentage point 
on Monday [24 May]. 


The tender rate was reduced from 7.75 percent to 7.50 
percent and the repurchase rate from 8.75 percent to 
8.50 percent. 


The central bank took the opportunity of weakness for 
the mark, and an easing of the French overnight rate to 
cight percent, to continue casing its rate policy, analysts 
here said. 
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Lira To Remain Out of EMS for Time Being 


1D2205192393 Rome RAI Televideo Teletext in Italian 
1780 GMT 22 May 93 


[Text] The return of the lira to the European Monetary 
Suystem [EMS] is sull a pnionty goal for the government 
but it 1s very unlikely that this can happen before the 
approval! of the new law on the budget and before the 
approval of the new electoral law. This is what Italian 
monctary sources at the EC Council of economy and 
finance ministers in Kolding, Denmark have deciared. 
“The Italian Government has confirmed that it intends 
to return to the EMS as soon as the domestic situation 
aliows Italian participation to be a factor of stability for 
everybody”, the minister [as received] said. 


Foreign Minister Receives Estonian, Latvian 
Counterparts 

LD2105222693 Moscow ITAR-TASS World Service in 
Russian 1510 GMT 21 May 93 


[By ITAR-TASS correspondent Sergey Startsev] 


[Text] Rome, 21 May— Issues relating to the Baltic 
countnes’ transition to a market economy were the main 
subject of the meetings held in Rome today by Italian 
Foreign Minister Beniamino Andreatta with Tnvimi 
Velliste and Povilas Gylys, heads of the foreign policy 
departments of Estonia and Lithuania. In the course of 
the talks the Estonian minister said that hus republic has 
the highest development indices among the Baltic coun- 
tnes. T. Velliste recalled that Estomia has succeeded in 
introducing its own convertible currency and in estab- 
lishing good business links with Sweden and Finland. At 
the same time, he expressed a hope for expanding 
cooperation with Italy and, in particular, for increasing 
investments in the cece: »my and developing bilateral 
relations in the sphere of culture and education. 


The Lithuanian minister also paid special attention to 
the present economic situation in the republic. He 
pointed out the problems of unemployment and high 
inflation rates. In this regard P. Gylys placed great hopes 
on the development of trade and economic relations 
with Italy. He pointed out the importance of concluding 
two bilateral agreements on taxation and the protection 
of investments. 


In turn B. Andreatta promised his Baltic colleagues that 
he will try to draw the attention of Italian business circles 
to the prospects which have opened up in Estonia and 
Lithuania He assured T. Velliste that relevant measures 
to protect the interests of Estonian industry will be 
drawn up during the process of accepting new members 
into the EC, notably Finland. During the conversation 
with P. Gylys, the Italian minister said that the national 
financial structures which are engaged in insuring export 
credits will render assistance in developing economic 
cooperation with Lithuania. 


During the talks the withdrawal of the Russian troops 
from the terntones of Estonia and Lithuania was also 
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discussed. T. Velliste drew B. Andreatta’s attention to a 
certain slowdown in the withdrawal process, but at the 
same time he expressec optimism for its conclusion in 
the near future. 


T. Velliste and P. Gylys officially invited the head of 
Italian diplomacy to visit Estonia and Lithuania. 


Czech’s Zieleniec Granted Assurances Over EC; 
Meets Pope 

LD2105 154093 Prague CTK in English 1417 GMT 
21 May 93 


[Text] Vatican/Rome, May 21 (CTK)}—Czech Foreign 
Minister Josef Zieleniec and other members of the Czech 
delegation visiting Rome this week were received today 
by Pope John Paul II at the conclusion of their visit. 
Earlier, Zielexec met with the chairman of the Italian 
Chamber of Deputies, Giorgi Napolitan, who prornised 
that he would do all he could to get the chamber to ratify 
the Czech Republic’s association agreement with the 
European Community in order to make up for time lost 
as a result of the split of Czechoslovakia, with which the 
agreement was signed onginally. Napolitan added that 
bilateral relations would be created on the same basis as 
they were with Czechoslovakia. 


The association agreement must be ratified by the par- 
liaments of all 12 EC countries. 


‘Political Solution’ to Justice Issue Urged 


PM2405 105693 Rome LA REPUBBLICA in Italian 
20 May 93 p4 


{Gianluca Luzi report: “Bribe City, the DC's [Christian 
Democratic Party's} Torment: ‘And Now for a Political 
Solution””} 


[Text] Rome——The “clean hands” magistrates are doing 
a good job, and the course of justice must not be in any 
way hindered by any unthinkable clean-slate actions, but 
the time has come to find a political solution in order to 
have rapid verdicts pronounced and restore the coun- 
iry’s faith in the institutions. DC [Christian Democratic 
Party} Secretary Mino Martinazzoli addressed this pro- 
posal to the other political forces from the pages of IL 
POPOLO [party newspaper], as a way out of a situation 
which is becoming daily more dramatic. 

It was an abrupt and unfortunate comment he had made on 
the [Olivetti President] De Benedetti affair which prompted 
the DC secretary to address the bribe city issue. “Provoked 
by ‘grass-roots’ journalism—naturally legitimate but a little 
obsessive,” Martinazzoli writes, “I used the expression 
‘crime news’ when referring to recent developments in the 
bribe-<city investigations. | was not referring to any partic- 
ular episode, | should have been more precise, calling it “the 
law report.’ That is the appropriate way of describing the 
magistracy’s activities.” 
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But this formula, in the DC leader's view, would be of 
limited value because “the breadth and nature nature of the 


So, Martinazzoli said, something has to be done. “When 
I addressed the Senate on the confidence vote for the 
Ciampi government,” the DC leader says, “I felt that it 
was might to stress again the need for action, tools, and 


months ago, causing a public outcry. Martinazzoli is 


ete ee ee ae ee ee 


One month away from the convention due to be held in 
Rome from 24 to 27 June, in preparation for the People’s 
Party constituent congress, Martinazzoli’s proposal is a 
boost to the DC's initiative toward other parties and 
public opinion. Martinazzoli also invited [Popular 
Reform Movement leader] Mario Segni to the program 
conference, but for the time being he has refused: “When 
I know what it is about,” the Popular Reform Movement 
leader said yesterday in Milan, “I will decide whether or 
not I can take part.” 


Although Mario Segni has now left the DC for good, 
there remains a thread of dialogue, however thin and— 
virtually always——polemical. In Milan to introduce 
Adriano Teso, his candidate for mayor, Mario Segni did 
not point to the DC as the enemy to defeat, but to [Rete 
candidate} Nando Dalla Chiesa, and he launched a harsh 
attack on the PDS [Democratic Party of the Left} for 
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backing the Rete candidate. “In Milan and Turn,” Segn: 
said accusingly, “there is a danger of delivering the city 
government into the hands of left-wing extremism, in the 
persons of Dalla Chiesa and Novelli. But in Milan,” he 
added, “there is the additional factor of the PDS 
choosing to fall into line with the antireferendum posi- 
tion expressed by Dalla Chiesa. This political line is 
radical left-wing in the worst sense of the term, it is 
neither constructive nor modern. I consider this to be a 
grave error on the PDS’ part, placing i squarely in 
contradiction with its position supporting the refer- 
endum line. [PDS Secretary] Occhetto’s party is in 
danger of having a lot to answer for.” If Dalla Chiesa 
wins, Segni’s Popular Reform Movement will join the 
oprosition, because not only do they accuse the Rete of 
supporting the “no™ vote in the referendum, but “we are 
deeply divided from them by their Khomeyni-ist posi- 
tion: Italy cannot be governed by creating a climate of 
suspicion, by maintaining that putting an innocent man 
im prison is better than letting a guilty man go free.” 


Segni, however, did not fail to attack Martinazzoli over 
the candidacy for the office of mayor of Milan: “I did 
everything in my power to prevent negative solutions. 
We were ready to agree to a single candidacy, with a new 
name such as that of Gianni Locatelli, IL SOLE 24 ORE 
[financial newspaper] editor, whereas [DC candidate] 
Bassetti has a past record in politics.” But when asked to 
withdraw in favor of Locatelli, Bassetti refused, and so 
now the candidate is Adriano Teso, former deputy 
chairman of Assolombarda [Industrial Association of 
Lombardy}, “the only new man, an entrepreneur on loan 
to politics.” 


The referendum leader is continuing to be the subject of 
debate within the Christian Democratic Party. 
Prompted by Guglielmo Scarlato, 17 DC parliamentar- 
ians appealed from the heart to Segni and Martinazzoli 
to continue talking to each other. “Segni wants to set up 
something new. Martinazzoli wants to renew the existing 
party. It is highly likely that if they remain divided, they 
will both be defeated. We call on them to have the 
humility to talk to each other face to face, and possibly in 
public.” 


Agriculture Ministry Reforms Discussed 
PM 2405093093 Rome LA REPUBBLICA in Italian 
20 May 93 p $1 


[Franco Vernice report: “The Ministry Came Back to 
Life™] 

[Text] Rome—Look at the ministry: It looks just like i 
were in mourning, with all those churchyard lamps 
hanging in pairs from every window of the building on 
via Venti Settembre. But is the old Agriculture Ministry 
really dead, struck to the heart by the 18 April refer- 
endum? Or is this not, rather, an apparent death, and 
will we not have it among us again soon, maybe bigger 
and stronger than before, as Minister Alfredo Diana 
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yes, 11 could even happen, since the out- 
game being played out in this corner of 
pts certain. Let us try to clanfy things 
a little. The referendum in practice assigned to the 
regional governments the keys to the old munistry's 
coffers. However, nobody senously believes that i is 
possible to do without a body that can coordinate the 


you look at it, it 1s very unlikely that we will be left 
without an agnculture minister. Even though we may 
have to call him something different. For instance, 
minister of agriculture and food. And this is not a purely 
semantic difference. 


To get a clearer picture, let us hear the opimon of an 
expert on such matters, Renato Pico, chairman of En- 
dania Beghin-Say, that is, the head of the giant Ferruzzi 
agricultural combine: “Within two months of the refer- 
endum parliament—which 1s certainly not unaware of 
the importance of the agriculture and food sector—must 
approve a modification of the present structure of the 
Agriculture Ministry.” But in what direction should 1 
proceed? Picco’s solution 1s this: “to take account of the 
referendum result and at the same time to entrust to the 
new ministry the task of making an incisive contribution 
to the definition of EC policies on agriculture and food 
production and of acting as intermediary between plan- 
ning at the EC, national, and regional levels. In other 
words, the main thing that needs to be discussed is the 
reform of the ministry.” This was tantamount to saying 
tha’ the old ministry's place must be taken by another 
ca’sable of directing not only the agricultural economy 
gut Italy's entire food production policy, thus enabling 
us to remain within Europe without forcing us to receive 
blows possibly “motivated,” according to Picco, “by the 
need—not universally perceived—to accelerate unifica- 
tion.” This is why, even having lost the keys to the 
money chest, the new ministry could prove even greater 
and more influential than its predecessor. 


Giuseppe Gioia—outgoing (over the Federconsorzi 
affair) chairman of Confagricoltura, which has 690,000 
affiliated concerns—is in complete agreement with 
Picco. Sitting in an armchair in his Rome office on the 
first floor of a renaissance building on Corso Vittorio, 
Gioia said: “Ever since the carly seventies we have been 
secking a reform of the ministry, to enhance its efficiency 
and to make it more incisive within he Community. We 
envisage a sound and streamlined structure strengthened 
on the European front. It is inconceivable that we can do 
without this.” How, then, does the Confagricoltura 


explain the many rural votes in favor of the closure of the 
Agriculture Ministry? Gioia made a wry face, then 
offered the following explanation: “We are living in a 
time when all authorities are being challenged. And the 
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inclusion of this referendum among the other eight 
caused a great deal of confusion and a great deal of 
indiff-rence.~ 


Now let us return to via Venti Settembre and hear the 
thoughts of the person at the center of this business, the 
tall and gracious Minster Alfredo Diana. A former 
chairman of Confagricoltura, a former member of the 
European Parliament for the DC [Christian Democratic 
Party}, and a farmer in his own mght, it certainly could 
not be said when he first entered his large office, with an 
htalian flag and a portrait of Scalfaro on the wall, that he 
did not feel at home. He was in danger of remaining in 
office for only a month, but Ciampi saved him—alone 
among the targets of the referendums. Diana learned that 
he had kept his post from the radio on Thursday, 29 
Apni. His post is as head of a dinosaur with just under 
11,000 staff (including the 9,000 forest rangers) that in 
1992 had a budget of 3 trillion lire, and that is equipped 
with an operational branch, Aima, the Agency for Inter- 
vention in the Agncultural Market, which 1s in such a 
mess as to prompt its director general, Filippo Galli, to 
say that “anything could happen™ there. Even not 
keeping proper accounts and wasting billions and bil- 
lions of lire to the extent of attracting the cunosity of the 
judiciary. So it is difficult not to talk in terms of its 
demise. With refined reserve, Alfredo Diana did not 
deny 1, and admitted: “certainly, the ministry displays 
*haracteristics different from what is needed.” 


We can state with equal confidence that Minister Diana 
bears a great weight on his shoulders at che momeni—how 
to work out the reform of agriculture and forestry, thus 
averting a decree-law (which he himself ruled out yes- 
terday) within the two months allotted, and, meanwhile, to 
take care of routine matters, as through the referendum 
had never happened. In other words, he has to suffer and 
put a brave face on it. And when he meets with his 
European counterparts he also has to suffer heavy sarcasm, 
for instance that of the British minister, as happened 
recently, on the subject of an Italian ministry which 
perhaps no longer exists, though this 1s not quite clear: 
“My British counterpart was impertinent, and | gave him 
a curt rebuttal,” he told me. It cannot be much fun 
attending meetings in Brussels at «he moment for an 
Italian delegation whose head 1s changing constantly and 
with tales of the evils of the kickbacks scandal making the 
rounds of the continent. Incidentally, the Community has 
recently calculated that one out of every three agricultural 
swindies perpetrated was Italian—“and that certainly does 
us no credit,” Diana sighed. 


But let us return to the main issue—how to reform the 
State's agricultural arm. Alfredo Diana warned: “We 
certainly cannot confine ourselves to changing our name. 
Even back in the seventies, | was among those who 
advocated a change of responsibilities, extending the 
scope of agriculture to the environment and food.” Now 
the environment is a separate ficld. “Food, however, is a 
sector that 1s rather neglected by the other ministries.” 
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Diana’s aim is a ministry with specific portfolios, relin- 
quishing cooperation to the regional governments, but 
keeping control over and restructuring Aima and the 
mutual support fund, and also striving to regain the 
Community ground lost through Italy’s shortcomings 
and sprinkling self-critical salt on certain unhealed 
wounds, such as the dispute over milk quotas. Since 
1983 the Community has established Italy's quotas, 
setting limits that have consistently been exceeded with 
Italian nonchalance and the blessing of those who pre- 
ceded Diana in his post: “Unfortunately, it is true; 
perhaps it was in order to give the farmers hope. Now we 
have to repay the arrears.” 


“If we are regarded as defaulters in Europe, it is because 
we have often been so,” Alfredo Diana continued with a 
smile, “but precisely on the subject of milk, while it is 
true that we have frequently defaulted, it is also true that 
the quota assigned to Italy is 50 percent lower than our 
national requirement.” In other words, the rules are 
rather too restrictive. But if this really is so, does the 
fault not lie with those, such as the DC, who for too long 
controlled the ministry, seeking the rural vote without 
caring too much about farming? Diana—a noncard- 
carrying Christian Democrat——replied: “It is true, the 
farming world has been used as a barrier. But it has 
enabled this country to stand firm and has spared us the 
ill fortune of ending up on the other side.” What now? 
“Now we must realize that our 50 trillion lire food deficit 
is not an agricultural problem. It is an Italian problem.” 
In other words, one that requires the existence of a good, 
competent ministry. 


‘Clean Hands’ Investigation Includes More 
Politicians 

AU2205 142393 Paris AFP in English 1325 GMT 
22 May 93 


[Text] Rome, May 22 (AFP)}—Officials began investiga- 
tions into yet more Italian politicians and businessman 
Friday [21 May] and Saturday [22 May], with cultural 
and communications officials notable among the latest 


subjects of inquiry. 


Significant judicial developments involving former 
political figures were also reported in the Sicilian town of 
Catania. 


In all nine new politicians were told Friday that judicial 
authorities had begun investigating them as part of the 
continuing Milanese Clean Hands inquiry. 


They included former Culture Minister Vincenza Bono 
Parrino, a Social Democrat, who is alleged to have 
recieved secret payments from a Naples architect origi- 
nally given by several companies, including Fiat Engi- 
neering and Cogefar. 


Ex-Communications Minister Oscar Mammi resigned as 
a deputy after being told that he was under investigation 
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for allegedly authorizing bribes for his ministry. The 
payments were said to in part destined for his Repub- 
lican Party. 


Luigi Montella, an official from the telecommunications 
company SIRTI, was arrested in Rome Saturday for 
allegedly paying bribes to the former director general of 
the public telephone company ASST in exchange for 
work contracts. 


A former justice minister Franco Castiglione was also 
told Saturday that he was under investigation for alleg- 
edly accepting promises of bribes from Olivetti. He has 
been accused of corruption and illegal party funding. 


A'so Saturday, there were significant developments in 
Catania, Sicily, where the ex-head of the Socialists in the 
region, Giulio Sascia Tignino, and a former Christian 
Democrat mayor Franceso Attaguile were arrested for 
extortion. 


One former parliamentarian from the eastern Sicilian 
city, Antonino Drago, an aide to former Christian Dem- 
ocrat Premier Giulio Anaveotti, escaped a warrant for 
his arrest, admitting himself to a clinic in France, police 
said. 


All three officials are accused of forcing Catania busi- 
nessman to pay them under-the-table payments. 


In a related development, Milan prosecutor Francesco 
Borrelli called for more resources for his beleaguered 
magisterial system, struggling to cope with the ever- 
expanding number of investigations. 


Prosecutors Call For Lifting of Andreotti’s 
Immunity 


AU2205 174493 Paris AFP in English 1717 GMT 
22 May 93 


[Text] Rome, May 22 (AFP}—Rome prosecutors called 
Saturday [22 May] for Giulio Andreotti’s parliamentary 
immunity to be lifted as a fresh set of allegations of 
corruption were levelled against the beleaguered former 
prime minister, legal sources said. 


Already the subject of an investigation into his alleged 
collusion with the Mafia, Andreotti has now become a 
suspect in the long-running Clean Hands inquiry into 
illegal financing of political parties and corruption, the 
sources added. 


According to the sources, Andreotti is suspected of 
having persuaded a friend, Rome industrialist Giuseppe 
Ciarrapico, to pay 250 million lire (166,000 dollars) to 
former Social Democrat Party Secretary Antonio Cari- 
glia to finance his election campaign immediately prior 
to the April 1992 legislative elections. 


Andreotti, the sources charge, also allegedly made per- 
sonal use of planes belonging to Ciarrapico’s private 
airline. 
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Ciarrapico, already imprisoned twice as a result of the 
corruption inquiry, has always maintained giving money 
to Cariglia without any prompting from Andreotti. 


Andreotti had denied al] knowledge of Ciarrapico’s 
cheque to the Social Democrat secretary, adding he had 
only taken Ciarrapico planes on political business and as 
president of the Ciarrapico- financed Fiuggi cultural 
foundation. 


It would appear the judges behind the new request 
consider these explanations inadequate. 


Andreotti, seven times prime minister and now a life 
senator, favoured lifting his own parliamentary immu- 
nity when suspected of collusion with the Mafia on the 
strength of evidence from reformed Mafiosi. 


The Senate approved his request on May 13 after he 
strongly denied the accusations, which he described as 
part of a “plot” against him. 


But the Milan-based Clean Hands inquiry, which during 
more than a year of investigations has implicated hundreds 
of Italy's top politicians and businessmen, was thwarted in 
attempts to probe corruption allegations against former 
Socialist Party secretary Bettino Craxi when deputies 
refused to lift his parliamentary immunity. 
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Politicians’ Pressure on Businesses for Kickbacks 
Reported 

LD2405 113193 Rome RAI Uno Television Network in 
Italian 1030 GMT 24 May 93 


[Text] The main news is the kickbacks investigation: 
What was said during the meeting between Fiat man- 
aging director Cesare Romiti and the Clean Hands 
magistrates on 2! April is being revealed. This week may 
see important developments in the investigation. Romiti 
told the judges that the Turin car company was pressured 
by many politicians. He recalled the negotiations 
between Fiat and IRI [Institute for the Reconstruction of 
Industry] about the selling of Teksid to the IRI group 
Finsider. He told about a meeting with the PSI [Socialist 
Party] secretary at the time, Bettino Craxi, who allegedly 
demanded a kickback. 


There are also accusations against Ciriaco De Mita, wino 
allegedly told him that it was not fair, in such a opera- 
tion, not to reach an economic agreement with the 
parties. Romiti also told of international political pres- 
sures in support of Ford at the time of selling of Alfa 
Romeo to FIAT. 











Researcher Views Rival Referendum Campaigns 


PM 2005 150093 Copenhagen DET FRI AKTUELT in 
Danish 19 May 93 p 8 


[Article by Karen Siune, media researcher at the Political 
Science Institute of Aarhus University: “Money Said 
*Yes””] 


[Text] The “yes” and “no” campaigns which we have 
just witnessed were by the nature of things an uneven 
performance. There were many actors on stage and they 
were far from agreed on what it was we were voting 
about. 


People waited a long time for the “yes” side to make a 
move. After all, it was they who had wanted a new 
referendum. But after the work of putting together the 
national compromise and after the meeting in Edinburgh 
the “yes” side took cover behind the fine opinion poli 
figures which the Edinburgh agreement produced. In 
December last year the media did a great deal to help the 
“yes” side to give many voters the impression that 
something new was being offered, that important 
changes had been made. 


The “no” side—as mixed a bunch as they are—saw the 
risk that a majority would say “yes” in the next refer- 
endum and immediately after the Edinburgh agreement 
they set in motion a campaign which was based on 
scattering abroad statements to the effect that the agree- 
ment contained nothing new and doing so in every 
context where such statements could be made. 


From January onward the “no” side and the June 
Movement in particular directed their attacks against the 
Edinburgh agreement. They fastened onto the fact that 
in Edinburgh no changes were made to the Maastricht 
treaty itself and their constant theme of “we are voting 
on the same question” was skillfully repeated for four or 
five months. 


Clearly the “no” side's strategy here was to hold onto the 
many “no” votes from last time, while in an attempt to 
recruit new “no” votes they went out and argued other 
themes: Poorer provisions in the field of social policy 
and the risk of constant slippage in the direction of 
political union formed part of their campaign. There 
were also attempts to put centralism and socialism on 
the agenda. 


Foreigners were brought to Denmark and for a while 
they set the agenda, but major and decisive “bomb- 
shells” failed to materialize. (Brussels was largely under 
control and holding its breath.) 


The campaign which the “no” side fought was aggressive 
in style, but at the same time defensive in content. On 
the whole, however, it was the “no” side who set the 
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agenda. And the theme of “we are voting on the same 
question again™ continued mght up to the end of the 
campaign. 


The seven political parties which had stood together 
since the national compromise and recommended a 
“yes” vote took a long time to set a real campaign in 
motion. Up to Easter it was as if the “yes” side was 
taking cover behind the encouraging prospect of a clear 
“yes” in this year’s referendum. 


Only the Socialist People’s Party's [SF] chairman was 
constantly under fire, strongly attacked by his own 
people. The SF had a problem of explanation, because 
the party had shifted from a “no” to recommending a 
“yes.”” And the figures from the latest analyses show that 
it only succeeded in convincing around one SF voter in 
five to vote “yes.” 


During Easter week the Liberal Party launched a rela- 
tively strong, ideologically oriented advertising cam- 
paign. Peace and the necessity of European cooperation 
in a time of many internationa! problems were impor- 
tant themes for the Liberal Party. The style of the Liberal 
Party's campaign was one of cautious campaigning— 
which sometimes wrong-footed itself and at other times 
perhaps went a little too far. By the latter | mean that 
there were candid predictions that in the future the 
Liberal Party will seek to teach us Danes to love Euro- 
pean union—including all the aspects of it which the 
Edinburgh agreement was intended to guarantee we 
would not slide into automatically. On this point the 
Liberal Party received the unambiguous support of the 
Center-Democrats. 


But regardiess of the fact that the Liberal Party and the 
Center-Democrats spoke out clearly, from their clear 
pro-European stance, vision was not one of the things 
which characterized the the “yes” side's campaign. The 
government concentrated to a much greater extent on 
economic arguments, and the arguments were inspired 
more by necessity than by real vision. 


The Social Democrats’ campaign centering on joint 
European efforts to combat unemployment did, it would 
seem, convince some former “no” voters, particularly in 
the party's own ranks, where unemployment is also most 
noticeable. It also had its effect at national level. All in all 
the “yes” side's campaign was a low-gear scaremon- 
gering Campaign; and it was here it had its greatest power 
of attraction. And in addition, growing out of the same 
economic logic, there was the promise of tax reductions 
in the event of a “yes” vote. 


The question is whether the campaigns can be said to be 
worthy of a referendum on Denmark's future in Euro- 
pean cooperation. Have the campaigns given Denmark's 
citizens a better understanding of what it was we were 
voting on? 


There are still many people who feel that they do not 
know enough. But the debate in Denmark has been more 
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comprehensive than in any other EC country, and we 
must console ourselves with that. 


What is regrettable is that we did not succeed in creating 
greater openness surrounding the long-term goals. The 
1993 referendum was won by the “yes” side by playing 
on the short term and busily exploiting the fact that 
Danes give most thought to their finances. Thus the 1993 
referendum came to resemble the 1972 and 1986 refer- 
endums more than the 1992 referendum. 


‘No’ Vote Backers Consider Forming New 
Anti-EC Party 

PM2105151093 Copenhagen BERLINGSKE TIDENDE 
in Danish 20 May 93 p 14 


[Unattributed report: “Plans for a New Party”) 


[Text] The opposition to EC union has not ended with 
the defeat in the referendum. Despite the disappoint- 
ment with the result many of the frontline combatants 
among the opponents of union are ready to fight on in 
the established political arena and run for the Folketing. 


The efforts to create a new party on the day after the 
referendum were sporadic, but members of the various 
political interest groups are giving consideration to 
trying to reach agreement on a common platform. “We 
know that 43 percent of the population and only 10 
percent of Folketing members are opposed to union. 
This is a frustrating and dangerous situation for democ- 
racy,” Niels I. Meyer of the June Movement said. 


He was unwilling to rule out the possibility that he may 
be found in the ranks of a new party. Jens Peter Bonde 
and Lise Lyck of the June Movement said the same. 
While Drude Dahlerup said an emphatic “no.” 


“The real point of departure for all of us is that we have 
absolutely no desire to form political parties, but on the 
other hand it is frustrating that we have no one to vote 
for in Folketing elections,” Jens Peter Bonde said of his 
thoughts about running for office. 


Christian Bundgaard, until recently a Socialist People’s 
Party member of the county council ‘a Aarhus, is also 
busy forming a new party of discontented Socialist 
People’s Party members which will bear the name of the 
Solidarity Movement. 


However, writer Ulla Sandbaek, a member of the Euro- 
pean Parliament for the People’s Movement Against the 
EC, wants something broader than a party with its roots 
in the left wing in Danish politics. 

“The people Christian Bundgaard is in contact with are 


all good people, but they do not represent the necessary 
breadth.” 


Ulla Sandbaek is giving thought to the birth of a “Rain- 
bow Party,” which contains people with such striking 
profiles that it has a real chance to set its stamp on the 
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political debate. “But before the child is born I have 
promised not to make public the names of those inter- 
ested,” she said. 


Finland 


~ Hails ‘Important Step’ Taken In Danish 
ote 

PM2105 143093 Helsinki HUFVUDSTADSBLADET in 
Swedish 20 May 93 p 7 


[Bjarne Nitovuori report: “The Danes’ “Yes’ Makes 
Finland's EC Negotiations Easier’ 


[Excerpt] The result of the Danish Maastricht refer- 
endum was greeted with satisfaction by the Finnish 
Government. 


“The result of the Danish referendum is an important 
step in the development of European integration. The 
Danish people gave their support to the transformation 
of the Community into a European union,” the govern- 
ment statement said. 


The referendum is also of importance for the current 
negotiations on Finnish accession to the EC. 


“The negotiations which have have a favorable start can 
now continue in a situation that is less unclear than 
before and this improves the possibility of completing 
them swiftly,” the government said. 


The Finnish Government also hopes that the Danish 
support for the Maastricht treaty will increase the 
chances of bringing the EEA [European Economic Area] 
agreement into force as soon as possible. 


Foreign Minister Heikki Haavisto (Center Party) who is 
one of those with the main responsibility for Finland's 
EC negotiations made a statement yesterday along the 
same lines as the government. He also thinks that the 
chances of swift progress in Finland's EC negotiations 
have now improved considerably. 


At best, a Danish “no” would have caused a break of several 
months in Finland's EC negotiations, because the EC would 
have been forced to concentrate on its own internal prob- 
lems. At worst, it would have meant the death blow for the 
negotiations. This at least is the thinking of those respon- 
sible for Finland's EC negotiations. 


They also believe that the Danish vote will also make it 
easier for Britain to ratify the Maastricht treaty despite 


strong opposition. 


The process which was triggered by the Danish “no” last 
June is also thought to have had a positive effect for 
Finland, or at least in part. Nevertheless, the opt-outs 
which the Danes managed to win at the summit in 
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Edinburgh last December only apply to Denmark. Fin- 
land has not even sought to win many of them—such as 
remaining outside defense cooperation or a common 
currency and central bank. 


The positive thing for Finland is that the Danish package 
also contains a number of clarifications of the Maastricht 
treaty which are useful for us. For example, the Edin- 
burgh meeting stated that European union is an associ- 
ation of independent states, reach joint decisions on 
certain issues. 


Another aspect deemed positive in Finland is that, 
according to the Edinburgh declaration, European citi- 
zenship only brings new nghts and additional protection 
for citizens, and does not abolish the status of national 
citizenship. The fact that the Edinburgh summit also 
Stated that common policy does not prevent member 
countnes from pursuing their own social and incomes 
policies 1s also likely to remove some anxiety in Finland, 
it is said. [passage omitted] 


* German Contract Seen Boosting Nokia's Status 


93EN0469B Helsinki SUOMEN KUVALEHT]I in 
Finnish 8 Apr 93 p 9 


{Article by Antti Blafield: “Nokia Gaining World-Class 
Status”’] 


[Text] The 600 million markka tele-equipment dea to 
Germany that Nokia announced on Monday means tnat 
Nokia's telesystems are now among the best in the world. 


As a producer of cellular phones, Nokia is already the 
world’s second-biggest company, trailing only the U.S. 
Motorola. 


Nokia sold the so-called DCS 1800 mobile phone net- 
work to Germany. It will begin operating in the Berlin 
and Leipzig regions next year, but is expected to cover all 
of Germany by 1997 


The network sold by Nokia operates on a pan-European, 
digital, GSM standard, but on higher frequencies than 
GSM does. That means that the network must have more 
support stations per unit area, but it also means that the 
network can accomodate more subscribers. 


In the bidding Nokia beat out the Swedish firm, Erics- 
son, and what is most surprising, the German firm, 
Siemens. 


The deal was Nokia's first major sale on German mobile 
phone markets. The two mobile phone networks previ- 
ously installed in Germany are from Ericsson and a 
merger between Siemens and the French firm, Alcatel. 


Nokia's operations in the former East Germany were its 
positive recommendation in the bidding. In a short time 
Nokia had installed an ordinary telephone network in 
East Germany which utilizes the NMT mobile phone 
network that is familiar here in Finland too. 
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The purchaser of the network is a merger including the 
multifaceted, giant German firms, Thyssen and Veba, as 
well as international telephone companies, Bell South 
and Vodafone. Nokia has earlier sold support stations 
for their networks in, among other places, Hong Kong, 
Australia, Denmark, and England. 


Norway 


* Opposition Wants Investigation of 
Counterintelligence 

93EN0438F Oslo AFTENPOSTEN in Norwegian 
22 Apr 93 p 2 


[Article by Olav Trygge Storvik: “Probe of Secret Service 
Demanded” —introductory paragraph in boldface as 
published] 


[Text] Several parties are calling for an investigation of 
alleged irregular cooperation between the Labor Party and 
the domestic secret service. 


In addition to the Socialist Left Party [SV], the Conser- 
vatives, the Christian People’s Party, and the Progress 
Party will call for an investigation to clanfy possible 
irregular cooperation between the domestic secret ser- 
vice and the Labor Party/Federation of Trade Unions 
[LO]. These parties are not prepared to wait for the 
government's counterintelligence report. 


Justice Minister Grete Faremo told the Norwegian Wire 
Service [NTB] that she feels it would be natural to 
discuss the issue of leaks with the Storting in connection 
with the counterintelligence report that will be submitted 
to the cabinet on Friday, 30 Apnil. 


At that ume she will answer questions about how secret 
documents could go astray. She will also make the 
material available to the committee that will examine the 
relationship between the counterintelligence service and 
the political organizations in the postwar period. She 
said she is interested in complete openness on this 
segment of our political history. 


Lisbeth Holand, the SV member of the Storting Judi- 
ciary Committee, told NTB that she thinks Faremo is 
trivializing the issue by reducing it to a question of a 
violation of professional secrecy. The party will bring up 
the matter in the Storting interpel’ation penod next 
week. 


Willoch Shocked 


“I am shocked by the new information about special 
links between the Labor Party and the domestic secret 
service,’ County Commissioner Kare Willoch told 
AFTENPOSTEN. It made a strong impression on the 
former prime minister that the Labor Party used its 
position to establish special links between the party and 
the secret service. 
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“It looks as if the Labor Party acquired secret informa- 
tion On Competing politicians to use in ils OWN partisan 
activity,” Willoch said. 


KLASSEKAMPEN disclosed yesterday that the eco- 
nomic crime division's investigations have uncovered 
extensive leaks from the secret service to Youngstorget 
{Labor Party headquarters] from !950 into the 1970's. A 
substantial number of classified documents from the 
secret service have gone astray and some of them have 
turned up in the labor movement's archives. Assistant 
Public Prosecutor Tor-Aksel Busch said the matter has 
been reported to the Justice Ministry. 


Letter to Faremo 


When the information became known yesterday Conser- 
vative parliamentary leader Anders Talleraas sent a 
letter to Justice Munister Faremo. In the letter he 
demanded that the director of the labor movement 
archives, histonan Trond Bergh, be removed as head of 
the committee that will conduct a histoncal examination 
of the counterintelligence service and the political orga- 
nizations in the postwar penod. 


“We find it astonishing that classified material is stored 
in the labor movement archives and that as far as we 
know those responsible for “re archives have not taken 
steps to return the matenal im the proper authorities.” 
the Conservatives wrote. 


The Conservative Party also considers it natura! that the 
government broaden the mandate ot! ‘he group that has 
been appointed to review the military intelligence ser- 
vice under the leadership of the presiding judge. Agnes 
Nygaard Haug. to include this matter. 


Unclear 


“The improper use of contacts in the domestic secret service 
obviously continued after the Labor government lost power 
in 1965 through the entire penod the Boren government 
was in office,” Willoch told AFTENPOSTEN. 


He said it is still unclear whether the illegal collection of 
information continued after that time but obviously this 
is one of the questions that must be scrutinized much 
more closely than it has been so far. 


“In view of the fact that this concerns impropneties in 
the current ruling party's own past, leaving the further 
clarification of the matter under the contro! of the 
Justice Ministry is unsatisfactory.” said Willoch who 
pointed out that it would be naturai to follow the pattern 
of the committee that was recently appoinied to review 
the military intelligence service with respect to the 
civilian secret service as well. 


“I clearly recall that Per Borten was very skeptical about 
the secret services when he was prime minister.” Willoch 
said. 
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“At the time, when I was a member of his cabinet, I 
thought he was too suspicious. But unfortunately there is 
increasing evidence that his distrust was well-founded. It 
is extremely important to clean this matter up so the 
distrust can be eliminated and the secret services can 
carry out their necessary activities as effectively as 
possibile.” 


* Government Paper: Counterintelligence 
Restructuring 


93EN04654 Oslo AFTENPOSTEN in Norwegian 
29 Apr 93 pé4 


[Article by Harald Stanghelle: “Term in Security Service 
Rejected” —introductory paragraph in boldface as pub- 
lished] 


{Text} The government is pressing to abolish the local 
units of the Security Service. 


At the same time, there 1s opposition to the proposal that 
term limits be set for officials. From what AFTEN- 
POSTEN has reason to believe, this is one of the points 
in the Storting report the government is submitting 
tomorrow on the tasks and organization of the Security 
Service. 


The government specifies that the fight against interna- 
tional crime will continue to be the task of the ordinary 
police. At the same time, the struggle against the prolif- 
eration of materials that can be used in weapons of mass 
destruction is designated as a new and important area for 
the Security Service. 


The Storting report builds upon the report of the so- 
called Fostervoll committee, presented in the late fall of 
1990. The foreign policy situation, however, has com- 
pletely changed during these three years. 


Meanwhile, the Security Service has undergone a major 
refocusing. and, indeed, this is the reason that this 
Storting report has been anticipated with great interest. 
The report also contains the control committee's annual 
reports for the past five years, and, together, this should 
give the Storting an opportunity for a broad debate on 
the Norwegian Secunty Service. 


There are proposals concerning reorganization that will 
inspire great debate inside the Security Service. From 
what AFTENPOSTEN knows, strong reactions were 
awakened when the Fostervoll committee proposed that 
officials should be employed for a six-year penod with 
the possibility of extension. 


One of the arguments was that officials with long time in 
the Security Service “can remain caught up with the 
problems of the past and see threats where such are no 
longer found.” But the government is now rejecting this 
controversial proposal. 


The same is being done with the proposal that police 
chiefs be relieved of secunty responsibilities and that the 
local units be subordinated directly to the Security 
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Service headquarters in Oslo. The government wants the 
individual police chiefs to continue to have the respon- 
sibility. 

But the Secunty Service's organization 1s to become 


more structured and therefore ut 1s being proposed to 
abolish the service's regional units. 


Today's arrangement with a control committee will be 
maintained, but there is discussion in the Storting repon of 
raising the boundary between being a control organ and 
becoming informed on current cases. This approach to the 
problem was especially pertinent in the Mossad case. 


But the Storting report also discusses the most respon- 
sible tasks of the Norwegian Securnty Service. Tradi- 
tional East European espionage activities are, at the 
moment, almost nonexistent, but have been succeeded 
by a considerably more uncertain intelligence picture. 
This demands resources. Both antiterrorst preparedness 
and work against industrial espionage are making heavy 
demands and are singled oul as important operational 
areas for the future Security Service as well. 


* Government Proposes Moderate Cuts for 
Agriculture 

93EN04614 Oslo AFTENPOSTEN in Norwegian 
27 Apr 93 p6 


[Arucle by Asiak Bonde: “Many Cuts This Year] 


[Text] The government ts proposing to reduce payments 
to agriculture by 175 million this year. Next year there 
will be more reductions 


“We have suggested cuts that are possible to carry out in 
a justifiable, understandable way.” Department Coun- 
cillor Harald Grue said as he presented the government's 
agricultural proposal yesterday. The government wants 
reductions that are moderate in comparison to what the 
Kleppe committee has suggested. 


In the first six months of this year and in the first six 
months of 1994, a reduction of 325 million kroner in 
grants from the national budget has been proposed. The 
Kleppe committee's proposal was for almost a billion 
kroner. Sull, a proposal for agriculture 1s traditionally 
somewhat different from the result, because the farmers’ 
organizations and the government will negotiate the new 


agricultural agreement. 


Gross Comments 


If one is to judge by the farmers’ reactions yesterday, 
there will be no negotiations: “Very bad starting point,” 
the Farmer's Union's Bjorn Iversen said 


“Very provocative, to say the least. The government is 
continuing its policy of confrontation with agriculture,” 
the Small Farmers’ Union's Aina Edelmann said. 
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In spite of the use of words, the assumption yesterday 
was that the leadership in Norway's Farmer's Union and 
Small Farmer's Union today and tomorrow will advise 
their representatives to enter into real negotiations. 


The reason for the very coarse remarks was the proce- 
dure. The department passed out an of its calculations to 
the press before the agricultural representatives got to see 
it. When they did see the calculations, the agricultural 
organizations said that they were confusing. 

And on the main elements in the government's proposal 
the Farmer's Union and the Small Farmer's Union were 
strongly critical: “It adds up to an income decline of 
20,000 kroner a year for grain farmers. As for dairy 
farmers, the decline will be between 5,000 and 10,000 
kroner,” Iversen said. 


“The government is working completely ore-sidedly for 
cost effectiveness,” Edelmann said. 


Sinking Costs 


The government is counting on the farmers reducing 
their costs by about |.5 percent in the coming agreement 
year. This is a prerequisite for them to receive an income 
increase On a par with what other groups are receiving 
this year. In addition, it 1s considered possible achieve a 
90 million kroner turnover in agriculture. 


Per Harald Grue said right out that he thinks the daines 
and the slaughter houses have done far too little to make 
themselves more efficient. The costs in this area have 
risen by over 5 percent yearly in the last five to six years, 
according to the Agricultural Budget Office. 


The farmers’ representatives think that the estimates on 
cost reductions for every single farm and within the 
turnover organization are a result of the government 
having to produce an average income increase for every 
single farmer. It is not so easy when one is told by the 
Storting both to cut down agncultural support and to 
give the farmers an income increase on a par with other 
workers. 


Costs that are indisputably going down are those for feed 
concentrate and for capital expenses. The government 
has included the effect of a lower interest rate in its 
proposal. It has also suggested lowering grain prices by 
15 ore. Since feed concentrate is made of grain, it will 
also be 15 ore cheaper. Feed concentrate is an essential 
item of expenditure for hog and chicken producers. 
Their income will therefore increase when grain prices go 
down. 


In the next round this will lead to cheaper foodstuffs. It 
is the government's goal to lower prices, but it is too 
early to say exactly how much prices will go down from 
1 July. The estimated effect on the index for foodstuffs is 
minus one-half percent. 


The farmers receive their incomes partially from the 
government budget and partially from the market. The 
calculated prices for their products are being reduced by 
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325 million kroner in the proposal for the new agricul- 
tural agreement. This means that the total framework for 
the government's proposal is at minus 650 million. 


* Oil Companies’ Projected Costs Short by 19 
Billion 


93EN0461B Oslo AFTENPOSTEN in Norwegian 
28 Apr 93 p 24 


[Article by Hugo Pedersen: “Worried Aboui Oil Over- 
runs”] 


[Text] Both Economic Minister Finn Kristensen and the 
oil companies are worned about the large cost overruns 
in the oil sector. 


But no one wants to comment of the overruns that the 
department says it has discovered. According to Secre- 
tary of State Gunnar Myrvang in the Economics and 
Energy Department, the internal treatment of the report 
that AFTENPOSTEN discussed is not finished. 


Therefore no one in the policy section of the department 
wants to comment, and he says that it is not time yet 
either for overruns. “Personally, I have not seen the 
report, and since this is an internal matter, we must take 
a look at it here in the house before we possibly go 
farther. This is also Cabinet Minister Kristensen’s posi- 
tion,” Myrvang said. 


In the report the department has gone through the 
development projects in the Norwegian continental shelf 
and found overruns of 19 billion kroner over the planned 
costs. 


This is an increase of 11 percent of the 15 projects’ total 
investment of 172.5 billion 1992 kroner. 


Cabinet Minister Kristensen has previously expressed a 
certain irritation at the constant overruns, and this is 
mainly because he is the one who has formally intro- 
duced the development projects to the Storting and had 
them approved. 


Since the government is the largest owner in all the new 
field developments, it is also Kristensen who gets the 
problem of defending the bills that the oil companies will 
soon have to present. According to the department's 
calculations, the bill for the 15 present projects will reach 
191.5 billion 1992 kroner. 


Among the o1] companies there is clearly not much joy 
either that they have not been able to calculate their 
development jobs correctly. This suggests that the com- 
panies have had a tendency to operate with budgets that 
are too low when plans for development and operation 
are delivered to the authorities. 


This is a means of pressing prices down in the delivery 
industries, something the oil companies will not openly 
admit. Previously the companies often operated with 
much larger budgets than were necessary, but the 
demand for cost effectiveness and also for lower oil 
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prices has led to costs being pressed down as much as 
possible to receive enough development money. This 
may be an explanation for why only one of the 15 
projects the department has analyzed will be less expen- 
sive than it was budgeted for. 


Old Phenomenon 


Cost overruns in development of oil and gas fields in the 
North Sea are not a new phenomenon. The department 
report concludes that almost 50 percent of the overruns 
come from incorrect estimates on the companies’ part, 
while 30 percent are due to project changes during the 
development. 


Today, the projects are calculated with so-called 50/50 
estimates, that is, the chances for going over the budget 
are just as great as for going under it. Therefore the 
department thinks that overruns of close to 20 billion 
kroner, in which almost half can be charged to various 
types of mistaken estimates, are hardly satisfactory, and 
that it therefore seems that the projects have not been 
worked thorough enough in the planning phase. 


Sweden 


Bildt on Implications of Danish “Yes’ Vote 


PM2105 164093 Stockholm DAGENS NYHETER in 
Swedish 19 May 93 p A4 


[“Debate” article by Prime Minister Car! Bildt: “Bene- 
ficial Wait for Denmark's ‘Yes"”} 


[Text] A period of uncertainty and doubt in European 
cooperation has come to an end with the Danish “yes” 
which seems likely as I write. And this penod has carned 
a high price, particularly in the economic and monetary 
fields. 


Nevertheless, I believe that history will show that it was 
a useful and constructive period which prepared the 
ground for a better model and better support for Euro- 
pean cooperation. 


There can be no doubt that European cooperation must 
be developed and deepened. If cooperation were to 
stagnate it would become a burden on, instead of a tool 
to promote the development of the nations of Europe. 


Deeper cooperation is needed in order to build democ- 
racy across national boundaries, to reunite Europe in the 
1990's, as it were, after the artificial divisions of past 
decades. 


It is clear that in a large number of areas national 
democracy is not enough when we come to look for 
solutions to the problems we are facing. When problems 
no longer recognize national borders, solutions cannot 
do so either. 


Al present we find ourselves in a period of extremely 
rapid change. The third industrial revolution is affecting 
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almost every area of our societies and is accelerating the 
internationalization of the past few decades. 


And hand in hand with the progress of this internation- 
alization there is an ever clearer need for institutional 
cooperation across national boundanes. As the world 
grows smaller it 1s impossible to solve problems by 
turning our backs on each other. 


The EC countnes’ experience of the cooperation among 
them has led to their wanting to go further. And despite 
the fact that this cooperation has been gradually enlarged 
the voices critical of today’s EC which are to be found in 
the different EC countries take the view that the short- 
comings require more—-and certainly not less— 


cooperation. 


This is something that is often forgotten in the Swedish 
debate. For example, when our “no” sayers cite domestic 
criticism of EC environmental p«iicy they often forget to 
mention that this criticism calls for deeper and more 
wide-ranging EC csoperation in the environmental 
field—and not watered-down cooperation, or an end to 


such cooperation. 


When the problems transcend national! borders, deci- 
sions which remain within old borders are often no more 
than a waste of effort. There are no national solutions to 
transnational problems. It is only when politics and 
democracy begin to be organized across national borders 
that they become strong in the areas where they need to 
be strong. 


In Maastricht the EC countries agreed, for example, to 
gradually move from a single internal market to eco- 
nomic and monetary union. In the same way that it was 
logical a decade ago to decide to gradually move from a 
customs union to a single internal market, it now seems 
logical to begin to werk to realize economic and mone- 


tary union. 


The advantages are obvious. In the final analysis it is a 
case of Europe's competitiveness and development 
potential which are a prerequisite if we are to deal 
successfully with jobs and growth in an environment of 
ever tougher global competition. If Europe were now to 
grind to a standstill, at a time when North America and 
East Asia, for example, are taking new steps toward 
cooperation, jobs and prosperity would be the very 
things affected. 


I do not think that there is anyone who would be 
prepared to swear an oath today that the development 
toward economic and monetary union will proceed along 
lanes laid out in detail in advance. In particular, devel- 
opments of the past year have led to a degree of reflec- 
tion on this point. 


But the past year’s developments—with their turbulence 
on the money markets and unemployment that 1s 
growing in almost all of Western Europe—have demon- 
strated the importance of pushing work further toward 
economic and monetary union. 
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Extending European cooperation also means extending 
democracy in order as a result to reap the rewards of the 
realization that a properly functioning market economy 
needs fixed rules and stable institutions. 


We can quite simply not allow the democratic rule- 
of-law state to end at national boundaries—because it 
would then lose more and more of its strength. Local, 
regional, and national democracy must be made com- 
plete through the addition of the European dimension. 


If this was the first stimulus behind Maastricht, the 
reunification of Europe was the other. 


When I listen to the European debate in different coun- 
tries I stall think that it is far too inward-looking, and that 
it pays far too little attention to the crucial challenges 
facing us in central and Eastern Europe in the 1990's. 
And this also applies to a great extent to the Swedish 
debate. 


Our Europe, which has been divided for so long, can now 
only be reunited if we increase cooperation between all 
of Eurnpe’s democracies and open economies. It is only 
in this way that democracy in the former socialist states 
can be stabilized on a lasting basis. This is also a 
precondition if the development of the market econ- 
omy—which is now gathering speed—will lead to real 
development and prosperity. The possibility of resolving 
the different ethnic and national problems mounting up 
in the region is also to be found in cooperation with these 
new democracies. 


Time and time again stability on the European continent 
has been destroyed—in the West because of the antago- 
nism between France and Germany and in Eastern and 
central Europe because of the difficulty of establishing a 
stable order in the multifaceted Danube region. 


Today's European cooperation traces its roots back to 
the efforts after two destructive world wars to solve the 
first of these great problems. The handshake at Verdun 
between Francois Mitterrand and Helmut Kohl was the 
symbol that this great effort for peace has succeeded. 


But now that socialist oppression has collapsed east of 
the Elbe the major task of guaranteeing peace in central 
and Eastern Europe still remains—of finding the delicate 
balance in this fragmented region between, on the one 
hand, a healthy nationalism which gives people pride 
and faith in the future and, on the other hand, the 
extreme nationalism which in league with communist- 
fascist forces puts confrontation and conflict above 
cooperation and reconciliation. 


There is no alternative other than cooperation with a 
developing EC if this task 1s to be achieved. The fact that 
all the new democracies in central Europe have member- 
ship of the EC as one of their most important political 
goals for the 1990's shows this very clearly. 


A common foreign and security policy is necessary in the 
Europe that has put bloc confrontation behind it. But 
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there is also a need for more generous opportunities for 
rapid economic integration of the vanous parts of 
Europe. 

For peace in Europe it is not enough that the Berlin Wall 
has fallen and the barbed wire has been rolled up. What 
are needed are networks of cooperation and a sense of 
belonging together that are shared by all the countries of 
Europe—cooperation which binds as closely and as 
firmly and that which now unites Western Europe. 


When I hear that there are those who think that EC 
cooperation should come to a standstill rather than 
develop I can only feel amazement at the lack of a sense 
of history and perspective of which this is an expression. 


It goes without saying that the EEC of the 1960's was not 
equal to the challenges of the 1970s, and in the same 
way it is obvious that the EC of the 1980's will not be up 
to all the challenges in the years leading up to the year 
2000. 


When at one time the EEC became the EC and the EC is 
now about to become the EU [European Union], these 
are name changes which reflect how European coopera- 
tion has been broadened and deepened to keep pace with 
the demands that new developments make. 


For me it is self-evident that we are moving into a more 
attractive form of European cooperation now that the Maas- 
tricht agreement is moving toward its final ratification. 


Nevertheless, this pause for thought in the European 
process has had the advantage that it has been demon- 
strated so clearly to us that the democratic nation state is 
also the foundation for European cooperation. 


Those who have sought to paint a picture of EC cooper- 
ation as a self-propelling and self-guiding bureaucratic 
hydra have seen this picture shattered by a small Nordic 
country’s ability to make demands and assert its rights. 


And this lesson will live long in European institutions. 
The new insight that cooperation must always be rooted 
in national democracy and that no steps can be taken 
unless all participating nations are agreed is bound to 
influence the work on the next steps forward which will 
have to be taken in the 1990's. 


We have seen that it is a Europe of the nations that we 
are creating even in this age of internationalization. It is 
not a question of a United States of Europe on the model 
of the United States which was built up from scratch. 
Our cooperation is a gradual, ever deeper cooperation 
between historically rooted and culturally strong nations. 


And this difference is fundamental. The core of Euro- 
pean integration is not that it is possibie to eat the same 
McDonalds in Stockholm, Stuttgart, and Seville, but 
rather the richness that lies in the multiplicity of tradi- 
tions, cultures, and experience. In Europe it is not the 
uniformity, but rather the diversity of tradition and 
experience which is the shared strength. 
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That is why Europe is developing in a constant dialogue 
within and between its nations. This dialogue shaped the 
Treaty of Rome in 1957, the important decisions in The 
Hague in 1969 and Milan in 1985, and is now continuing 
not only on the foundations which were laid in Maas- 
tricht in 1991, but also on the basis of the decisions in 
Edinbrugh in 1992. 


The meeting in Edinburgh was important. At it Den- 
mark was given its national opt-outs. The principle of 
diversity and openness in cooperation were reaffirmed 
with renewed strength. The Edinburgh meeting also 
made the important decision to begin enlargement nego- 
tiations, in the first instance with Austna, Sweden, 
Finland, and Norway. We were offered the prospect of 
more open, more decentralized, and more considerate 


cooperation. 


Denmark's “yes” now paves the way for the reunifica- 
tion of the Nordic area with the framework of Europe. 
With all the Nordic nations, with the exception of 
Iceland, inside the EC the prospects for Nordic cooper- 
ation will improve considerably. As a result we will 
together have a greater potential! to give wider European 
cooperation the Nordic dimension it has lacked in past 
decades. 


In the year that has passed since Denmark's “no,” in 
meetings practically every Monday with people from Ystad 
in the south of Sweden to Karesuando in the north | have 
answered their questions about European cooperation. 


I have been strengthened in my conviction that an 
overwhelming majority of us Swedes want to be involved 
in and influence the development of Europe, at the same 
time that it is abundantly clear that our involvement can 
only take root through a dialogue which also addresses 
the fears that exist. 


We have made good progress with our own national 
dialogue on Europe. With the Danish “yes” after the past 
year’s doubts and trials prospects have further improved. 


* Report on Opposition to Immigration Arouses 
Debate 


* Increasing Opposition Viewed 
93EN0464A Stockholm DAGENS NYHETER in 
Swedish 20 Apr 93 p 4 


[Commentary by Goteborg University Prof. Marie 
Demker: “‘Refugee Opposition Mounting’’— 
introductory paragraph in boldface as published] 


[Text] Two-thirds of all Swedes think we should accept 
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shown by a mew poll from the politics! scieace institute at 
Goteborg University, presented here by Marie Demker, 


Swedish opposition io refugees has msen drastically from 
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a college education who live in medium-size towns and 
have a strong interest in politics. However there is great 
Opposition to admitting more refugees in the entire 
population. Those who are positive about taking in more 
refugees constitute a small minority today. 

Moderate and New Democracy supporters are the most 
negative toward increased immigration, while Social 
Democrats and Center Party voters occupy an interme- 
diate position. There are larger positive groups among 
Environment Party, KDS, and Left Party voters. 


respectively expressed a negative attitude toward 


immigration minister. 


It is certainly true that people are moving across borders 
more often today than they did a few years ago, out 
compared with the labor immigration in the 1960's, the 
current influx of refugee to Sweden is not that large. In 
1969-70 immigration exceeded 40,000, while in 1992 
Sweden issued about 30,000 residence permits. Then 
everyone was allowed to stay, today more than half of 
those who seek asylum are deported. Then most of the 
immigrants came from other Nordic countnes, today the 
refugees come frors the Balkans. It is true there is a 
difference and that other measures are required to inte- 
grate refugees into Swedish society today, but is it a good 
long-range strategy to attempt to close our borders? 


Immigration and refugee policy has become an increas- 
ingly central issue for the Swedish public and Riksdag 
representatives. From hardly arousing any interest at 
all—except among Left Party Riksdag members—it 
became a highly party-divisive issue at the end of the 
1980's. It even swept a new party into the Riksdag. 
Today there seems to be total agreement on a more 
restrictive refugee policy, while at the same time asylum 
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regulations are already being applied more restnctively 
than in the past. instead of demanding more from the 
other European countnmes, not to mention our Nordic 
neighbors, Sweden is trying to lim the number of 


refugees in this country. 


In spite of the Liberal Party's ideological position in 
favor of a more liberal refugee policy, the party has not 
carned the voters along with it. not even those who 
actually support opening our borders to the outside 
world. Nor have we demanded any solidarity on refugee 
admission on the part of neighboring countnes to case 
the pressure on Sweden's borders 


Instead Swedish public opimon has influenced the big 
Riksdag parties to adopt an increasingly negative atti- 
tude toward refugee immugration to this country in spite 
of the fact that the stream of refugees in Europe will 
imcrease in the future. 


Are the partes displaying a morally correct and con- 
Structive attitude when they allow themselves to be 
pressured into an increasingly negative policy toward 
refugees at a time when the number of people needing 
asylum from war and persecution is practically guaran- 
teed to increase in Europe” 


Wouldn't it be a more constructive long-term policy to 
require the same humanitanan responsibility for refu- 
gees from other European countries that Sweden, Ger- 
many, and France have already shown? With today's 
increasingly European-onented foreign policy it should 
not be hard to make this demand. “Armed, erect, and 
armor-iad | set forth—but my coat of mail was fash- 
ioned of fear and shame”; is that the way Sweden should 
meet the Europe of the future” 





Table 1. — 


Percentage of party sympathizers who descnbed the statement that 
“Sweden should accept more refugees from other countnes” as a poor 
or very poor sea in 1992 
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New Democracy 88 
Moderates 7$ 
Center Party 62 
Social Democrats 61 
Liberals $$ 
Left Party 4) 
Chnstian Democrats 9 
Environment Party 31 








A strategic dilemma for the Liberal Party Can the party msk lowng 
more voters by conducting @ strong propaganda campaign on the ref- 
ugee issue that goes against its Own voters or will the party decide to 
change its profile? Mane Demker wonders on the basis of the figures 
shown here 
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Table 2. 


Percentage of people intermmewed eho deacnbed the stairment that 
“Seedes should scoept more refugees from other countnes™ a5 8 poor 
or very poor sdéca. 1987-92 
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Opposition to more refugees 3 now very bagh in the enure population 





* Officials Criticize Report 
93EN0464B Stockholm DAGENS NYHETER in 
Swedish 2] Apr 93 p § 


[Arucle by Bo Westmar and Kaa Enxeberg: “Refugee 
Survey Surs Debate”—introductory paragraphs in bold- 
face as published) 


[Text] The report that shows a sharp rise in opposition to 
refugees in Sw den is now being severely criticized. 


“A very poor poll that reflects people's ignorance,” said 
Kjell Jonsson, retiring chairman of the Refegee Council. 


The report concerning increased opposition to refugees 
was presented by researcher Mane Demker in DAGENS 
NYHETER’s debate column on Tuesday [20 April]. Out 
of approximately 2,000 people interviewed last year, 64 
percent said no when asked if Sweden should accept 
more refugees from other countnes. 


That ss a sharp increase compared with 1988 when 38 
percent who said no when the same question was asked 


The greatest refugee opposition 1s found among New 
Democracy and Conservative supporters, 88 and 75 
percent respectively, the least among KDS [Christian 
Democratic Party] and Environmenit Party sympa- 
thizers, 39 and 31 percent respectively 


Survey Criticized 


But it was noteworthy that a good $5 perceni of Liberal 
Party supporters reacted negatively to the idea of admit- 
ting more refugees to Sweden. Can the Liberal Party msk 
losing more voters by conducting a strong propaganda 
campaign on the refugee issue that goes against its own 
voters or will the party decide to change its profile? 


Mar wondered. 

The , ~© that ss cluded in the reporn entitled 
“Cnsis Pe ve" from Public Opinion Mass Media 
Surveys (SU)\ under the auspices of Goteborg University 


has come under fire from a number of critics, including 
Cultural Affairs Minister Birgit Friggebo (Liberal) 


The criticism 1s directed primarily at the crude and 
sweeping formulation of the questions in the survey. If the 
questions had been worded differently the answers would 
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also have been different—“The answer people give reflect 
the questions they are asked,” mos! people say. 


“I would have been surprised if the answers had been 
different in light of the impression of asylum seekers that 
the public has been given.” said Mane Andersson of the 
National Immigration Board's information department. 


Kjell Jonsson, a lawyer who was chairman of the Swedish 
Refugee Council until quite recently. was even harsher in 


. 
80,000 people who applied for asylum last year?” Jon- 
sson asked. 


Stricter Policy 


“Refugee policy has been tishtened up in practice since 
the nonsocialist government came to power. Most people 
would regard it as unthinkable to deny Bosnians the nght 
to asylum in Sweden—but that is exactly whai ts hap- 
pening now.” 

Michael Williams, chairman of FARR, the National 
Council of Refugee Groups and Asylum Committees, 
also pointed to the confusion of ideas. People confuse 
the number of asylum seekers with the much smaller 
number of applicants who are issued residence permits. 


“Do two-thirds of the Swedish people want to close the 
borders and thus immediately repatnate the Bosnians 
ee ee ee ae ane tne “The 
thai the government and the Alien Board have 


other studies have shown that cultural proximity is very 
important when it comes to attitudes toward refugees,” 
Demker said. 

Last year 83,200 people sought asylum in Sweden while 
less than 12,800 were granted asylum. The corre- 
sponding figures for 1991 show around 27,000 asylum 
seckers and almost 19.000 who were approved. 


to the Geneva convention a refugee is a 
person who finds himself outside the country of which he 
is a citizen and who has a well-founded fear of persecu- 
tion due to his race, nationality, affiliation with a certain 
social group, or his religoous or political opinions, and 
who cannot or, due to his fear, will not avail himself of 
the protection of his homeland. 
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Friggebo Sees Less Opposition 
Cultural Affairs Minister Frnggebo does not belveve that 


LD2305 165393 Stockholm Sveriges Radio Network in 
Swedish 1445 GMT 23 May 93 


[Text] As of 24 May, Sweden will recognize Eritrea as a 
sovereign and independent state, the Foreign Ministry 
has announced. At the celebrations to mark indepen- 
dence, the Swedish Government will be represented by 
Secretary of State Alf Samuelsson. 


* Reactions to Government's Budget Proposal 


* Minister Jobs Package 


93EN0476A Stockholm DAGENS NYHETER in 
Swedish 22 Apr 93 p 4 


[Commentary by Labor Minister Borje Hornlund: “This 
Is How We Create Jobs"—first paragraph is DAGENS 
NYHETER introduction) 


[Text] The government will spend a total of 46 billion 
kronor on unemployment. That entails 17 billion in 
increased expenditures. We will manage this through 
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cutbacks in unemplo\ men! compensation and extensive 

im labor market policy. For example, the 
AMU [Vocational Traiming Avthonty] bureaucracy will 
be scaled down. By investing in employment develop- 
ment instead, we can expert to save at least 3 billion. 
Some 650 million will be saved in workfare, writes Borje 


Horniund. 


Over a half million Swedes find themselves today out- 
side of the conventional workforce. More than 300,000 
are clearly unemployed and some 200,000 are recipients 
of vanous employment policy programs. About 200,000 
youths under 25 years of age lack normal employment. 
Since October 1990, 400,000 employed have been 
threatened with being layed off and the threat continues 


to be very high. 


The labor market situation is the worst ordeal the 
Swedish economy has encountered for half a century. 
Our standard of welfare has revealed itself with startling 
clanty to be on insecure ground. It was long hidden 
under cover of inflation and repeated devaluations. 


The succession of events after the inflationary and 
speculative economy of the 1980's has set up the Swedish 
society and its citizens for heavy cutbacks designed to 
battle unemployment and closures. At the same, every 
krona that 1s invested to combat unemployment must be 
utilized effectively. A goal-directed effort to reduce the 
burden on the public economy is a prerequisite for 
returning to a completely normal job market and a 
long-term stable welfare society. 


The government's proposal for combatting unemploy- 
ment entails an investment far over what was earlier 
regarded as possible. It is estimated that a total of 
438,000 peor’s will on average seek education, on- 
the-job training, or work during 1993/94. Altogether, it is 
suggested that 46 billion be allocated to alleviating 


unemployment. 


An allocation of this size will be realized through cut- 
backs in unemployment insurance, among other things, 
but also through extensive economizing in labor market 
policy. If economic measures and cutbacks in labor 
market policy had not been implemented, additional 
costs for the current proposal would have amounted to 
approximately 17,300 million. 


This massive investment in unemployment is an impor- 
tant aspect of the government's overall strategy for 
strengthening the Swedish economy long-term and pre- 
venting the elimination of people, product lines, or 
regions. It means that not only labor policy but also other 
policy areas must be utilized to the fullest. From the 
economic viewpoint, these measures are intended to be 
both long-term and short-term. 


The goal is to strengthen jobseekers and the producers of 
goods and services so that the Swedish economy's poten- 
tial for growth and flexibillity can be regained. It is 
necessary that we be able to hold our own in stiff 
international competition. At least to the extent that 
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unemployment and a loss in the living standard can be 
prevented. At least to the extent that the benefits of 
improved industnal competitiveness and an interna- 
tional economuc recovery can be taken advantage of. 


It us my hope that an understanding will grow up between 
the political parties so that at least a broad majority will 
get behind the proposal and the necessary financing. The 
senousness of the problem dictates the necessity of a 
total solution. 


A broad political solidanty could contribute a great deal 
to the belief in Sweden as an attractive country to live 
and invest in for the future. 


Just as important for confidence in the future, the two 
sides involved in labor relations must be prepared to 
conclude a responsible two year agreement for 1993 and 
1994. The two players in the labor market must also work 
together to formulate a wage contract model which will 
promote efficiency over the long term and build upon 
cooperation, solidarity, and economic responsibility. 


The program for investment in highways and railroads 
presented earlier yields important advantages in the long 
run, but also more jobs already in 1993. An increase in 

will culminate in 1995, as it is esti- 


job opportunities 
mated thet over $0,000 will be employed in vanous road 


and railroad projects. Added to this will be special 
investments and advance investment in county traffic 
copstruction projects, such as a limited investment in 
forest roads. 


For reparations, renovation, and additions, there is a 
program which will entail, among other things, subsidies 
and support for community buildings, home improve- 
ment, renovation of older residences, and cultural pres- 
ervation, as well as opportunities for deductions on 
property taxes for certain maintenance measures. To this 
may be added extensive investment in state building 
Projects and advance investments in business opera- 
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Joined to this is a substantial funding supplement for 
support of special adult studies for the unemployed 
(Svuxa). 


Besides appropriations for education and investment, 
the government proposal includes funds for labor market 
policy for an average of 311,000 people per month and 
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an allocation to the labor market board of 28.4 billion. If 
one includes also the costs of employment development 
and temporary training positions, the final sum is 
around 37.8 billion for the fiscal year of 1993/94. 


The single measure expected to receive the largest appro- 
priation is the youth on-the-job training program with an 
average of 100,000 youths jn training. On top of this is 
the extensive investment i> increased education already 
mentioned. 


The new nonbureaucratic system for youth training has 
received much positive feedback both from youthful 
trainees and from businesses offering the training posi- 
tions. Furthermore, the public sector no longer predom- 
inates. The distribution of training positions is now 
comparable to the makeup of the rest of the labor 
market. 


With an enrollment of over 100,000 youths, the youth 
training program represents an economic s°vings of 
about 4.5 billion compared with the former sysiem of 
study positions. 


It is estimated that labor market development for 1993/ 
94 will embrace 50,000 unemployed per month on 
average. This is a new measure which was introduced at 
the beginning of the year. It states that an unemployed 
individual with cash grants can participate in vanous 
important projects which otherwise would not be avail- 
able. The operation is expanding quickly all over the 
country and considerable latitude is given to the objec- 
tives of the operation. It deals with everything from 
environment to cultural preservation to social programs 
for youths, the elderly, and immigrants. 


For the unemployed individual, employment develop- 
ment is not “just” something beneficial to do with 
others, but also grants new eligibility for cash assistance. 
Compared with job training, employment development 
is a significantly less cost-intensive measure. 


Given the size of next year’s employment development, 
the cost diffential between it and job training can 
amount to 3.25 billion kronor. 


The explanation for this is that today’s unemployed have 
extensive skills in most areas. Through employment 
development there are possibilities to utilize these skills 
within the framework of projects which are run by 
various coordinators. 


Besides these economizing measures, the proposal for 
the Riksdag entails comprehensive reductions in educa- 
tional grants which taken together mean large savings for 
the state. This also includes workfare, where changes in 
the regulations will yield a cost savings of 650 million 
kronor. 


The carefully coordinated job training will be limited to 
an average of 42,000 participants, which means 129,000 
people should be able to take part in this type of training 
in the next fiscal year. At the same time, there will be an 
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expansion partly in the regular training already men- 
tioned, and partly in the training by businesses, which it 
is estimated will handle an average of 28,000 people per 
month. By means of such investment, businesses can 
take advantage of a reduced operational capacity to 
develop the employee's skills. In this way, the business as 
well as the individual will be better equipped to handle 
an upsurge in the economy. 


Start-your-own grants fit very well into the government's 
plan for promoting businesses and has been demon- 
strated to be a suitable labor market policy measure. 


Interest in starting one’s own business has increased 
markedly and for the coming budget year I have esti- 
mated the costs at 450 million kronor, which is the 
equivalent of 4,000 annual grants. This may be com- 
pared with earlier appropriations of around 100 million. 


I have requested that AMS [National Labor Market 
Board] look into offering a business-oriented training 
throughout the country for those who wish to start their 
own business. AMS will also test the possibility within 
the framework of employment development of pro- 
viding individuals the opportunity of developing a busi- 
ness concept and drawing up a business plan including, 
among other things, market analysis and financial plan- 
ning. AMS will soon implement an overall strategy for 
supporting the unemployed who wish to start an enter- 
prise in their own right. 


Taken together, these appropriations <‘irected at combat- 
ting unemployment mean that approximately every 10th 
person in the labor force can get education, on-the-job 
training, and work. It is a unique hedge against long-term 
unemployment and closings in an unusually difficult job 
market situation. Alone, the increase in regular training 
and on-the-job training for youths offers 200,000 oppor- 
tunities to strengthen skills for an evermore demanding 
job market. With training at businesses, recruiting assis- 
tance, and start-your-own subsidies among others, good 
opportunities exist for adaption to the uncompromising 
economic demands which an upturn in the economy will 
bring with it. The combined package has been made 
possible to a very great extent through the streamlining 
of labor market policy appropriations. The goal has been 
to minimize the burden upon state finances and thereby 
facililtate the stabilization of the economy with lower 
interest rates, stable currency values, and increasing 
investment in the future. 


There are clear signs of light ahead in the economy which 
could begin to have an effect on the job market during 
the next fiscal year. 


It is a chance that Sweden cannot afford to lose and it 1s 
high time there was a future-oriented solidarity both in 
policy and in the job market. None, least of all those who 
are affected by or threatened by unemployment, are 
served by dogmatic confrontation. 
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* Instability R , 
93EN0476B Stockholm DAGENS NYHETER in 
Swedish 22 Apr 93 p 13 


[Article by Ake Ekdahl: “Our Pocketbooks Are Thinner”) 


[Text] The pocketbooks of the Swedish people are getting 
thinner. Altogther, we are losing 46 billion kronor in the 
government's savings plan. This is money which would 
have primarily been used for consumption. In return, 
there will be-—possibly—lower interest rates and thereby 
the possibility of more jobs. 


Along these lines, the government has estimated that if 
Anne Wibble’s plan works, real private consumption will 
increase by 30 billion kronor. 


First we must pay, then it will get better. But there is no 
use peering nervously into your pocketbook today to see 
if we have anything left there to pay Wibble’s demand 
notes with. 


Tax and Fees 


It is difficult for ordinary wage earners to understand 
why we must first pay for a substantial security net with 
our taxes and then during a transitional period also pay 
for parts of the same security net out of our own pockets. 


Even though the tax-financed benefits distribute the 
burden among all of us, whereas fees for benefits are tied 
to a specific occasion, the pressure on the individual 
pocket book continues to build. 


The only thing that is really certain about Wibble’s 
accounting is the great uncertainty about what can be 
realized. 


There is a short-term note which must be paid already 
this fall. But the big bite is very long-term. 


Many of Wibble’s demands must first survive two 
Riksdag elections and cover three Riksdag terms. The 
Riksdag that convenes next autumn will look different 
than the one that sits today. And the one elected in 1997 
or 1998 will change even more. In every election a third 
of the members are usually turned out. 


Uncertainty 


Uncertainty over the economic policy will thus remain 
over the long haui. 


In the short term, the way unemployment shapes up and 
the state’s need for borrowing even more money will 
determine the situation for the government. 


If unemployment continues on a high level, the stresses 
on the government's cohesiveness will increase. In the 
absence of any sign by autumn that the government's 
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economic measures are having an effect, the four gov- 
ernment parties will find it difficult to continue on 
together or stir up renewed confidence when election 
time draws near. 


However, the government is hopeful about the current 
record savings budget, ai least unti] summer, now that 
lan Wachtmeister has pledged his support in the Riks- 
dag. The four parties are pleased to have straightened out 
the concept that all social insurance (apart from pen- 
sions) is dramatically altered by deductibles and an 
across-the-board compensation level of 80 percent. 


Nevertheless, within the parties there are still strong 
tensions. These will increase if the austerity program 
does not have an effect on unemployment and the budget 
deficit. 


The possibility of a new savings package will arise again 
at the end of the year in which the child allowance could 
be cut back, taxes raised further, and additional cuts 
made in government spending. 


* Party Leaders Critical 


93EN0476C Stockholm DAGENS NYHETER in 
Swedish 23 Apr 93 p 12 


[Article by Magdalena Ribbing: “New Democracy Sup- 
ports the Spring Budget”—first paragraph is DAGENS 
NYHETER introduction] 


[Text] The government's spring budget was brought 
home with the help of the New Democracy. That was 
roade clear by lan Wachtmeister on Thursday [22 April] 
in the Riksdag. Thereby ending all talk of a new election 
for this season. 


A couple of days ago, New Democracy party leader lan 
Wachtmeister had already promised Prime Minister 
Carl Bildt he would deliver New Democracy’s votes on 
the supplementary proposal, more kindly called the 
spring budget. In the Riksdag chamber, a “special 
debate” has been going on ever since Finance Minister 
Anne Wibble presented the budget proposal on Tuesday. 


“We will be supporting the government,” said Wachi- 
mester, leaving members gasping, as it 1s not New 
Democracy’s custom to respond in that manner to spec- 
ulations on how the party intends to act. 


The reason for today’s announcement was, according to 
Wachtmeister, that “no sensible person would paralyze 
the nation by calling for a new election.” 


New Democracy Strategy 


The New Democracy has now determined on a strategy 
that broadcasts poliltical calm to what is referred to as 
“the market.” For this reason, the New Democracy 
immediately signalled its support for the government's 
proposal, which should bring stability. It supposedly will 
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also result in lower interest rates, something Wacht- 
meister hopes, but does not really believe in, because he 
feels that the central bank has made disastrous mistakes 
in this direction. 


The mood in the chamber was generally conciliatory. 
Finance Minister Anne Wibble felt that those who were 
not partaking of the feast should not have to pay the bill. 


She called the spring budget a declaration of war on 
unemployment and at the same time “a powerful 
restructuring program for the national economy.” 


A Commendation 


Social Democrat Jan Bergqvist recoiled at the term 
“restructuring program,” but commended the finance 
minister for the budget's job training program. It coin- 
cided with a Social Democratic proposal that had been 
earlier reyected by a “substantial nonsocialist majority” 
in the Riksdag. 


A gargantuan 255 billion kronor would have to be 
borrowed by the government next year, said Bergqvist: 


“This means the Swedish national debt will jump up a 
billion kronor—in which case it 1s no longer economy, 
but astronomy. And the government's predictions are no 
more than astrology.” 


Left Party leader Gudrun Schyman wished for a finance 
minister who was “not so narrow in her outlook as Wibbie.” 
It was upsetting and nauseating to see that those who had 
come for the feast would now have to make do without 
parachutes and suggested a tax hike of 5 percent for high 
income earners. “Take the money from those who have it, 
high income earners, and spread it around to those who 
need it, low income earners,” she said. 


The finance minister was glad that the Social Democrats 
were concerned over the size of the national debt, but 
had not expected them to do anything about it. She 
noted that Wachtmeister felt that he had an excellent 
understanding of the government proposals and was 
happy about that. 


But at the news conference for the parties outside the 
chamber, it did not seem as friendly. “The government 
does not see the interconnectedness and the conse- 
quences of its proposals and measures,” said Ingvar 
Carlsson. “Unemployment is skyrocketing under the 
government's economic policy.” He said: 


“We know that many in the Center Party feel as we do, just 
as many in the Liberal Party do. Perhaps we can influence 
them in the committee negotiations. However, the govern- 
ment is following along the New Democracy’s lines.” 


Allan Larsson felt the nation’s inclination to buy and 
invest was too weak and that there was air in the 
government's proposals. An absolute condition for ear- 
lier agreements with the Social Democrats was that the 


child care allowance would not be introduced during the 
current term, though there was now talk of it. “This 
would be a breach of promise,” he said. Ingela Thalen 
thought that, except for the job training program, all of 
the proposals for the labor market were a turn for the 
worse: The unemployed will get 3,000 kronor less per 
month starting | July. 


Left Party Criticism of Jobs 


The Left Party aimed its main criticism at the govern- 
ment’s labor market proposal. According to the Left 
Party, it 1s Outrageous to attempt to introduce whole new 
principles of exclusion for unemployment compensa- 
tion. The allowance it provides 1s insufficient to live on 
and those who will not borrow from the state’s new 
lending institution are shut out of unemployment com- 
pensation. 


Happiest was Wachtmeister. He held his news confer- 
ence assisted by party second-in-command Ben Karls- 
son, and spoke of his numerous conversations with the 
government. Wachtmeister felt that he got a hearing for 
a number of his views and therefore could give the 
government his support. On the other hand, i! was not a 
promise to respond similarly in the future, he said. 


“It ts a matter of crisis policy,” said Wachtmeister and 
said that the government will become “way more criti- 
cal” of all government departments from now on and 
that assistance programs will come to be managed 
directly by the government. Both demands are favorite 
themes of the New Democracy. 


“The government could not have formed without our 
Passive or active support. But we do not form part of the 
government,” said Wachtmeister. 


Prime Minister Carl Bildt confimed later in the Riksdag 
chamber that the conversation with the New Democracy 
was “constructive and fruitful,” and that he would like to 
continue the dialogue. He also promised that the means- 
tested child allowance that the New Democracy 1s 
pushing for will be examined and discussed. 


* Government Strengthened 
93EN0476D Stockholm DAGENS NYHETER in 
Swedish 23 Apr 93 p 2 


{Editorial: “Courage Stronger Than Policy, Time To 
Move From Election Rhetoric to Constructive Discus- 
sion of Nineties’ Social Solutions”] 


[Text] The government will stay. And it has sufficient 
courage to make difficult decisions. 


These two political messages were the most important 
things to come out of Thurday [22 April], together with 
a spring budget that 1s more comprehensive than the 
January original. 


lan Wachtmeister was instrumental in the first message. 
He made it plain that the New Democracy will not 
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prevent the government's policy objectives from being 
adopted by the Riksdag. The party will propose more, 
not less, budget improvements. The budget plan for the 
coming five years should be handled totally by the 
finance committee, reducing the risk of the appearance 
of unanticipated pressure groups for increased expendi- 
tures and less revenues. The seriousness of the economic 
situation, revealed above al! by the Lindbeck commis- 
sion, has created a climate for a more serious policy 
treatment. Speculations about new elections can now 
cease. 


The government parties themselves were responsible for 
the other message. Many observers had expected internal 
disintegration of the government. Times are tough, the 
stresses great, a four-partv minority coalition is difficult. 
But the government has now demonstrated that even 
during the worst of times, in the middle of a term and in 
advance of any upturn in industry, it is capable of 
making large political decisions. 


An issue under strong dispute, the district tax ceiling, 
received an elegant solution—the Center Party won the 
day in principle, but without there having to be a tax 
hike in actuality in 1994 (the districts which do not raise 
taxes are rewarded by the state). The government's 
five-year plan for public finances, stated as 81 billion 
over and above the former 80 billion in a comprehensive 
budget bolstering, demonstrates that the government in 
this crisis spring has had the strength to attempt to unite 
on the long-term proposals. The main themes in the 
coming auturnn’s budget labors are already worked out 
among the government parties. 


The increased political stability should conduce to the 
only broad stimulant possible in connection with the 
budget deficit: lower interest rates. Sweden should be 
able to follow German interest rates down and also close 
the present gap of 2 to 3 percentage points. 


In truth, the government's stated policy is inadequate 
both over the short and the long term. The most urgent 
task 1s to get the bank system up and running again 
without having lending rates exceed rates paid on 
deposits by 8 percentage points. This interest rate margin 
creates business bankruptcies, deepens the real estate 
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crisis, and fuels a spiraling domestic depression. The 
government has no new valid theories on how this 
process can be halted. 


Not even over the long term can this plan be adequate. 
“Despite the assumption of a very favorable economic 
outcome, the deficit in the final year will still be sizable 
and the national budget will consist of an even 
proportion of interest payments on the national debt,” 
wrote officials of the finance industry in an impact 
analysis. One is counting upon a high rate of growth, cuts 
in asylum expenditures of one-half, no EC fees, and 
steeply dropping interest rates. Even so, a budget deficit 
of 70 billion kroner will remain in 1997/98. The national 
debt will manage to increase from a trillion kronor now 
to two trillion kronor then, from 120,000 to 240,000 
kronor per Swede. 


In January the government estimated that the underlying 
budget deficit should begin to drop from 12 percent of 
GNP in the present fiscal year to 11 percent in 1993/94. 
Now, in Apmil, it believes instead that the deficit will be 
13 percent next year. The turning point is shifted once 
again into the future. 

The dilemma is easily viewed as being impossible to 
shake. Yet even when the present industrial and finan- 
cial paralysis passes off, it will be necessary to do more 
transference than the 30 billion kronor over five years 
that is provided for in the government's plan. A larger 
tax provision must be released from ATP [General 
Supplementary Insurance Pension Fund], adults must 
pay for their own dental care, the child allowance must 
be reduced, and the pension index has to be revised, etc. 


The districts and county councils cannot be left where 
they are with reduced state subsidies and an estimated 
annual deficit of 11 billion kronor in the coming years, 
despite the assumption of 2 to 3 percent increased 
productivity per year—while simultaneously the num- 
bers of small children, elementary school students, and 
people over 85 are growing sharply. New social security 
models must be formulated, new forms of organizations 
developed, new fee patterns tested. On the latter issue, 
the goverment is appointing a special analyst, but that is 
not sufficient. When the need for service is genuine and 
great, and |1 percent of the work force is still without 
regular employment after four years of supposed eco- 
nomic oom in 1998 (the Finance Ministry's calculation 
in appendix 1.2)}—then reality will call for some creative 
social solutions. 
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Greek, Turkish Cypriot Parties Meet, Issue 
Communique 


NC2005 144393 Nicosia YENIDUZEN in Turkish 
20 May 93 p § 


(“Text” of a joint communique issued by the Greek 
Cypriot Restorative Party of the Working People, 
AKEL, and the Turkish Cypriot Republican Turkish 
Party, RTP, following a meeting in Nicosia on 18 May] 


{Text] A delegation headed by Dhimitrios Khristofias, 
secretary general of AKEL, and a delegation headed by 
RTP leader Ozker Ozgur met on 18 May. After assessing 
developments since they met on 22 September 1992 and 
after exchanging views in a sincere and constructive 
atmosphere, the two delegations issued the following 
communique: 


1. The two parties reemphasized the important role time 
plays in the effort to find a peaceful and mutually 
acceptable Cyprus solution and recalled that the sides 
should demonstrate the desire and effort the process 
requires. 


2. The two parties stressed that the sides should resume 
their talks in New York on 24 May based on the 
Butrus-Ghali set of ideas and other pertinent UN reso- 
lutions with a view to finding a comprehensive Cyprus 
solution that is in the interests of the two communities. 


3. The parties believe it will be very useful to consider 
the realization of the confidence-inspiring measures in 
parallel! with the resumption of the talks to find a 
mutualiy acceptable solution to the Cyprus problem. 


4. The parties reemphasized that they regard chauvinism 
as a significant obstacle to the effort to create the 
conditions required for the two communities to peace- 
fully coexist and cooperate in Cyprus. 


5. AKEL and RTP are convinced that the lack of confidence 
and suspicion between the two communities must be 
removed and reiterate that they will do what they must to 
create the conditions and the appropriate atmosphere for a 
rapprochement between the two communities. 


[In a related report, Nicosia CYPRUS NEWS AGENCY 
at 1542 GMT on 19 May adds the following: “According 
to the communique, the two parties also stressed the 
need for avoidance by both communities of any chau- 
vinist educational activity and publications.”} 


Kliridhis To Ask For U.S. Guarantees for 
Solution 


NC2105210993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
21 May 93 


[Text] Speaking to U.S. journalists during a meeting, 
President Glavkos Kliridhis said that he will ask Presi- 
dent Bill Clinton for even a statement of intent that the 
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United States will undertake to guarantee the indeper- 
dence and terntorial integrity of a federal Republic of 
Cyprus, after the solution of the Cyprus issue. Something 
like this, President Klindhis said, would calm the Greek 
Cypriots and of course, the Turkish Cypriots as well. 
if this presupposes the presence of U_S. soldiers in 
the president gave a negative answer. We need, 
id, U.S. help both in the search for solution to the 
issue, and in the safeguarding of the solution. 
t Kliridhis noted that the guarantee of Cyprus’ 
independence and terntonal integnty by the United 
States would serve the interests of the United States 
itself, and would safeguard stability in Cyprus and the 


Hue 


: 


President Klindhis repeated that during the preparatory 
Stage in Cyprus, the Turkish Cypriot side refused to 
discuss issues of substance and therefore the only prep- 
aration was concerning the confidence building mea- 
sures. The president has said that a general document 
has been prepared in this context with al] that was 
discussed in Cyprus regarding the confidence building 
measures, as well as a document which refers to the 
handing of Varosha to the United Nations. President 
Klindhis has also noted that the United Nations also 
prepared a document that refers to the reopening of 
Nicosia airport, always under the adminrstration of the 
United Nations. Finally, the president repeated that he 
has assurances by all sides. including Russia, that the 
mandate of the UN Forces in Cyprus will be renewed 
normally. If I had not had such assurances, he added. | 
would not have come for the talks in New York. 


President Klindhis noted that he will have a private 
dinner with Rauf Denktas at the hotel where the Turkish 
Cypriot leader is staying in New York. The president 
also noted that he will return the dinner with another one 
which he will give at his own hotel. 


— ‘Hopeful’ After Meeting With Clinton on 


NC2205060393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
22 May 93 


[Text] U.S. President Bill Clinton promised that the 
United States will do everything it can to contribute to a 
Cyprus solution and will use its influence both on the 
substantive issues and the confidence-building mea- 
sures, particularly the return of Famagusta. The U.S 
President gave these assurances during a 45-minute 
meeting with President Glavkos Kiindhis at the White 
House. 


Speaking afterward, Clinton said the United States 
wants to play an active and constructive role in the 
efforts for a Cyprus solution. He said he respects Klin- 
dhis’ stance and added that we now have the best chance 
we've had in a long time to successfully conclude the 
Cyprus talks. The U.S. President said he did not want to 
be more specific about the U.S. actions, noting that he 
did not wani to harm the talks’ prospects. He also 
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refused to directly answer a question on whether the 
United States is ready to offer guarantees when a solu- 
tion is found, as Kliridhis had suggested. Clinton said: 
Let us wait for the outcome of the talks and see what we 
are asked to do. I do not think I should predetermine this 
or anything that we might be asked to do. 


According to our correspondent Themis Themisto- 
cleous, during the meeting Clinton mentioned that the 
international community cannot allow an issue such as 
Cyprus to remain unsolved indefinitely. He added that a 
solution would benefit the Cypriot people and contribute 
to stability in the region. 

In a statement after the meeting, Kliridhis said he was 
satisfied with his talks at the White House and that he 
raised the Cyprus issue in a practical, not theoretical 
manner. He also discussed what the United States pos- 
sibly could do to promote a solution. Replying to a 
question on whether he asked the United States for 
guarantees, Kliridhis said he discussed the issue but did 
not ask for a commitment. The president said that after 
his meeting he is more hopeful about the New York talks 
because he asceriained that the U.S. Government is 
interested. 

Asked about Famagusta, Kliridhis said he sees a ray of 
hope, but stressed that he does not want to overempha- 
size the issue. He said: The efforts musi focus on the 
substantive issues. Kliridhis replied negatively when a 
Turkish reporter asked him whether he rejects the set of 
ideas. and the president pointed out that the UN secre- 
tary general has clarified that it is [Turkish Cypriot 
leader Rauf] Denktas who is far from the ideas, not the 
Kliridhis said the Cypriot Government is satisfied with 
the appointment of Canadian politician Joe Clark as the 
UN secretary general's special representative in Cyprus, 
saying that he is an experienced diplomat and politician. 


New York Arrival Statement Reported 


NC2205 204093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
22 May 93 


ext] After his talks in Washington with President Clinton, 
ident Glavkos Klindhis went tonight to New York 
where a new round of talks on the Cyprus problem will begin 
on Monday [24 May] under the auspices of the UN secretary 
general. In an arrival statement, the president said that he 
does not foresee developments on the substance of the 
Cyprus problem at the upcoming round of talks since no 
preparation has been made and the positions of both sides 
are the known ones. 


Klindhis said he believes there is a small ray of hope 
regarding the confidence-building measures, that is, the 
document on the confidence-building measures, the doc- 
ument on Famagusta, and the Nicosia airport issue, 
which will be discussed at the new round of talks. 
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In reply to a question, the president said that what is 
important for the Greek Cypriot side 1s whether Famagusta 
will be truly returned and if the city’s Greek population can 
go back. If I could take Famagusta now, he said character- 
istically, | would take it, because when something is offered 
to you and you do not grab it so that the population can 
return you are making a huge mustake. 


Denktas Views Federation, Greek Cypriot 
Approach 


NC2205040793 Nicosia KIBRIS in Turkish 21 May 93 
p3 


[Excerpt] [passage omitted] 


Federation Through Evolution 


TRNC [Turkish Republic of Northern Cyprus] President 
Rauf Denktas has said that “federation through evolu- 
tion is the Turkish Cypnot side's main viewpoint.” 


Denktas replied to the questions put to him by a KIBRIS 
correspondent prior to his departure for New York. He 
said that the settlement of the Cyprus problem will be 
very difficult if UN officials do not move to clearly 
inform the Greek Cypriots that their government has not 
been the administration of the Turkish Cypriots and it 
will not be so in the future. 


Relying to a question on his contacts with Greek Cypriot 
leader Glavkos Kliridhis and on whether or not a federation 
can be established, Denktas asserted that he “expected to 
meet Klindhis to carry out preparatory work before the talks 
resumed on 24 May.” He stressed, however, that a meeting 
has not been held. Denktas said the following: “Klindhis 
refrained from such a meeting. The Greek Cypnots do not 
wish to make the document they hold public. Furthermore, 
they believe that holding talks with us 1s degrading for them 
from the point of view of their status. The most important 
thing for the Greek Cypriots 1s to avoid taking a step which 
would prove that their pseudo-title, that is, the Cyprus 
Republic, is not valid.” 


The Point Closest to Enosis 


Drawing attention to the fact that the Greek Cypriots 
believe that as long as they continue to publicize the 
administration they have established and named as the 
Cyprus Government they will be as close to achieving 
their “national objective” as possible, Denktas said: 


“That is Archbishop Makarios’ legacy. He bequeathed 
them not to retreat from that viewpoint. Makarios said: 
‘l have brought you to a point which is very close to 
Enosis [union of Cyprus with Greece]. You can retreat 
frorn that point only for the sake of Enosis.’ Therefore, it 
will be absurd to expect any Greek Cypnot leader, 
including Glavkos Kliridhis, to retreat from that point.” 
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The World Must Realize Realities 


Denktas said that the only reason why the Cyprus 
problem has not been resolved until now 1s that the 
forces which destroyed the partnership state in Cyprus 
through bloodshed in the past are still being treated as 
the government of the entire island. He asserted: “Estab- 
lishing a federation with the Greek Cypnots, who hide 
behind the title of the Cyprus Government, will not be 
possible.” 


Stressing that the matter was misleading, Denktas urged 
the world once again to realize the realities in Cyprus. He 
said: “Federations are collapsing one after the other and 
nationalist trends are gaining strength in the world.” 
Replying to a question on how a federation, that would 
be established in light of current world conditions, will 
affect Cyprus, Denktas asserted: ““As far as the Turkish 
Cypriots are concerned, the Greek Cypriot leaders’ 
approach and the model called for by the Butrus-Ghali 
set of ideas indicate that a valid and protective federal 
system cannot be established. The UN Security Council 
continues to regard the wrong resolution it adopted 29 
years ago as a sound and valid basis for a reconciliation. 
A sound system cannot be established on that basis. The 
Greek Cypnots will be able to destroy that basis very 
quickly and the Turkish Cypriots will suffer.” 


Asked to comment on the possibility of a confederation 
and the effects it may have on Cyprus, Denktas said: 
“Federation through evolution is the Turkish Cypriot 
side's main viewpoint.” 


Stressing that the UN Security Council has described the 
Butrus-Ghali set of ideas as the basis of a federation, 
Denktas asserted: That is tantamount to pointing to an 
empty pool and saying “you asked for a pool. Here is one 
for you. You can now dive into it.” 


Negative Response to Demands 


Denktas said: “We have called for equality in the feder- 
ation that will be established. However, an effort has 
been made to weaken the concept of equality. We have 
asked that Turkey's guarantee be maintained. An effort 
has been made to weaken that as well. We called for 
unanimity in the adoption of decisions by the executive 
authority. The Greek Cypriots have said that that cannot 
be. Furthermore, they said ‘never’ to the proposal for a 
rotating presidency. They have ignored the main criteria 
on productivity and sufficiency and moved to resolve the 
question of territory on the basis of percentages. The 
Greek Cypnots have described our laws, our work, and 
the nghts we have given to our people during the past 29 
years as invalid. In other words, we have observed that 
the federation they have talked about is a Greek Cypriot 
federation. They have urged us to agree to it, but we have 
not done so. We have said that the shortcomings must be 
removed. However, we have been accused of main- 
taining an irreconcilable approach.” 
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Greek Cypriots May Maneuver 


Asked whether the Greek Cypriots may decide to adopt 
a wise policy in light of the experience they had in the 
past, Denktas said: “The Greek Cypriots may embark on 
a maneuver to weaken a number of vitally important 
principles and facts, which are supported by experts on 
international law. The expenence they had in the past 
tells the Greek Cypnots that they will not be able to 
control the entire island before they weaken Turkey's 
guarantee. In fact, their unilateral effort to become an 
EC member and to place the UN Security Council 
among the guarantors of Cyprus is aimed at achieving 
that objective. We must be very careful and sensitive on 
that matter.” [passage omitted] 


Denktas Links Opening Nicosia Airport to 
Opening Tymbou 

TA2205054693 Nicosia Bayrak Radio in Turkish 0500 
GMT 22 May 93 


[Text] President Rauf Denktas has reiterated that for 
Maras [Varosha] to be placed under UN supervision 
within the framework of confidence-building measures, 
the embargo on the Turkish Cypriot side must be lifted. 


Denktas arrived in New York yesterday for the talks that 
will begin under UN auspices on Monday. Replying to 
reporters’ questions on arrival, Denktas said that the 
important thing for the Turkish Cypriot side is Ercan 
{[Tymbou] Airport. He pointed out that this airport or 
the lifting of the embargoes are not mentioned in the 
package agreement UN official Feissel proposed. Den- 
ktas said: According to Feissel’s package, Turkish Cyp- 
nots and Greek Cypriots will be able to go into Maras 
freely. They will be able to shop in Maras. Tourists will 
be able to go from the south to the north and vice versa 
and this will greatly help the Turkish Cypriot economy. 
That is what the package says. 


Denktas pointed out that he explained to Feissel that all 
the embargoes on Ercan Airport, on all the ports of the 
Turkish Republic of Northern Cyprus, and all the other 
embargoes on the Turkish Cypriot side must be lifted. 
Denktas said he was asked if Lefkosa [Nicosia] Airport 
can be reopened. Denktas said that he replied that if the 
embargoes are lifted, that could be possible. 


Denktas recalled that it was the Americans who raised 
the issue of reopening Lefkosa Airport. He stressed: 
Opening only this airport would mean that Turkish and 
Turkish Cypriot airliners would not be able to land here. 
The reason is the embargo on Ercan Airport. Under such 
an arrangement, Olympic or other foreign airliners 
would carry all the Turkish and foreign passengers who 
used to come to Ercan. 


Denktas stressed that he defended the Turkish Cypriot 
views against the proposals made by Feissel. During the 
preliminary talks on the island, he said, we discussed the 
confidence-building measures. 
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Denktas then said that the appointment of former Cana- 
dian Prime Minister Clark to the post of the UN secre- 
tary general's special envoy in Cyprus was done after 
consultations with both sides on the island. Denktas 
went on to say that the Turkish Cyprot side has always 
known the Canadians to be civilized, impartial people 
loyal to the principles of justice and fairness. Denktas 
said: In 1963- 1964, it was the Canadian regiment that 
came to Cyprus first. We saw how they treated our 
people, how they saw the realities, and how they became 
uncomfortable with the thought of whom they were 
really serving when they were accredited to the Greek 
Cyprnot Administration. A Canadian justice was the 
chairman of our Supreme Court from 1960 to 1962. He 
was impartial. We know the Canadians as civilized, 
humanitanan, and open-hearted people who like to serve 
humanity. We know Clark as a person who has these 
distinguished characteristics. We hops he will be helpful. 


Denktas Hosts Dinner for Kliridhis in New York 


NC2305090293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
23 May 93 


[Text] Late last night, President Glavkos Klindhis met 
Turkish Cypriot leader Rauf Denktas at a dinner party 
hosted by Denktas at his hotel in New York. They did 
not comment before the dinner, but Klindhis said 1 
would be natural to unofficially discuss Cyprus during 
the meeting. Klindhis said: The work will begin on 
Monday. 


The two men will meet again at a dinner hosted by 
Klindhis at his hotel. 


Klindhis did not comment after last night's dinner. 
Denktas said they discussed matters sufficiently, but did 
not explain further. 


Gustave Feissel, the UN secretary general's special rep- 
resentative in Cyprus, will meet Klindhis at 1800 [local 
time] today and Denktas at 1930. The UN secretary 
general will meet separately with Klindhis and Denktas 
tomorrow morning, and the first joint meeting will be 
held tomorrow afternoon, New York time. 


Denktas Urges U.S. Not To Become Guarantor 


TA2305112193 Nicosia Bayrak Radio in Turkish 1030 
GMT 23 May 93 


[Excerpt] Speaking to ANATOLIA in New York, Presi- 
dent Rauf Denktas has said that the Cyprus problem can 
be resolved with mutual goodwill and give-and-take. He 
pointed out that the Turkish Cypnot side 1s going to the 
negotiations with goodwill. 


Denktas said that Maras [Varosha] was placed among 
the confidence-building measures currently being dis- 
cussed. He pointed out that in return for having Maras 
placed under UN jurisdiction, he wants the embargo that 
has been fiercely implemented against the Turkish Cyp- 
nots for 29 years be lifted. 
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Denktas rejected allegations that the embargo was 
imposed because of the presence of Turkish troops on 
the island. He recalled that the Turkish Cypnots have 
been subjected to a harsh and intensive embargo since 
1963. Consequently, he said, the lifting of the embargo is 
as important for us as the Maras issue is for them. If we 
show goodwill, it 1s our natural right to expect goodwill 
in return. If the embargo is lifted, the negotiations on 
Maras will continue. 


Denktas said he thinks the essence of the Cyprus problem 
will also be discussed. We are ready for that, he said, and the 
views of the Turkish Cypriot side are in a document on the 
desk of UN Secretary General Butrus-Ghali. 


Commenting on Klindhis’ remarks that the United 
States will ask for guarantor status in Cyprus, Denktas 
stressed that the issue of guarantees is very important for 
the Turkish Cypnots. He explained that the attacks that 
started in 1963 aimed at severing the links between the 
island of Cyprus and Turkey. Attacks with the same goal 
have been constantly launched ever since, Denktas said. 


President Denktas said he does not believe that the 
United States will accept becoming a guarantor and 
interfering in Cyprus’ internal affairs. He said: Guaran- 
tees exist as a strong institution in Cyprus. Certain 
circles can help maintain the balance in Cyprus by 
keeping this institution standing. The United States will 
probably not assume the duty of guarantor just because 
one of the sides in Cyprus urged it to do so. The United 
States would probably consult with the two sides. Ic 
would then realize how this new initiative—which, for 
the Turkish Cypriots, mcans the dilution of Turkey's 
guarantees—1is dangerous. [passage omitted] 


Party Leaders Arrive in New York, Meet Kiiridhis 


NC2405053593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
24 May 93 


[Text] Democratic Rally Chairman loannis Matsis; 
Democratic Party Chairman Spiros Kiprianou; Socialist 
party EDEK [United Democratic Union of Cyprus] 
Chairman Vasos Lissaridhis; Liberal Party Chairman 
Nikolaos Rolandhis; and ADISOK [Democratic 
Socialist Renewal Movement] Chairman Mikhail Papa- 
petrou arrived in New York yesterday. AKEL [Restor- 
ative Party of the Working People] secretary general 
Dhimitrios Khristofias will go to New York today. 
Attorney General Mikhail Triandafillidhis and Stella 
Souliotou also arrived in New York. 


President Glavkos Klindhis met with the delegation and 
briefed it on the developments of the preparatory procedure. 
Foreign Minister Alekos Mikhailidhis and government 
spokesman loannis Kasoulidhis are already in New York. 
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Government Inclined To Extend ‘Poised Hammer’ 
Term 

NC2205 104693 Ankara TURKISH DAILY NEWS in 
English 18 May 93 pp 1. 11 


[Report by Lale Sarubrahimoglu] 


{Text} Ankara—The withdrawal of the U.N. force from 
Northern Irag, deployed to secure aid operations in this 
Kurdish region, will strengthen the raison d'etre of the 
multinational force, dubbed Poised Hammer, deployed 
at Turkey's Incirlik air base in the South, asserted 
well-informed Turkish diplomatic sources. The gradual 
withdrawal from the region of over 200 U.N. guards by 
mid-June will affect the humanitarian aid operations in 
the region, where Poised Hammer has undertaken the 
enforcement of the security dimension for those aid 
activities, recalled the same sources. 


The absence of U.N. guards will increase the need for the 
force, composed of Turkish, U.S., French and British air 
units, which was deployed at Turkey's Incirlik air base in 
the South to protect the Iraq: Kurds against the Saddam 
forces following the Gulf War 


However the force's existence in Turkey has drawn 
criticism from people in every walk of life, and from the 
army on the grounds that some members of the force do 
aid the northern Iraqi Kurds. National sovereignty con- 
cerns have also been raised, though once in every 6 
months the force's mandate has been extended. 


The Turkish government, in an attempt to calm the 
domestic reaction, has in the past sought alternatives to 
Poised Hammer, including the concept of an Arab Peace 
force, the feasibility of which was question over whether 
Arabs would unite against their Middle Eastern 
neighbor, Iraq 


However, the UN's inability to keep its guards, for 
financial reasons, has now strengthened the continuation 
of Poised Hammer, recalled the well informed diplo- 
matic sources. Meanwhile, the coalition government of 
the True Path Party (DYP) and the Social Democrat 
People’s Party (SHP), [Social Democratic Populist 
Party] as well as the Turkish Army, in spite of reluctance 
on the part of both, are said to have been supportive of 
the extension of the mandate of the multinational force, 
due to the absence of any other alternatives or solutions, 
in the short term. 


Further on Visit by German Chancellor Kohl 


Kohl Calls For ‘New Page’ in Ties 


TA2105 165493 Ankara TRT Television Network in 
Turkish 1600 GMT 21 May 93 


[Text] German Chancellor Helmut Kohl has declared 
that Germany wants to turn a new page in its relations 
with Turkey. Kohl, currently on an official visit in 


Turkey, addressed a mecting attended by Turkish grad- 
uates of German-language universities in Istanbul. 
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In his speech, Koh! noted that there are long-standing 
ues of fmendship and cooperation between the two 
countnes. Recalling that the two countnes have always 
supported one another, Kohl said: We have not forgotten 
Turkey's support during our difficult days and during 
Germany's unification. He added that the German Gov- 
ernment will provide support for the new German- 
language university to be established in Turkey. The 
graduates of this university will greatly contribute to 
Turkish-German relations in the future, Kohl remarked. 


The German chancellor will leave Turkey after attending 
a dinner to be hosted in his honor by President Suleyman 
Demirel in Istanbul tonight. 


Cetin Cited on Kohl Visit 


TA2105171693 Ankara TRT Television Network in 
Turkish 1600 GMT 21 May 93 


[Text] Foreign Minister Hikmet Cetin has said that the 
visit of German Chancellor Helmut Kohl to Turkey has 
significantly contributed to the development of bilateral 
relations. 


Replying to reporters’ questions in Istanbul, Cetin said 
that Kohl belreves that Turkey has overcome its prob- 
lems and that no one has the nght to criticize Turkey on 
the issue. Cetin added that Germany believes in the 
benefits of cooperating with Turkey, which ts a signifi- 
cant power in the region, in developing joint projects in 
the Central Asian countnes. He added that a mechanism 
has been devised to realize these projects. Cetin further 
stressed that a decision has been reached to reactivate 
the joint economic committee, which has been inactive 
since 1984, with the participation of the privates sectors 
of both countries. He added that a joint chamber of 
commerce will also be established. 


Cetin stated that Germany will amend its immigration 
and citizenship law to prevent activities directed against 
Turkey and to grant the nght of dual citizenship to some 
3 millon Turkish citizens. He added that the Turkish 
citizens living in Germany will, thus, have the mght to 
elect and be elected in Germany. Cetin noted that an 
agreement in principle has been reached to establish a 
German-language university in Istanbul and that the 
Catalca Municipality has allocated an area of 1,000 
dunams for this purpose. 


Demirel Hosts Dinner 


742105193193 Ankara TRT Television Network in 
Turkish 1900 GMT 21 May 93 


[Text] President Suleyman Demirel has declared that 
German Chancellor Helmut Kohl's visit to Turkey has 
turned a new page in the relations between the two 
countries. Demirel hosted a dinner in honor of Kohl at 
the Dolmabahce Palace tonight. 


In a dinner toast, Demirel noted that bilateral relations 
are based on a historical tradition. He expressed the wish 
that the relations between Turkey and Germany will be 
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developed on this foundation. Pointing out that as a 
result of its liberal economic policies and its privatiza- 
tion programs, Turkey has become a significant market, 
Demurei remarked that Turkish entrepreneurs are active 
in a wide a region extending from Siberia to Pakistan. 
Germany ranks first among Turkey's foreign trade part- 
ners, the president recalled, expressing the wish that the 
volume of trade will be further increased. 


Demirel stressed that Kohl's visit to Turkey has 
launched a new period in bilateral relations, adding that 
this visit adds a new page to the common history 
between the two countnes. 


In turn, the German chancellor expressed the desire to 
further develop the traditional ’st:ons between the two 
countries. It is essential to tur’. « .tw page in bilateral 
relations, Kohl underlined. He declared that Turkey 
constitutes a factor of stability in the world as well as in 
the region. 

Recalling that Turkey has overcome its troublesome 
penods and President Demirel struggled against difficul- 
ties during this penod, Kohi expressed appreciation for 
the stage reached in the struggle for democracy. Kohl 
explained that his country could not have attained its 
current position without the contribution of the close to 
2 million Turkish citizens living in Germany. He empha- 
sized that there will never be xenophobia in Germany. 
Koh! also expressed the belief that Turkey and Germany 
will assume important tasks in the efforts to protect 
peace and freedom. 


Later, Demirel and Kohl raised a toast for the future of 
the two countnes. Kohl will depart for Germany after the 
dinner. 


Industrial Cooperation Protocol Drawn Up With 
Bulgaria 


TA2205 105393 Ankara ANATOLIA in English 0955 
GMT 22 May 93 


[Text] Ankara, May 21 (AA)}—Turkey and Bulgaria 
specified 12 fields of joint industrial cooperation in a 
protocol published in Friday's [21 May] Official Gazette. 


The protocol specifies industrial cooperation in food 
processing, chemicals and phcrmaceuticals, textiles, 
ready-made clothing, telecommunications and elec- 
tronics and machinery and equipment production. 


It also covers metal processing, production of metal 
cutters and chainsaws, clectronit domestic equipment, 
production of cars, tractors and agriculture vehicles, 
prefabricated housing and the marble industry. 


The protocol was drawn up by a joint industna! study 
group earlier in March. 
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Turkey Eximbank will also extend credits to support 
private banking in Bulgaria. 

The two countnes also plan to sign agreements to pre- 
vent double taxation and boost mutual investment in the 
near future. 


Agreement on Turco-Russian Bank Signed 
TA2205 145193 Ankara ANATOLIA in English 1440 
GMT 22 May 93 


[Text] Istanbul, May 22 (AA}—Turkey’s Ziraat Bankasi 
[Agricultural Bank} and Russia's Rosselkhoz Bank 
{name as received] have signed an agreement to set up a 
joint bank with starting capital of $5.8 million, Ziraat 
Bankasi sources said on Saturday [22 May]. 


Coskun Ulusoy, director general of the state-owned 
Ziraat Bankasi, will act as chairman of the executive 
board of the new venture, known as R-T Bank. 

The Turkish partners of R-T Bank are Ziraat Bankasi 
and Basak Insurance Company and the Russian partners 
are Rosselkhoz Bank and the Ammofos [name as 
received] Fertilizer Factores, the sources said. 


Medical Aid To Be Sent to Iraq 


7A2105 161393 Ankara ANATOLIA in English 1500 
GMT 21 May 93 


[Text] Ankara, May 2! (AA}—Turkey will send health 
and medical equipment worth $50,000 dollars in aid to 
Iraq which has serious health problems caused by lack of 
medicine, the Foreign Ministry said on Friday [21 May]. 


The aid will be delivered to Iraqi officials in Baghdad on 
Sa’arday by Turkish Red Crescent and Health Ministry 
o‘ficials. 


New Political Party Established 
TA2105 182093 Ankara TRT Television Network in 
Turkish 1600 GMT 21 May 93 


[Text] A new party has been established called the Great 
Change Party [Buyuk Degisim Partisi]. Ahmet Bilge sub- 
mitted the party's founding documents to the Intenor 
Ministry on behalf of the founding members. The party has 
120 founding members, including some former deputies. 


The Ankara headquarters of the new party was inaugu- 
rated by leader Aydin Menderes today. In a statement at 
the imauguration ceremony, Menderes said that the 
members reached this point, having surmounted the 
difficult conditions involved in establishing a new polit- 
ical party. He added that the party will now launch an 
intensive work period to spread the winds of great 
change to Anatolia. 
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